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T—— CITY OF POWAY

DAVE GROSCH, Deputy Mayor

JIM CUNNINGHAM, Councilmember
JOHN MULLIN, Councilmember
STEVE VAUS, Councilmember

December 30, 2013

Honorable Mayor and Members of the City Council
Poway, California

This Comprehensive Annual Financial Report (CAFR) is prepared in order to provide you and the
community with a report of the financial transactions of the City of Poway, for the year ended June
30, 2013. Responsibility for the accuracy, completeness, and fairness of the report rests with the
City.

We believe that the data, as presented, is accurate in all material aspects; that it is presented in a
manner designed to fairly set forth the financial position and results of operations of the City, as
measured by the financial activity of its various fund types; and that all disclosures necessary to
enable the reader to gain the maximum understanding of the City's financial affairs have been
included.

The significant accounting policies of the City are described in the Notes to Financial Statements.
These accounting policies have been approved by the City's independent certified public
accountants, and are in conformance with the recommendations of the American Institute of
Certified Public Accountants and the Governmental Accounting Standards Board (GASB).

This report is prepared following the guidelines set forth by the Government Finance Officers
Association of the United States and Canada and the California Society of Municipal Finance
Officers.

In accordance with the above-mentioned guidelines, the report is divided into three sections:

1. Introductory Section - including this letter of transmittal, the City's organizational
chart, and the list of principal officers.

2. Financial Section - including the independent report from the City's certified public
accountants, management’s discussion and analysis, basic financial statements,
notes to financial statements, and required supplementary information.

3. Statistical Section - including other pertinent unaudited financial tables and
information that presents historical trends, demographics, and miscellaneous data
about the City.

Management’'s Discussion and Analysis (MD&A) immediately follows the independent auditor’s
report and provides a narrative introduction, overview, and analysis of the basic financial
statements. MD&A complements this letter of transmittal and should be read in conjunction with it.

City Hall Located at 13325 Civic Center Drive
\ Mailing Address: P.O. Box 789, Poway, California 92074-0789 /
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The Reporting Entity and Its Services

Included within the City's financial statements is the financial information of the former Poway
Redevelopment Agency, the Poway Housing Authority, and the Poway Public Financing Authority.
Although the entities are legally separate from the City, their financial operations are closely related.
Their activities are included with the activities of the City, because the City Council serves as the Board
of Directors and is able to impose its will on these entities. There is, therefore, a financial
benefit/burden relationship. This financial presentation is in accordance with GASB Codification,
Section 2100.

The City of Poway was incorporated December 1, 1980, under the general laws of the State of
California. The City operates under a Council-Manager form of government and provides the following
services:  public safety (law enforcement, fire suppression/paramedics), community services,
development services, public works, general administrative services, and capital improvements.

The Poway Redevelopment Agency was established April 26, 1983, pursuant to the State of California
Health and Safety Codes, Section 33000, entitled "Community Redevelopment Law." Its purpose was
to eliminate blighted areas by encouraging the development of residential, commercial, industrial,
recreational, and public facilities.

The Redevelopment Agency was dissolved effective February 1, 2012 pursuant to the schedule set
forth by the California Supreme Court in California Redevelopment Association et al. v. Ana
Matosantos. Prior to its dissolution, on January 17, 2012, the Poway City Council elected to be
Successor Agency to the Redevelopment Agency, and continue to implement “enforceable obligations”
which were in place prior to dissolution. These include existing contracts, bonds, leases, etc.

The Poway Housing Authority was established by Resolution of the Poway City Council at a meeting on
March 1, 2011 in accordance with the State of California Health and Safety Codes, Section 34200,
entitled “Housing Authorities Law.” Its purpose is to monitor rent and income compliance at affordable
housing developments and partner with developers to construct and operate affordable housing in
Poway.

The Poway Public Financing Authority is a joint powers authority organized pursuant to the State of
California Government Code, Section 6500. The Authority exists under a Joint Exercise of Power
Agreement dated October 8, 1991, between the City of Poway and the former Poway Redevelopment
Agency. Its purpose is to assist in financing and refinancing projects for the benefit of the City and the
former Agency.

History

Poway, from Indian words meaning "where the waters meet,"” first gained prominence in the 1800s as
an important link in Southern California's stagecoach network. Today the City is a thriving, civic-spirited
community, located in the coastal foothills of San Diego County, just twenty miles north of downtown
San Diego and three miles east of Interstate 15.

The City of Poway flourishes with a family-oriented population of 48,559 and covers 39 square miles
with elevations ranging from 450 to 2,250 feet above sea level. The City absorbed existing special
districts as of February 1, 1981. Poway is a full-service general-law city governed by a council of five
members-at-large serving staggered four-year terms. In 1990, the City had its first mayor directly
elected by the voters. The City provides water, sewage collection, fire, paramedic, parks and
recreation, planning and building, and street maintenance. Law enforcement services are contracted
through the San Diego County Sheriff's Department, and wastewater treatment is provided by the City
of San Diego.

Attachment 1
\|



Annual Financial Report
December 30, 2013

Poway is predominately a single-family community, balanced by well-paying desirable jobs and one of
the lowest crime rates in the County. The Poway Unified School District is a top performer in the State
and nation, and is a source of great pride for the City.

As part of San Diego County, Poway has a relatively dry climate with frost-free temperatures over 300
days per year, and rainfall of about 10 inches, which falls principally between October and April. The
average daytime temperature in Poway is about 74° F.

Poway has been popularly dubbed the "City in the Country." Poway has set aside over 65 percent of
total land use as open space, nearly 3,000 acres of dedicated public open space, 232 acres of
developed parkland featuring community parks and centers, and 56 miles of riding and hiking trails.
Poway boasts over 680 volunteers to support our services.

Economic Condition and Outlook

Over the past year, the national and state economy steadily continued to recover. Home sales
increased, the economy improved modestly, and job growth ticked up slightly. For the first time since
2007, the State of California will post budget reserves. The State’s surplus was created by temporarily
increasing sales and income taxes to fund schools with the passage of Proposition 30, realigning prison
populations from State prisons to county jails, and abolishing local redevelopment agencies. The
ripples and long range consequences of these actions will be better known in the future.

On a local level, Poway has continued to show restraint by protecting core programs and services and
safeguarding reserves. The City remains committed to its consistent and conservative fiscal policies.
At the time of FY 2012-13 budget adoption, the City saw signs of a modest economic recovery,
including stable property tax and increased sales tax revenues. Despite these indicators, the City
remained cautious. Revenues continued to stabilize as the year progressed and, by the end of the
fiscal year, on a budgetary basis an operating surplus of $1.37 million resulted for the General Fund.

While the State budget benefited from the dissolution of more than 400 redevelopment agencies across
California, the consequences are profound for the City of Poway and will be felt for years to come. In
addition to supporting administrative costs, tax increment financing by the Poway Redevelopment
Agency was a major funding source for infrastructure, affordable housing, and economic development
projects in Poway.

In addition to eliminating redevelopment as a source of capital financing, the Supreme Court decision
and legislation that followed placed substantial work plans at the feet of successor agencies in order to
wind down former redevelopment agencies. Poway staff has worked closely with the Oversight Board
to the Successor Agency to complete and submit the necessary audits and reviews, payment
schedules, and long range property management plan within the mandated timeframes.

The due diligence reviews required for housing and all other funds have been completed by staff and
approved by the California Department of Finance, with funds remitted to the County and redistributed
to the taxing entities. This process resulted in the distribution of one-time monies to the City in excess
of $5 million in FY 2012-13. These funds, combined with a General Fund operating surplus and some
other one-time monies, totaled $8.1 million by the end of the fiscal year. In keeping with the City’s
Financial Principles, these one-time monies were not used for operations; they were set aside by the
City Council for future capital needs. Without tax increment financing, these funds are more important
than ever.

Notwithstanding the loss of redevelopment as a source of capital financing, the City enjoys a strong
economic base. New businesses continue to take up shop in the Poway Business Park and along
Poway Road, the City’'s commercial corridor. Sales tax revenue for the year was 2.55% higher
compared to the prior year.
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The City remains well positioned to address economic uncertainty. Perhaps more importantly, the City
is prepared for the future. Strong leadership from the City Council, combined with ample reserves, a
well-trained and equipped workforce, continued investment in infrastructure and public facilities, and
robust technology, will carry the City forward.

Economic Development

The City has seen significant economic growth in the military and defense contracting industry. Over
the past several years, more than 100 businesses in the City have entered into contracts with the
United States Department of Defense. In 2012 Poway businesses received $2.2 billion in defense
contracts, representing an increase of 24% over the prior year of $1.7 billion. The San Diego region
has been successful in producing and attracting a sufficient labor force in the Science, Technology,
Engineering, and Math (STEM) industries to support defense contractors in the City.

Additionally, several national retail tenants will soon begin construction or have recently opened new
stores in the City. Business owners are also reinvesting in their businesses. Vacancy rates for the
City’s retail shopping centers have been low over the past year averaging 4.5%. Poway’s
unemployment rate of 4.3% continues to be lower than the rest of the state at 8.9% and the nation at
7.4%. These are all positive indications of Poway’s economic stability.

Another important economic indicator is Poway’'s household income. Poway has the third highest
median household income in San Diego County, at $100,335 for FY 2012-13. Housing prices have
remained relatively high; however, have decreased slightly over the past year. In June 2013 the
median sales price of homes in Poway was $525,000. This represents a 2.78% decrease from the
June 2012 median sales price of $540,000. Regionally, the median sales price of homes in San Diego
County fluctuated dramatically and ranged from -25% to +73%.

Poway’s local economy is well served by moderate growth in sales transactions primarily based in
general consumer goods, automobile and transportation related sales, and business and
industry. While automobile sales have traditionally led the way, with the development of the Business
Park, other sectors such as business and industry and general consumer goods have helped to
diversify the City’s sales tax base. This includes sales of electrical equipment, building materials, office
supplies and furniture, food products, and bulk sales items.

The Business Park represents approximately 8.9 million square feet of developed space, with an
average overall vacancy rate of 4.5%, which is among the lowest in San Diego County. The Park is
comprised of approximately 400 businesses, with a workforce of more than 17,000 people. Besides
adding diversity to the City’s sales tax base, the Business Park is home to several of the City’s major
employers such as GEICO Direct, Sysco Food Services, and General Atomics Aeronautical Systems.

Major Accomplishments

Administrative Services:

Technology: The City successfully completed a number of Information Technology projects in FY
2012-13, including a major upgrade of the server infrastructure at the Public Works datacenter. The
upgrade increased data storage capacity while improving the City’s disaster recovery and business
continuity efforts through the creation of a secondary site to the main City Hall datacenter. Additionally,
the City transitioned its primary internet connection to a monitored fiber optic line. This new connection
provides a more robust and reliable internet service that can be expanded over time, providing
increased bandwidth to support the City’s growth in on-line services.

In January 2013, the City applied the use of Geographic Information System (GIS) technology to
streamline meter reading operations. Utilizing meter location data in GIS, staff completed a meter
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rerouting project that resulted in efficiencies saving the City in meter-reading time and fuel costs.
Completing the meter rerouting project was the first step in preparing for a new Utility Billing System to
be implemented in FY 2013-14.

In May 2013, the City contracted with a vendor to conduct a security assessment of the City’s internal
infrastructure environment, including physical security, electronic file systems and our directory and
network health. Overall, the City was rated as “reasonably secure,” with recommendations and a
remediation plan to adhere to best security practices. All of the recommendations were completed
over a several month period.

The City has also expanded its use of the Public Works Cartegraph Operations Management System.
Cartegraph is software used to manage service (i.e., maintenance) requests generated by the public
and City staff for areas such as water, sewer, signage, and signals. Expanding the use of Cartegraph
was achieved by equipping City work crews with mobile devices, which increases operational
efficiencies by collecting asset data and updating work orders directly from field locations.

Risk Management: The City is a member of the California Joint Power Insurance Authority (CJPIA),
which is one of the largest municipal self-insurance pools in the state, with over 120 public agency
members. The CJPIA conducts routine Risk Management Evaluations (RME) for its members
generally every four years. The City works closely with its assigned Regional Risk Manager to correct
any identified areas of concern, with recommended changes in operations or practices that may reduce
the City’s risk exposure or potential for loss. The City received an RME this past summer, which also
included an overview of the City’s claims costs for FY 2012-13 relative to the pool member average
(normalized claim costs per $100 payroll). The City’s costs for General Liability claims were $1.19 vs.
the pool average of $2.53, and the City’s costs for Workers Compensation claims were $1.95 vs. the
pool average of $2.28.

General Fund Surplus: With the year-end closing, total General Fund operating activity resulted in a
surplus of $1.37 million on a budgetary basis. Consistent with early observations, the surplus was
primarily attributable to Property Tax revenues (including RPTTF distributions) as well as higher than
anticipated Development Fees and Safety Services fees. Early increases in Sales Tax were not
sustained throughout the fiscal year. FY 2012-13 operating expenditures included fully funding the
City’'s high quality road maintenance standards, with over $1 million from the General Fund.
Expenditures also reflected a one-time increase in the set-aside for long-term maintenance of City
facilities.

Planning and Development Services: In December 2012, Toyota of Poway completed construction of
a new $13 million dollar facility. The project included renovation of existing onsite buildings and
approximately 9,000 square-feet of new building space. This relocation was made possible in part by
the Poway Redevelopment Agency investing $3 Million to purchase the vacant Chrysler dealership in
September 2010. Ultimately, the City of Poway as Successor Agency executed a ground lease with
Toyota of Poway enabling them to expand their operations to the Successor Agency-owned property
combined with two adjacent parcels owned by Toyota.

Building Permits were issued to Walmart in April 2013, for a significant expansion and remodel of the
existing retail store. The project includes demolition of the existing automotive service area and an
adjacent 7,000 square-foot vacant commercial structure. The expansion involves the addition of
36,996 square feet of commercial retail uses, resulting in a 179,933 square-foot store with a full-service
grocery department. Construction is underway and should be finished in June 2014.
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Hoist Fitness built a new 130,000 square foot office/manufacturing facility on seven acres in the Poway
Business Park in early 2013.

In August 2013, the Perry Ford auto dealership submitted construction plans for the expansion and
remodel of the dealership. The project includes the demolition of the existing sales and administrative
office buildings and construction of a new two-story, 17,500 square-foot sales and administrative office
building. The existing 14,900 square-foot automotive repair facility will remain unchanged, except for
some minor exterior and interior enhancements. Staff anticipates construction to begin in December
2013 and be completed by October 2014.

Lowes Home Improvement has received City Council approval to construct a new commercial retail
project on Poway Road. The project will redevelop the former Toyota and Chevrolet automobile
dealership sites, to include a 121,000 square-foot Lowes building and attached 31,500 square-foot
attached garden center, and a separate 4,500 square-foot building for a retail business. Revised plans
were recently submitted which reduces the size of the Lowe’s building to 111,500 square-feet and
reduces the garden center to 27,700 square-feet. Additional revisions include minor exterior
architectural changes, additional onsite parking spaces, rearrangement of the loading and other
outdoor activity areas located in the rear portion of the site, and creation of a third lot, which could
potentially accommodate another small retail building in the future. Lowes anticipates starting
construction of the site in January 2014.

The Poway Plaza is experienced significant remodeling to the former Dixieline Lumber building. The
former Dixieline building was transformed into two retail spaces. The building will contain a 16,150
square-foot Grocery Outlet, and 23,400 square-foot Michaels Crafts store. The renovation also
included enhancements to the exterior building facades of the two new stores. Construction was
completed in October 2013.

In January 2013, Poway Auto Group, owner of Poway Mitsubishi Hyundai, acquired approximately 1.36
acres located behind the Mitsubishi Hyundai dealership from the Poway Housing Authority. In July
2013, Poway Auto Group went through a process to rezone the property from Single Family Residential
(RS-7) to Automotive General Commercial (AGC), which allows for commercial/automotive uses. A
Conditional Use Permit (CUP) to expand parking for the Poway Mitsubishi Hyundai dealership on this
site was recently submitted and is currently under review.

Additionally, Poway Auto Group purchased the former Breathe fitness facility, and completed
renovations to the property to accommodate used automotive sales. They also purchased the nearby
former Richardson GMC dealership property, which is now home to Poway Chrysler Jeep Dodge Ram.

Construction of the outdoor Blue Sky Ecological Reserve Amphitheater was completed In January
2013. The amphitheater, funded by the Blue Sky Community Foundation, consists of five rows of seats
facing a 20-foot diameter circular stage, and can accommodate up to 150 people. The new
amphitheater features public art donated by Karen Wooton and Karen Bouse. A decomposed granite
pathway provides access to the amphitheater from the parking lot. An observation area offers scenic
views of the Reserve, and the use of concrete and earthen materials to construct the facility, make it
low-maintenance and help it blend into the surrounding environment. This facility will attract more
visitors to the 700-acre Reserve, and generate interest in expanded programming for diverse
audiences.

Affordable Housing: A Supporting Home Ownership in Poway (SHOP) loan was issued this year for
the purchase of a Meadows affordable income home. This loan represents the first Meadows home to
be resold. The original homeowner relocated for employment and fortunately, another qualified buyer
was able to purchase the home. SHOP loans allow low to moderate-income individuals and families
the opportunity to realize the dream of homeownership.
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Construction of Brighton Place was completed in February 2012. The 77-unit Craftsman and
Americana style town homes are designated for low and very-low income. In September 2012, the
developer successfully converted the construction loan for the project to a permanent loan realizing
$267,148 in project cost savings. These funds were deposited into the Housing Authority Fund for
future affordable housing activities.

In late 2012, rehabilitation of the 52-unit Orange Gardens affordable rental housing development for low
and very-low income families and individuals was completed. This project included a hew community
building; outdoor recreation area; masonry wall; drought tolerant landscaping; and resurfaced parking
areas. Interior improvements included new flooring, complete kitchen and bathroom renovations, and
new heating and cooling systems. Exterior improvements included stucco repair, new paint, upgraded
energy-efficient windows and doors, and architectural roof enhancements. A private driveway adjacent
to the property was also redesigned and included speed pillows, new sidewalk, decorative lighting,
paving, and landscaping. In June 2013, the developer completed the conversion of the construction
loan for the project to a permanent loan. At the close of escrow, $40,070 in project cost savings came
back to the Housing Authority Fund, which will be used to fund future affordable housing activities.

In January 2013, the Poway Housing Authority sold two residential parcels and an access strip to an
adjacent property owner. This property was purchased in 2004 with the intention of developing for-
sale, affordable housing for low and moderate-income households. Since that time, the Housing
Authority had deemed development of this property as economically infeasible. Proceeds from the sale
of the property were deposited into the Housing Authority Fund for future affordable housing activities.

Community Services: Through volunteers and community partnerships the City hosted 23 events and
community celebrations that promote family-friendly fun. Here are a few examples:

e The Summer Concert in the Park Series attracted 18,000 attendees to 7 concerts, an increase of
2,400 people over last year. This year, $11,500 in sponsorship was raised to support the program.

e Two new sponsorships helped enhance Christmas in the Park for over 10,000 people to enjoy.

¢ The Old-fashioned Fourth of July, with 6,500 attendees, was enhanced through a new partnership
with a Model “A” Car Club.

e The City partnered with the Poway Band Boosters to hold the WinterFest at Community Park,
where more than 2,500 attendees enjoyed ice skating, crafts and a snow hill.

In FY 2012-13, the City focused on expanding recreational opportunities for teens, as well as creating
opportunities for them to develop leadership and employment skills. The community benefitted from
more than 500 hours of teen volunteer service provided at special events and program sites. In
exchange, teens gained valuable experience. The Community Services department also offered
lifeguard training and counselor-in-training programs for teens, which helps build a qualified applicant
pool of future aquatics and recreation workers. The City and the Poway Unified School District (PUSD)
partnered to provide gymnasium access during holiday and summer breaks for camps and programs
for ages 13-15 years, and to utilize the gyms for the After School Education and Safety (ASES)
program.

The City further addressed the community’s interest in summer camps by successfully expanding the
number and variety of camps offered in 2013. The number of contract summer camps offered
increased from 48 camps in 2012 to 104 camps in 2013. The wide range of themes captured the
interest of 1,028 children and teens, which was an 87% increase in participation in 2013 compared with
2012. Correspondingly, net revenue increased by 92%.

The City of Poway operates cultural, historical, and outdoor recreation facilities that are enjoyed by
residents and visitors from all over the region. With the help of volunteers who donated more than

Attachment 1
Xl



Annual Financial Report
December 30, 2013

4,000 hours to the community in FY 2012-13, over 3,000 students and individuals participated in
educational tours of the Kumeyaay-Ipai Interpretive Center and the Blue Sky Ecological Reserve. More
than 17,000 people visited the Heritage Museum and Nelson House, and rode the Poway Midland
Railroad at Old Poway Park. Ten thousand fishing permits were issued and 3,600 boats were rented at
the Lake Poway Recreation Area. An estimated 20,000 visitors hiked in Poway’s 55-mile trail system
throughout the year.

Lake Poway Concession and ADA Upgrades: In October, 2012, the City entered into an agreement
with a new concession operator at Lake Poway. The operator made a significant first-year investment
to remodel the interior of the concession building, and purchase equipment and supplies. The City also
completed the renovation of restrooms in the building. The concessionaire now operates a full service
convenience store that caters to the variety of visitors to the Lake Poway Recreation Area. It is stocked
with bait, tackle, beverages, snacks, easy-to-serve food products, and recreation items to meet the
needs and interests of fishermen, hikers, campers, sports enthusiasts, and picnickers.

Housing-Related Parks Grant Community Park Improvements: The Department of Housing and
Community Development (HCD) provides funding for local park enhancements to cities that have
recently approved the development of affordable housing. In September, 2012 the City of Poway
received a grant allocation of $200,850, which was used to refresh Community Park with a number of
improvements including: painting of the auditorium, Swim Center and Senior Center; renovation of two
ball fields and the bocce courts; construction of a new gazebo, picnic area, and BBQ); and installation of
new operable walls and partitions at the senior center.

Public Works: The City recognizes that creating and maintaining a safe and livable community is a
fundamental responsibility. As such, continued reinvestment in streets and roads, parks and public
facilities has remained a priority. The Public Works Department also made great strides in the area of
asset management with enhancement of data collection for inventory and mapping efforts, as well as
asset characteristics. These asset management achievements give the City better and more complete
data for needs assessment; maintenance, repair and capital forecasting; and budgeting; thus resulting
in service quality gains and efficiency improvements.

Utilities: Of particular note for the Utilities Divisions, Wastewater Collection completed work to integrate
wastewater inspection video with historical records and the Geographic Information System (GIS).
Crews can now access all available information for a location from field computers, increasing
productivity and customer care standards with on-the-spot problem solving.

Efforts to provide virtual field capabilities for the recycled water program were completed. Field
personnel now have access to GIS, site plans, historical records and email from the field. Staff can now
provide customers with immediate site information, appointment scheduling and real-time problem
solving, resulting in better customer service and increased efficiency.

The City saw a slight increase in customer water demand over FY 2011-12, but wastewater flows were
reduced just over 17%, perhaps reflecting indoor water conservation gains and the City’s pipe relining
to eliminate infiltration. Repairs eliminated an estimated 37 million gallons of infiltration, saving the City
over $100,000 in unnecessary treatment costs.

Wastewater collection maintenance inspected almost 168,000 feet of the collection system; cleaned
over 307,000 feet of pipeline; maintained five lift stations that pumped 617,000 gallons of sewage a
day; and had zero reportable mainline sewer spills.

Customer Service Field Workers completed about 85,000 meter reads, including a special read cycle to
implement a re-routing project in partnership with the Administrative Services Department. Additionally,
100% of all City and private backflow devices were tested; over 1,900 water distribution system valves
were exercised; 760 fire hydrants were inspected; and 74 Fats, Oils and Grease permits were issued
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(a 48% increase over last year possible due to recycled water program efficiency gains noted above).
The Recycled Water Program completed 174 site inspections and 37 shutdown tests. Twenty-five site
violations were issued and 100% compliance was achieved.

Operations: The Operations Divisions completed inventory and asset detail collection for the City’'s
street and public facility tree database, resulting in the identification and mapping of over 15,000 trees
representing 170 species. The database provides a dynamic accounting of tree assets and provides a
tool for implementing a comprehensive, systematic public inspection and maintenance program.

As part of meeting new Federal mandates for roadway signs, crews inventoried and plotted the City’s
5,000-plus regulatory street signs, using the data to develop a multi-year program to systematically
achieve new requirements.

Asset management efforts also resulted in the completion of inventory and characteristic data collection
for the City’s streetlights, identifying and mapping over 3,000 lights. This information was used to
implement a comprehensive, multi-year re-lamping program that will make the best use of budget and
contract resources.

Operations’ Crews filled over 600 potholes; performed 459,000 feet of crack sealing, almost 14,000
square feet of skin patching and 120,000 square feet of deep patch; cleaned almost 21,000 linear feet
of concrete channel; mowed over 24 acres of earthen channel; and removed about 19,000 square feet
of invasive plant material to support re-establishment of native habitat and enhance flood control.

The Capital Asset Reinvestment Program continued, with highlights including special attention for the
popular Weingart Senior Center. Work included a new roof, exterior painting, installation of additional
electrical circuits, and continued lighting retrofits.

Public Safety: The City of Poway is the safest incorporated city in San Diego County with a crime
index of 14.4 crimes per 1,000 residents.

This low crime rate can be attributed, in part, to proactive law enforcement. The Poway Criminal
Apprehension Team (PCAT), comprised of five deputies and one sergeant, focuses on drug and gang-
related crimes. Over the past year, deputies partnered with the San Diego County Probation
Department and targeted criminals who violated conditions of probation or parole. Additionally, Sheriff's
personnel held monthly Information Managed Policing Addressing Criminal Threats (IMPACT)
meetings, where the group focused on specific crimes, criminals and locations of criminal activity in
Poway.

PCAT continues to be successful in arresting drug traffickers, dealers, and users and seizing assets.
The team’s deputies work closely with crime analysts, the California Department of Alcohol and
Beverage Control and other law enforcement agencies to keep drugs and alcohol out of the hands of
minors and to reduce drug-related criminal activities. In addition, PCAT investigates crimes committed
on Poway school campuses, which included several high-profile threats this year.

The Poway Sheriff's Department provides additional community services that enhance safety through
its School Resource Officer (SRO) program and medication drop-off program. This past year, the SRO
and PCAT provided PUSD staff with active-shooter training where staff learned strategies to use during
an on-campus incident. Additionally, the Poway Station provided a prescription drug drop-off box, giving
the public an opportunity to safely dispose of expired or unneeded medications.

The Sheriff's Department also provides traffic safety programs. In FY 2012-13, the Traffic Division
provided 14 Start Smart driver safety presentations to 622 new or soon-to-be-licensed drivers and their
parents. The Division also established a Juvenile Diversion Program for first-time traffic offenders.
Participants of this program complete assignments and sign a pledge to be law abiding citizens. In
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exchange for this, the violation is not taken to court. In addition, thanks to a California Office of Traffic
Safety grant, six Driving Under the Influence (DUI) checkpoints were held, during which motorists were
given information regarding the City’s social host ordinance, and the costs associated with a DUI
citation. Several DUI saturation patrols were also conducted throughout the year.

The Poway Sheriff's Crime Prevention Specialist provides additional crime prevention resources such
as Neighborhood Watch Programs and the Crime-Free, Multihousing (CFMH) program. The CFMH
program certified 13 apartment complexes last year. The program holds apartment managers
accountable to meet property standards and ensures tenants are law abiding.

Fire: The Poway Fire Department provides emergency medical services and fire suppression
services. The department responds to fires, traffic collisions, rescues, medical emergencies,
hazardous materials incidents, and requests for aid from other jurisdictions. In 2012, the Poway Fire
Department responded to 3,760 emergency responses with 2,703 (approximately 72 percent) of the
incidents related to emergency medical services.

The Department also conducts fire prevention and preparedness activities. In 2012, the Fire
Department conducted 2,687 fire safety inspections, of which 1,104 were conducted by on-duty
firefighters as part of the Fire Company Inspection Program. In addition, the department has developed
over 200 emergency preplans that are accessible by onboard computers in first-responder vehicles.

The Poway Fire Department conducts regular training activities to ensure emergency responders are
fully prepared to protect people and property during emergencies. This training is provided at the City’s
fire tower training facility, in classroom sessions, and through computer-based trainings. The training
tower facility includes a burn room, roof props for ventilation practice, forcible entry props, and wrecked
vehicles for extrication training.

In addition to well-trained staff, efficient and accurate emergency response relies on well-maintained
communication technology. The City maintains the latest in communication technology including two
separate radio systems and mobile data computers. Over the past year, several mobile and portable
radios were replaced. One-third of the mobile data computers were upgraded to computers equipped
with external modems and faster speeds. This enhanced technology increases emergency incident
management, response mapping, and resource allocation capabilities. Two paramedic gurneys and
EKG heart monitors were upgraded with the latest in advanced life-saving equipment.

This past year, the Fire Department updated incident response maps, increased the use of computer
pre-incident plans, and conducted 1,296 business inspections. In addition, staff completed 510
permit inspections, 41 apartment inspections, 46 educational and preschool inspections, and 47
engine company referral inspections.

Major Ongoing Initiatives

Disaster Preparedness: The City continues to improve emergency and disaster preparedness. These
improvements build upon the effectiveness of the City’s Emergency Operations Plan by maintaining
up-to-date information in the City’s Emergency Operations Center (EOC). The City maintains a care
and shelter program with three local faith-based organizations. When combined with the City’s care
and shelter facility at Community Park, the community can temporarily care for and shelter over
2,400 evacuees.

Emergency planning is heavily supported by local volunteers of the Community Emergency Response
Team (CERT) Program and other neighborhood preparedness groups. This past year, the Fire
Department and Palomar College partnered to provide a 10-week CERT training course for 24
volunteers. The program now has 79 members working in four teams. Program participants also
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participated in bimonthly training sessions, several community education events, and a County-wide
disaster drill.

City employees serve as Disaster Service Workers in the event of a community-wide disaster. To
maintain the readiness of Poway’s employees, the City provides annual Emergency Operations
Center training. In addition, the City coordinates with the Unified Disaster Council to maintain the
local Emergency Operations Plan, and is also in the process of developing a Continuity of
Operations Plan.

Housing Element Update: In May 2013, the City Council adopted the City of Poway Housing Element
Update for 2013-2020, as required by state law. The document was certified by the State Department
of Housing and Community Development in June 2013. The Housing Element, a component of the
City's General Plan, establishes policies for the production of affordable housing and identifies
affordable housing sites consistent with regional and state housing regulations. The City will continue
to implement programs identified in the Housing Element including the placement of an Affordable
Housing Overlay Zone on several properties identified for affordable housing and amending the Poway
Municipal Code to allow the by-right use of year-round homeless shelters in the Residential Apartment
zoning district.

Capital Improvement Projects (CIP): During FY 2012-13, ten CIP projects were completed including
Valle Verde Road Traffic Calming/Solera Way Sidewalk Improvements, Midland Road utility
undergrounding, Blue Sky Ecological Reserve Amphitheater, and the Sewer Master Plan Update.

By June 2013, five CIP projects were under construction and two were substantially complete. The
projects included Rattlesnake Creek Streambank Stabilization, Fire Protection Upgrades, and Traffic
Signal Synchronization. The Traffic Signal Synchronization project involved the collection of traffic
volume data at 33 signalized intersections and using this data to generate timing plans for signal
synchronization along Poway Road, Twin Peaks Road, Community Road, and Espola Road.

There are currently seven projects in the pre-construction phase including the Corrugated Metal Pipe
Repair Replacement project and the Annual Street Maintenance & Overlay project. These projects
have a combined estimated construction cost of over $2,300,000.

There are another 17 CIP projects in various stages of design, including the Oak Knoll Siphon Air
Jumper and the Clearwell Redundant Hi-Line projects. It is expected that construction of many of these
projects will begin within the next two years.

Water and Wastewater: Several regional issues in the areas of water and wastewater have the
potential to result in noticeable rate impacts for Poway residents.

Water: FY 2012-13 regional water supply conditions were improved primarily because of investments
made by the San Diego County Water Authority on behalf of its member agencies which includes
Poway. Projects for water supply diversification, such as the Imperial Valley canal-lining project,
expansion of recycled water, and programs that garnered permanent water savings through increased
efficiency, made a big difference in water availability. Without these successful efforts, the region would
likely have experienced another round of drought restrictions in FY 2012-13.

Water use in Poway showed increases in this fiscal year, but is still under peak usage years in 2006
and 2007. Poway’s Lester J. Berglund Water Treatment Plant treated over 3.7 billion gallons of water
for our customers compared to 3.4 billion gallons in FY 2011-12.

In December 2012, construction began on what will be the nation's largest seawater desalination plant

in Carlsbad, California. The plant will produce 50 million gallons of water a day starting in 2016. By
2020, it will generate enough water to meet 7% of the region’s demand. The total cost, including a
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major pipeline to deliver the desalinated water, is projected at $2,014 to $2,257 per acre-foot which is
more than two times the cost of imported water today.

Although there is uncertainty about the region’s water supply as well as the cost to ensure an adequate
water supply for the region, it is certain that Poway'’s residents will be faced with increasing water rates
for the foreseeable future.

Wastewater: The City of Poway was one of five agencies appointed to a Metro Wastewater Joint
Powers Authority (JPA) Ad Hoc Permit/Reuse Steering Committee this year. This group’s work on
behalf of the 14-member JPA is focused on furthering efforts to implement a regional potable reuse
plan that would offload flow from the Point Loma Wastewater Treatment Plant (PLWTP).

PLWTP operates under a modified federal permit that is subject to review every five years. The current
modification allows Point Loma to treat wastewater to an advanced primary level before discharge into
the ocean. Point Loma is the only remaining facility in the United States allowed this modification; all
other plants have been required to implement multi-billion dollar upgrades to secondary treatment
levels.

Twenty years of PLWTP monitoring data indicate that the plant is doing no harm to the ocean
environment, making an over $2 billion upgrade to secondary treatment levels unnecessary from the
JPA's perspective. Rather than being ordered to pursue this upgrade, the JPA is advocating for a
potable reuse plan that uses that $2 billion to both offload Point Loma and generate a new local water

supply.

This potable water reuse effort could result in offloading 100 million gallons of wastewater a day,
permanent acceptance by the federal government of a smaller PLWTP, and generating over 80 million
gallons of “new” water a day for the region.

Final decisions in this area will undoubtedly impact Poway’'s ratepayers either due to a multi-billion
dollar cost required to upgrade PLWTP to the secondary level or a potable water reuse project that
diverts flows from Point Loma and generates new water for the region.

Technology: Several information technology projects will continue in the next year, including the
implementation of a new Utility Billing System to provide customers with an enhanced web-payment
and consumption information portal. The City will also implement a mobile and web-based application
named YourGOV, which will establish an easy way for residents to report issues such as street light
outages, graffiti and potholes. Additionally, the City anticipates upgrading its main website, including a
new homepage design that improves functionality and provides more community-focused web content.
Other projects include implementing web-based viewing of archived City Council meetings and an
internal meeting management system to streamline the Council agenda process.

Community Reinvestment: The City Council combined one-time funds from the dissolution of
redevelopment with the FY 2013-14 operating surplus, and appropriated approximately $8.1 million for
capital projects that reinvest in the Poway community, including: $2.4 million for Espola Road Safety —
Design and Construction; $375,000 towards a $1.5 million remodel of the Poway Library in partnership
with San Diego County and the Friends of the Library; $1 million for Sensitive Lands Acquisition to
ensure that the public has access to adequate parking in the Old Poway area; and $4.3 million for
capital improvements to be identified at a future date.

Independent Audit

The Government Code of the State of California requires general law cities such as Poway to be
audited annually by independent certified public accountants selected by the City Council. This
requirement has been met and the auditors' independent report is included in this report. Also, please
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refer to the Management Discussion and Analysis section for an in-depth review of this year's Financial
Statements.

GFOA Certificate of Achievement for
Excellence in Financial Reporting

The Government Finance Officers Association of the United States and Canada (GFOA) has awarded
a Certificate of Achievement for Excellence in Financial Reporting to the City of Poway, California, for
its comprehensive annual financial report for the fiscal year ended June 30, 2012. In order to be
awarded a Certificate of Achievement for Excellence in Financial Reporting, a government must publish
an easily readable, efficiently organized Comprehensive Annual Financial Report whose contents
conform to program standards. Such reports must satisfy both generally accepted accounting
principles and applicable legal requirements. A Certificate of Achievement is valid for a period of one
year only. We believe that our current report conforms to the program requirements, and we are
submitting it to the GFOA to determine its eligibility for the certificate.
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6265 Greenwich Drive
Suite 220
San Diego, California 92122

Phone: (858) 242-5100
Fax: (858) 242-5150
www.pm-llp.com

INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor and Members of the City Council
of the City of Poway
Poway, California

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Poway, California (the “City”), as of
and for the year ended June 30, 2013, and the related notes to the financial statements, which collectively comprise
the City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City, as of June 30, 2013, and the respective changes in financial position, and,
where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.
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To the Honorable Mayor and Members of the City Council
of the City of Poway

Poway, California

Page Two

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis, Budgetary Information and Budgetary Comparison Schedules General Fund and Housing
Authority Special Revenue Fund, and Schedules of Funding Progress, be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the Required Supplementary Information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City’s basic financial statements. The Introductory Section, Combining and Individual Nonmajor Fund
Financial Statements, Budgetary Comparison Schedules, and Statistical Section are presented for purposes of
additional analysis and are not a required part of the financial statements.

The Combining and Individual Nonmajor Fund Financial Statements and the Budgetary Comparison Schedules all
remaining governmental funds are the responsibility of management and were derived from and relate directly to
the underlying accounting and other records used to prepare the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or the basic financial statements themselves, and
other additional procedures in accordance with auditing standards general accepted in the United States of America.
In our opinion, the Combining and Individual Nonmajor Fund Financial Statements and the Budgetary Comparison
Schedules are fairly stated in all material respects in relation to the financial statements as a whole.

The Introductory Section and Statistical Section have not been subjected to the auditing procedures applied in the
audit of the basic financial statements, and accordingly, we do not express an opinion or provide any assurance on
them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 30, 2013, on
our consideration of the City’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering City’s internal control over financial reporting and compliance.
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To the Honorable Mayor and Members of the City Council
of the City of Poway

Poway, California

Page Three
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San Diego, California
December 30, 2013
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6265 Greenwich Drive
Suite 220
San Diego, California 92122

Phone: (858) 242-5100
Fax: (858) 242-5150
www.pm-1lp.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

Independent Auditors’ Report

To the Honorable Mayor and Members of the City Council
of the City of Poway
Poway, California

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Poway, California (“City”), as
of and for the year ended June 30, 2013, and the related notes to the financial statements, which collectively comprise
the City’s basic financial statements, and have issued our report thereon dated December 30, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.
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To the Honorable Mayor and Members of the City Council
of the City of Poway

Poway, California

Page Two

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

fid § Me Gy T

San Diego, California
December 30, 2013
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City of Poway
Schedule of Findings
For the year ended June 30, 2013

FINANCIAL STATEMENT FINDINGS
A. CURRENT YEAR FINANCIAL STATEMENT FINDINGS

No financial statement findings were noted for the year ended June 30, 2013.

B. PRIOR YEAR FINANCIAL STATEMENT FINDINGS
Finding: 2012-01 Internal Control Over Financial Reporting

Criteria:
Effective internal control over financial reporting provides reasonable assurance for the completeness and accuracy
of accounting records and proper year-end closing.

Condition:

We noted the City recorded a prior period adjustment on the Government-Wide Statement of Activities and
Changes in Net Assets in the amount of $4,017,874 primarily in order to remove capital assets that had been
transferred to developers for affordable housing in prior years. This resulted in a restatement and reduction of the
June 30, 2011 Net Assets.

Cause:
The City did not properly follow its policies and procedures for evaluating, reviewing, and properly recording
financial transactions arising from the transfer of capital assets to developers in the prior year.

Effect:
The Government-Wide Statement of Activities and Changes in Net Assets’ beginning net assets were overstated
by $4,017,874.

Recommendation:

The City should enhance its review processes over transactions arising from the transfer of capital assets to
developers to ensure that they are thoroughly evaluated, reviewed and recorded in order to facilitate the accurate
and complete year-end closing of the general ledger and the preparation of its basic financial statements.

Status:
Implemented.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of the City of Poway (City), we offer readers of the City’s financial statements
this narrative overview and analysis of the financial activities of the City for the fiscal year ended
June 30, 2013. It should be read in conjunction with the accompanying transmittal letter
beginning on page i and the accompanying basic financial statements. All amounts, unless
otherwise indicated, are expressed in thousands of dollars.

FINANCIAL HIGHLIGHTS

e The City’s net assets increased by 1.33% to $258,555 primarily as a result of normal
operations.

e During the year, the City’s revenues including program revenues, taxes, and other

governmental revenues were greater than governmental and business activity expenses by

$3,399.

The total revenues from all sources were $83,318.

The total cost of all City programs was $79,918.

Governmental net assets were $184,223.

The General Fund reported excess revenues over expenditures and other financing uses of

$8,215.

e Actual revenues received in the General Fund were more than the final budget by $6,745
while actual expenditures were $3,242 less than final budget before other financing sources
and uses.

e At the end of the fiscal year, unassigned fund balance for the General Fund was $30,696 or
84.6% of total General Fund expenditures (excluding other financing uses).

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The three components of the
financial statements are: (1) Government-wide financial statements, which include the Statement
of Net Assets and the Statement of Activities. These statements provide information about the
activities of the City as a whole. (2) Fund financial statements describe how City services are
financed in the short term as well as what resources are available for future spending. Fund
financial statements also report the City’s operations in more detail than the government-wide
statements by providing information about the City’s most significant funds. (3) Notes to the
financial statements.

Reporting the City as a Whole
The Statement of Net Assets and the Statement of Activities (Government-wide)

A frequently asked question regarding the City’s financial health is whether the year’s activities
contributed positively to the overall financial well-being. The Statement of Net Assets and the
Statement of Activities report information about the City as a whole and about its activities in a
way that helps answer this question. These statements include all assets and liabilities using the
accrual basis of accounting, which is similar to the accounting used by most private-sector
companies. All of the current year’s revenues and expenses are accounted for regardless of when
cash is received or paid.

These two statements report the City’s net assets and changes thereto. Net assets, the difference
between assets and liabilities, are one way to measure the City’s financial health, or financial
position. Over time, increases or decreases in net assets are an indicator of whether the financial
health is improving or deteriorating. However, it is important to consider other nonfinancial
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factors such as changes in the City’s property tax base or condition of the City’s roads to
accurately assess the overall health of the City.

The Statement of Net Assets and the Statement of Activities present information about the
following:

e Governmental activities - All of the City’s basic services are considered to be governmental
activities, including general government, public safety, public works, and community
services. Property taxes, sales taxes, motor vehicle license fees and franchise fees finance
most of these activities.

e Proprietary activities/Business-type activities - The City charges a fee to customers to cover
all or most of the cost of the services provided. The City’s Water and Sewer systems are
reported in this category.

e Component units - The City’s governmental activities include the blending of two separate
legal entities: the Poway Housing Authority and the Poway Public Financing Authority.
Although legally separate, these “component units” are important because the City is
financially accountable for them.

Reporting the City’s Most Significant Funds
Fund Financial Statements

The fund financial statements provide detailed information about the most significant funds - not
the City as a whole. Some funds are required to be established by State law and by bond
covenants. However, management establishes many other funds that aid in the administration of
resources for particular purposes or to meet legal responsibilities associated with the usage of
certain taxes, grants, and other money. The City’s two kinds of funds, governmental and
proprietary, use different accounting approaches as explained below.

e Governmental funds - Most of the City’s basic services are reported in governmental funds.
Governmental funds focus on how resources flow in and out with the balances remaining at
year-end that are available for spending. These funds are reported using an accounting
method called modified accrual, which measures cash and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-
term view of the City’s general government operations and the basic services it provides.
Governmental fund information shows whether there are more or fewer financial resources
that can be spent in the near future to finance the City’s programs. We describe the
relationship (or differences) between governmental activities (reported in the Statement of
Net Assets and the Statement of Activities) and governmental funds through reconciliation in
Note 1 in the Notes to Basic Financial Statements.

e Proprietary funds - When the City charges customers for the services it provides, these
services are generally reported in proprietary funds. Proprietary funds are reported in the
same way that all activities are reported in the Statement of Net Assets and the Statement of
Activities.

The City as Trustee

Reporting the City’s Fiduciary Responsibilities

The City is the trustee, or fiduciary, for certain amounts held on behalf of developers, property
owners, and others. These fiduciary activities are reported in separate Statements of Fiduciary

Net Assets and Changes in Fiduciary Net Assets. The City is responsible for ensuring that the
assets are used for their intended purposes. Therefore, fiduciary activities are excluded from the
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City’s other financial statements because the assets cannot be used to finance operations. The
newly created Successor Agency to the Poway Redevelopment Agency is a Private Purpose
Trust Fund and is included in the Fiduciary Fund Financial Statements.

THE CITY AS AWHOLE

Our analysis focuses on the net assets (Table 1) and changes in net assets (Table 2) of the City’s
governmental and business activities, as well as a brief discussion of the private purpose trust.

Table 1
City of Poway Net Assets
(in Thousands)

Private
Governmental Business Purpose
Activities Activities Total Trust
2013 2012 2013 2012 2013 2012 2013 2012

Assets:
Current and

other assets $ 95733 $§ 84,172 $ 37990 $ 36,521 $ 133,723 $ 120,693 $ 43249 § 72,008
Capital assets 111,411 117,568 41,492 43,816 152,903 161,384 47,530 48,544

Total assets 207,144 201,740 79,482 80,337 286,626 282,077 90,779 120,552

Liabilities:
Long-term

debt outstanding 18,171 19,034 1,036 1,261 19,207 20,295 220,343 227,534
Other liabilities 4,750 5,219 4,114 1,407 8,864 6,626 15,465 20,371

Total liabilities 22,921 24,253 5,150 2,668 28,071 26,921 235,808 247,905

Net assets:
Invested in capital

assets, net of debt 94,657 93,098 40,746 42,847 135,403 135,945
Held in trust (145,029) (127,353)
Restricted 25,930 23,734 280 279 26,210 24,013
Unrestricted 63,636 60,655 33,306 34,543 96,942 95,198

Total netassets $ 184223 § 177487 § 74332 § 77,669 § 258555 § 255156 $ (145,029) $ (127,353)

The City’s combined net assets for the fiscal year ended June 30, 2013, were $258,555. The City
has chosen to account for its water and sewer operations as enterprise funds, which is shown as
Business Activities on Table 1. Post dissolution the former Poway Redevelopment Agency is

now accounted for as a Private Purpose Trust Fund. The City’s net assets for governmental
activities increased 3.8% from $177,487 to $184,223.

The following is an explanation of the governmental activity changes between fiscal years as
shown in Table 1:

» Current and other assets increased $11,561 or 13.7% principally due to increases in Cash
and Investments from normal operations as described below.

= (Capital assets decreased $6,157 (net of depreciation and disposition) as detailed in Table
4. This decrease was primarily caused by depreciation ($5,623) as well as the sale of
land ($1,200).

* Governmental long-term debt decreased $862. The decrease was attributable to
scheduled principal payments as well as the refunding of the 2003 Certificates of
Participation.
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Governmental other liabilities decreased by $469. The decrease is primarily attributable
to the reduction in capital projects activity, also related to the dissolution of the Poway
Redevelopment Agency.

Invested in capital assets net of debt increased $1.6 million due to the combination of
debt payments and capital asset additions not funded with debt.

Restricted net assets increased by $2.2 million, or 9.3%. The increase in restricted funds
for Housing purposes contributed $1.9 million towards the total increase. As discussed
elsewhere, funds accumulated during the year while the City and Housing Authority
explored how to best use these funds going forward. The additional changes were
primarily related to normal activity within the restricted funds.

Unrestricted net assets, the part of net assets that can be used to finance day-to-day
operations without constraints established by debt covenants or other legal requirements,
increased by $3.0 million, or 4.9%, again primarily due to normal operations. Any
significant items will be discussed below in the Governmental Activities section.

Governmental Activities

The cost of all Governmental activities this year was $47,482 as shown on Table 2 and 2.1. Of
this cost, $8,640 was paid for by those who directly benefited from the programs, $1,911 was
subsidized by grants received from other governmental organizations for both capital and
operating activities, and $43,260 was financed through general City revenues. Overall
governmental program revenues, including intergovernmental aid and fees for services were

$10,551

. Items of significance within Table 2 are described after the table:

Table 2
City of Poway Changes in Net Assets
(in Thousands)

Private
Governmental Business Purpose
Activities Activities Total Trust
2013 2012 2013 2012 2013 2012 2013 2012
Rewvenues:
Program Revenues:
Charges for services $ 8,640 $ 8544 $§ 29435 $ 27913 $ 38,075 $ 36457 $ - $ -
Operating grants - -
and contributions 1,811 1,790 - - 1,811 1,790 - -
Capital grants - -
and contributions 100 317 - - 100 317 - -
General Revenues: - -
Property taxes 21,378 35,782 - - 21,378 35,782 39,512 16,048
Other taxes 17,506 16,153 - - 17,506 16,153 - -
Other 4,375 279 72 342 4,447 621 4,354 741
Total revenues 53,810 62,865 29,507 28,255 83,317 91,120 43,866 16,789
Expenses:
General Government 5,357 14,227 - - 5,357 14,227 50,324 11,044
Public safety 20,214 19,514 - - 20,214 19,514 - -
Public works 12,284 12,484 - - 12,284 12,484 - -
Development services 3,745 2,768 - - 3,745 2,768 - -
Community services 5,063 4,849 - - 5,063 4,849 - -
Interest & charges 375 8,247 - - 375 8,247 11,218 4,692
444 - - - 444 - - -
Water - - 22,367 20,653 22,367 20,653 - -
Sewer - - 10,069 8,374 10,069 8,374 - -
Total expenses 47,482 62,089 32,436 29,027 79,918 91,116 61,542 15,736
Change in net assets
before transfers 6,328 776 (2,929) (772) 3,399 4 (17,676) 1,053
Transfers 408 2,285 (408) (2,285) - - - -
Extraordinary Item - 128,406 - - - 128,406 - -
Change in net assets
after transfers 6,736 131,467 (3,337) (3,057) 3,399 128,410 (17,676) 1,053
Net assets - 7/1 177,487 46,020 77,669 80,726 255,156 126,746 (127,353) -
Net assets - 2/1 - - - - - - - (128,406)
Net assets - 6/30 $ 184223 $ 177487 $ 74332 $ 77,669 $ 258,555 $§ 255,156 $ (145,029) (127,353)
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Revenues:

Property taxes decreased by 38.4% due to dissolution of the Poway Redevelopment
Agency and the elimination of tax increment revenue. However, when adjustments are
made for fiscal year 2011-12 tax increment and fiscal year 2012-13 distributions from the
Redevelopment Property Tax Trust Fund, the remaining property taxes increased by
2.3%.

Sales taxes increased by 2.6% with the automobile and transportation category having the
largest increase of all the major sales tax categories.

Other taxes increased by $1.1 million, or 38.2%. This category includes taxes that are
used for street purposes. The City’s distribution from the state for Highway Users Taxes
decreased by $.3 million, but that was offset by an increase of $1.4 million from Transnet
Taxes that are collected by the San Diego Association of Governments and then
distributed for approved street projects, which often results in large variances from year-
to-year.

The Miscellaneous revenue category increased by $2.5 million, or 270.9% with $1.1
million being related to revenues from the Successor Agency to the Poway
Redevelopment Agency for administration and revenue for a judgment, $.7 million from
non-profit housing partners, $.3 million from a sale of land, and $.3 from a San Diego
County refund for prior year’s property tax administration fees.

Investment earnings decreased by 31.3% primarily due to maturing investments having to
be reinvested at lower interest rates.

Charges for services increased by 1.1% with no unusual activity.

Operating Grants and contributions increased by 1.2% with no unusual activity.

(Certain prior year revenues have been reclassified from one category to another to be
consistent with the current year classifications. Total prior year revenues did not change.)

Expenses:

General Government Expenses decreased $8.9 million, or 62.4%. The decrease was the
cumulative result of reduced administrative expenditures of $1.0 (substantially related to
the dissolution of the Poway Redevelopment Agency), a decrease in spending on projects
for which financial assistance was provided but were not capitalized of $7.0 million and a
$.4 million decrease in depreciation, also related to the dissolution of the former Poway
Redevelopment Agency.

The Public Safety line increased by 3.6%. Law enforcement and fire suppression
increased slightly as compared to the prior year, but there were no significant changes
that contributed to the increase.

Public Works had an immaterial 1.6% decrease in expenses. There were no significant
changes in this category.

The Development Services department increased by $.98 million, or 35.3%. The increase
is primarily attributable to the absorption of costs due to the dissolution of the Poway
Redevelopment Agency as well as stormwater management costs due to the elimination
of the Stormwater Fund in fiscal year 2011-12.

Community Services increased by $.2 million or 4.4%. There were no significant
changes in this category.

Interest and fiscal charges decreased by $7,872, or 95.5%. The prior year included
approximately half a year’s debt service expense for Poway Redevelopment Agency prior
to its dissolution. Additionally, an immaterial portion of the decrease was due to the
refunding of the 2003 Certificates of Participation.
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Fiscal Year 2013
Governmental Activities
(Graphic representation of Table 2 in percentages)

Sources of Revenue Program Expenses

Net Cost of Governmental Activities

The City’s programs include: General Government, Public Safety, Public Works, Development
Services and Community Services. Each program’s net cost (total cost less revenues generated
by the activities) is presented on Table 2.1. The net cost shows the extent to which the City’s
general taxes support each of the City’s programs.

Table 2.1
Net Cost of Governmental Activities
(in Thousands)

Total Cost Program Net Cost
of Services Revenues of Services
2013 2012 2013 2012 2013 2012

General government $ 5,357 $ 14227 § 559 $ 897 $ 4,798) $ (13,330)
Public safety 20,214 19,514 2,485 2,190 (17,729) (17,324)
Public works 12,284 12,484 3,030 3,424 (9,254) (9,060)
Development services 3,745 2,768 1,796 1,106 (1,949) (1,662)
Community services 5,063 4,849 2,681 3,034 (2,382) (1,815)
Interest and fiscal charges 375 8,247 - - (375) (8,247)
Transfer to fiduciary fund 444 - - - (444) -
Totals $ 47482 % 62,089 $ 10,551 $ 10,651 $ (36,931) § (51,438)
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Fiscal Year 2013
Total Cost of Services, Program Revenues & Net Cost — Governmental Activities (in thousands)
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Total resources available during the year to finance governmental operations were $231,705
consisting of Net Assets at July 1, 2012, of $177,487, Program Revenues of $10,551, General
Revenues of $43,260, and $408 of Transfers. Total Governmental Activities during the year were
$47,482; thus Net Assets increased by $6,736 to $184,223. As noted elsewhere the dissolution
of the former Poway Redevelopment Agency continued to impact both revenues and expenses
and therefore the increase in Net Assets.

Business-Type Activities

Net assets of the Proprietary Funds (Business-Type activities) at June 30, 2013, as reflected in
Table 1 were $74,332. As shown in Table 2.2, program revenues were $29,435, while the cost of
providing all Proprietary (Business-Type) Activities this year was $32,436 resulting in a
decrease of $3,001. The net use of $336 from other revenues, non-operating activity and
transfers resulted in a Net Assets decrease of $3,337 or 4.3%. The water revenue increase was
attributable to both rate and volume increases. The increased cost of water services was primarily
attributable to water purchases. Although the Sewer fund experienced higher sewage
transportation and treatment costs, revenues declined due to a rate reduction attributable to the
planned use of accumulated reserves.
Table 2.2

Net Cost of Business Activities
(in Thousands)

Total Cost Program Net Cost
of Services Revenue of Services
2013 2012 2013 2012 2013 2012
Water $ 22,367 $ 20,653 $ 22,207 $ 20612 $ (160) $ 41)
Sewer 10,069 8,374 7,228 7,301 (2,841) (1,073)
Totals $ 32,436 $ 29,027 $ 29,435 $ 27913 $ (3,001) $ (1,114)

Fiscal Year 2013
Total Cost of Services, Program Revenues & Net Cost — Business Activities (in thousands)
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Major Funds Budgetary Highlights
General Fund:

The final appropriations for the City’s General Fund at year-end were $3,241 more than actual
expenditures prior to other financing uses. The largest components of the budget to actual
variance were in the General government and Capital outlay categories. The General government
variance is primarily attributable to a delay in purchasing several items including vehicles and
software. The variance in the Capital outlay category is attributable to delays in several projects
that are only just starting or are partially complete. The savings in the remaining expenditure
categories is reflective of the City’s ongoing efforts to manage costs. There were no unusual
items that contributed to the savings in any of these categories. Actual revenues compared
favorably to the final budget resulting in a $6,745 positive variance (excluding other financing
sources). The major variances were in Taxes, Charges for Services and Developer Fees. Actual
Taxes revenue was higher than budgeted because of residual distributions from the
Redevelopment Property Tax Trust Fund which accounted for $5.9 million of the variance. This
variance was primarily caused by the payments the City received for its share as a result of the
Housing and Non-Housing Due Diligence Reviews. Charges for Services exceeded its budget
primarily because of $630,611 received for administration of the Successor Agency. The
Developer Fee category was slightly higher than expected due to planning and inspection fees.
During the fiscal year the City produced quarterly budget updates in addition to its traditional
midyear budget update, which enhanced focus on the City’s financial position and the current
factors affecting that position.

Housing Authority Special Revenue Fund:

The City of Poway created its Housing Authority during fiscal year 2010-11 and transferred all
of the Poway Redevelopment Agency’s housing assets to the Housing Authority. As a result of
ABXI1 26 the Housing Authority was able to retain its capital assets, and any related income, but
was required to transfer its liquid assets to the Successor Agency effective February 1, 2012.
With the passage of subsequent legislation, AB 1484, twenty-percent of the City’s advances to
the former Poway Redevelopment Agency were transferred to the Housing Authority. The
Housing Authority’s revenues and other financing sources exceeded its expenditures by $1,111.
Revenues were primarily made up of lease payments from properties owned by the Housing
Authority and residual payments from its non-profit partners that own and operate affordable
housing projects. Additionally, there were proceeds from a sale of land that are included as an
other financing source. Expenditures during the year were minimal as the Housing Authority is
exploring how best to use these funds to improve the quantity and quality of affordable housing
in the City.

Other Governmental Funds:

There was no unusual activity in the Other Governmental grouping of funds during the fiscal
year. The only change in fund balance of note was for the Housing Special Programs Fund. Its
fund balance increased due to there being no expenditure activity. As further discussed in the
Contingent Liability and Commitments note the disposition of this fund is under dispute, and
consequently the City deemed it prudent to not make expenditures from the fund until its status is
resolved.
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Successor Agency to the City of Poway Redevelopment Agency:

The provisions of ABX1 26 include the creation of the Successor Agency to the City of Poway
Redevelopment Agency effective February 1, 2012. All balances previously associated with the
Poway Redevelopment Agency were transferred to the Successor Agency. A seven member
Oversight Board was created to oversee the Successor Agency. The Successor Agency is
accounted for as a Private Purpose Trust Fund and therefore both capital assets and long term
liabilities are included in the fund. The Successor Agency must prepare Recognized Obligation
Payment Schedules (ROPS) for review and approval by its Oversight Board, as well as the State
Controller’s Office, the State Department of Finance, and the County of San Diego. Through this
process the Successor Agency is to receive sufficient funding (formerly the Poway
Redevelopment Agency’s tax increment revenue) to pay the approved items on the ROPS. Any
funds in excess of ROPS requirements are distributed to the appropriate taxing agencies based on
each agency’s pro rata share of the one-percent property tax. The Successor Agency’s net
position decreased by $17,676 during the fiscal year which was primarily due to the payment of
$16,693 in “excess” funds as a result of the Housing and Non-Housing Due Diligence Reviews
that were required by the dissolution legislation. The “excess” funds were then distributed
proportionately to the taxing agencies that fell within the former Poway Redevelopment
Agency’s project area.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets:

The capital assets of the City are those assets that are used in the performance of City functions.
Capital Assets include land, buildings, facility improvements, infrastructure, equipment and
vehicles. Construction in Progress decreased by $793 due to the completion of community
service improvements as well as water and sewer pipeline projects. Total capital assets
decreased by $9,495 mainly due to the sale of Housing Authority land of $1,200 and current year
depreciation of $8,316. Depreciation on capital assets is recognized in the Government-Wide

financial statements. (See Table 4 & Note 4, A to the financial statements)
Table 4
City of Poway Capital Assets at Year-End
(Net of Depreciation)
(In Thousands)

Governmental Business
Activities Activities Fiduciary Total
2013 2012 2013 2012 2013 2012 2013 2012
Land $ 29971 $ 3171 $ 77 8 77 8§ 24732 0§ 24732 $§ 54780 § 55980
Buildings 31,512 32,925 4,610 5,023 6,522 7,181 42,644 45,129
Improvements 2,204 1,226 34,964 37,012 - - 37,168 38,238
Infrastructure 41,447 44,329 - - 16,276 16,631 57,723 60,960
Equip & Vehicles 6,277 6,927 1,060 1,120 - - 7,337 8,047
Construction in Prog - 990 781 584 - - 781 1,574

$§ 111411 $ 117568 $ 41,492 § 43816 $ 47530 $ 48544 § 200433 § 209,928
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Debt:

At year-end, the City had $18,171 in governmental-type debt and $1,036 in Proprietary debt and
$220,343 in Fiduciary debt (Table 5). The overall decrease in bond balances was primarily due
to scheduled principal payments and premium/discount amortizations. As described in the notes,
the 2003 Certificates of Participation (COPS) were refunded during the year, resulting in an
additional $215 decrease in the balance of the COPS. The increased Loans Payable balance was
attributable to accrued interest related to the operating covenant with AZ Poway, LLC (dba
Mossy Nissan) which exceeded the payment required under the covenant. Finally, the
Compensated Absences balances had minor changes, but again there was no unusual activity.
(See Table 5 & Note 5 to financial statements, number 5)
Table 5

City of Poway Outstanding Debt at Year-End
(In Thousands)

Governmental Business
Activities Activities Fiduciary Total
2013 2012 2013 2012 2013 2012 2013 2012
Tax Allocation Bonds $ - $ - $ - $ - $ 215576 $ 222517 $ 215576 $ 222517
Certificates of Participation 16,753 17,628 - - 1,986 2,344 18,739 19,972
Revenue Bonds - - 746 969 - - 746 969
Loans Payable - - - 2,781 2,673 2,781 2,673
Comp Absences 1,418 1,406 290 292 - - 1,708 1,698
Total $ 18171 $ 19034 $§ 1,036 $ 1261 § 220343 $§ 227534 $ 239550 § 247829

NEXT YEAR’S BUDGET AND ECONOMIC FACTORS

In considering the City Budget for fiscal year 2013-2014, the City Council and management
continue to be cautious but do expect a modest recovery in the local economy. Property taxes
remain stable and modest increases in sales taxes are expected to continue. These two revenue
sources are the primary reason that General Fund revenue was budgeted to increase by 4.0%
when compared to fiscal year 2012-13 budgeted revenue. Beyond the projected increase in sales
tax previously noted, property tax revenue continues to increase due to the City now receiving its
share of the property taxes that formerly went to the Poway Redevelopment Agency. General
Fund expenditures are budgeted to increase by less than 1.0%, which was a result of decreases in
Risk Management and Development Services which helped offset other increases. The City
continues its safety education to help contain its liability insurance costs, and the decrease in
Development Services is a combination of projected lower building inspection activity,
reorganization in the Stormwater Compliance area, and a continued evaluation of former
redevelopment activities that were absorbed in this department. The City’s initial projections
showed a moderate operating surplus of $742,618. Aside from the General Fund, the only other
budget activity of note is the continued and planned net use of the Sewer Fund’s reserves. The
Sewer Fund had accumulated resources over several years in anticipation of significant sewer
treatment upgrade expenditures being required for its share of City of San Diego’s sewage
treatment plant. It now appears those costs will be significantly lower so Poway’s sewer service
fees were temporality lowered and have been kept in check. The fund is analyzed on an ongoing
basis to ensure its long term stability.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors, and
creditors with a general overview of the City’s finances and to show the City’s fiduciary
responsibility for the funds it receives. If you have questions about this report or need additional
financial information, contact the City’s Administrative Services Department, at the City of
Poway, 13325 Civic Center Drive, Poway, California 92064 or online: http://www.poway.org.
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GOVERNMENT-WIDE
FINANCIAL STATEMENTS
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City of Poway
Statement of Net Position
June 30, 2013

ASSETS

Current assets:
Cash and investments
Cash and investments with fiscal agents
Receivables:
Taxes
Accounts
Interest
Due from other government agencies
Prepaid items

Inventories
Total current assets

Noncurrent assets:

Notes receivable

Internal balances

Loans due from Successor Agency to the
Poway Redevelopment Agency

Loans to Business Park Fiduciary Fund

Deferred charges, net

Capital assets:
Nondepreciable assets

Depreciable assets, net
Total capital assets
Total noncurrent assets

Total assets

See accompanying Notes to Basic Financial Statements.

Primary Government

Governmental Business-Type

Activities Activities Total
$ 71,344,461 $ 22,888,749 $ 94,233,210
665,755 279,604 945,359
3,131,519 - 3,131,519
403,640 5,289,051 5,692,691
723,886 - 723,886
520,232 127,555 647,787
17,117 - 17,117
121,554 2,351,323 2,472,877
76,928,164 30,936,282 107,864,446
10,018,416 - 10,018,416
(214,500) 214,500 -
8,592,553 6,283,981 14,876,534
- 540,000 540,000
408,690 15,019 423,709
29,971,363 857,959 30,829,322
81,439,202 40,634,413 122,073,615
111,410,565 41,492,372 152,902,937
130,215,724 48,545,872 178,761,596
207,143,888 79,482,154 286,626,042
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City of Poway
Statement of Net Position (Continued)

June 30, 2013

LIABILITIES

Current liabilities:
Accounts payable
Accrued liabilities
Accrued interest payable
Deposits
Long-term debt - due within one year

Total current liabilities

Noncurrent liabilities:

Long-term debt - due in more than one year
Total noncurrent liabilities

Total liabilities

NET POSITION

Net investment in capital assets
Restricted for:
Special revenue:
Streets
Drainage
Maintenance districts
Grants
Miscellaneous
Affordable housing
Debt service
Capital improvement projects
Permanent:

Expendable
Total restricted
Unrestricted

Total net position

See accompanying Notes to Basic Financial Statements.

Primary Government

Governmental Business-Type
Activities Activities Total

$ 3,724,563 $ 3,968,550 $ 7,693,113
791,131 73,823 864,954
231,385 6,875 238,260
2,100 65,029 67,129
2,046,249 463,246 2,509,495
6,795,428 4,577,523 11,372,951
16,125,040 572,660 16,697,700
16,125,040 572,660 16,697,700
22,920,468 5,150,183 28,070,651
94,657,067 40,746,468 135,403,535
3,237,542 - 3,237,542
2,527,167 - 2,527,167
7,048,772 - 7,048,772
275,076 - 275,076
1,760,322 - 1,760,322
8,665,657 - 8,665,657
1,949,651 279,604 2,229,255
375,661 - 375,661
90,073 - 90,073
25,929,921 279,604 26,209,525
63,636,432 33,305,899 96,942,331
$ 184,223,420 $ 74,331,971 $ 258,555,391
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City of Poway
Statement of Activities and Changes in Net Position
For the year ended June 30, 2013

Program Revenues

Charges Operating Capital Total
for Grants and Grants and Program
Functions/Programs Expenses Services Contributions Contributions Revenues
Primary government:
Governmental activities:
General government $ 5,356,979 $ 118,347 $ 440,830 $ - $ 559,177
Public safety 20,213,645 2,155,607 329,172 - 2,484,779
Public works 12,283,876 2,738,196 292,212 - 3,030,408
Development services 3,745,329 1,384,543 411,531 - 1,796,074
Community services 5,063,022 2,243,495 337,458 99,831 2,680,784
Interest and fiscal charges 374,700 - - - -
Transfers to fiduciary funds 444,282 - - - -
Total governmental activities 47,481,833 8,640,188 1,811,203 99,831 10,551,222
Business-Type activities:
Water 22,367,122 22,207,174 - - 22,207,174
Sewer 10,069,336 7,228,097 - - 7,228,097
Total business-type activities 32,436,458 29,435,271 - - 29,435,271
Total primary government $ 79,918,291 $ 38,075,459 $ 1,811,203 $ 99,831 $ 39,986,493
See accompanying Notes to Basic Financial Statements. Attachment 1
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City of Poway

Statement of Activities and Changes in Net Position (Continued)

For the year ended June 30, 2013

Functions/Programs

Primary government:

Governmental activities:
General government
Public safety
Public works
Development services
Community services
Interest and fiscal charges
Transfers to fiduciary funds

Total governmental activities

Business-Type activities:
Water

Sewer

Total business-type activities

Total primary government

General revenues:
Taxes:

Property taxes
Sales taxes
Motor vehicle license taxes
Transient occupancy taxes
Franchise taxes
Other taxes

Total taxes

Investment earnings
Miscellaneous

Transfers

Total general revenues and transfers

Change in net position

Net position - beginning of year

Net position - end of year

See accompanying Notes to Basic Financial Statements.

Net (Expense) Revenue

and Changes in Net Position

Primary Government

Governmental Business-Type

Activities Activities Total
$ (4,797,802) § - 8 (4,797,802)
(17,728,866) - (17,728,866)
(9,253,468) - (9,253,468)
(1,949,255) - (1,949,255)
(2,382,238) - (2,382,238)
(374,700) - (374,700)
(444,282) - (444,282)
(36,930,611) - (36,930,611)
- (159,948) (159,948)
- (2,841,239) (2,841,239)
- (3,001,187) (3,001,187)
(36,930,611) (3,001,187) (39,931,798)
21,378,147 - 21,378,147
11,564,533 - 11,564,533
22,085 - 22,085
483,568 - 483,568
1,491,227 - 1,491,227
3,944,594 - 3,944,594
38,884,154 - 38,884,154
1,000,883 23,733 1,024,616
3,374,664 47,583 3,422,247
407,588 (407,588) -
43,667,289 (336,272) 43,331,017
6,736,678 (3,337,459) 3,399,219
177,486,742 77,669,430 255,156,172
§ 184,223,420 $ 74,331,971 $ 258,555,391
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FUND FINANCIAL STATEMENTS

Governmental Fund Financial Statements
Proprietary Fund Financial Statements
Fiduciary Fund Financial Statements
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FINANCIAL STATEMENTS
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City of Poway
Balance Sheet
Governmental Funds
June 30, 2013

ASSETS

Cash and investments
Receivables:

Taxes

Notes

Accounts

Interest
Due from other funds
Due from other governments
Prepaid items
Inventories, at cost
Advances to other funds
Advances to fiduciary funds
Restricted assets:

Cash and investments with fiscal agents

Total assets

LIABILITIES AND
FUND BALANCES

Liabilities:

Accounts payable

Accrued liabilities

Due to other funds

Deposits

Deferred revenue

Advances from other funds

Total liabilities

Fund Balances:
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total fund balances

Total liabilities and fund balances

See accompanying Notes to Basic Financial Statements.

Major Funds
City Housing Other Total
General Debt Service Authority Governmental Governmental
Fund Fund Fund Funds Funds

44,070,176  § 1,426,138  § 1,241,849 § 17,888,235 § 64,626,398

3,121,629 - - 9,890 3,131,519
10,018,416 - - - 10,018,416
354,277 - - 49,363 403,640
722,466 8 - 1,412 723,886
92,265 - - - 92,265
240,942 y y 279,290 520,232
17,117 y y y 17,117
121,554 . y . 121,554
798,299 - - 17,576 815,875
2,641,166 - 2,975,307 2,976,080 8,592,553
- 665,755 - - 665,755

62,198,307 3 2,091,901 $ 4217,156  $ 21,221,846 _$ 89,729,210

3,405,547 $ -8 2,083 S 288,892 $ 3,696,522
759,835 - - 25,382 785,217

- - - 92,265 92,265

- . 2,100 - 2,100

6,787 142,250 - 17,635 166,672

- - - 1,030,375 1,030,375
4,172,169 142,250 4,183 1,454,549 5,773,151
10,157,087 - - - 10,157,087
- 1,949,651 4,212,973 19,767,297 25,929,921

9,999,309 - - - 9,999,309
7,173,822 - - - 7,173,822
30,695,920 - - - 30,695,920
58,026,138 1,949,651 4,212,973 19,767,297 83,956,059

62,198,307 _$ 2,091,901 $ 4217,156  _§ 21,221,846  _§  89,729.210
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City of Poway
Reconciliation of the Governmental Funds Balance Sheet
to the Government-Wide Statement of Net Position
June 30, 2013

Total Fund Balances - Total Governmental Funds $ 83,956,059

Amounts reported for governmental activities in the Statement of Net Position were different because:

Capital assets used in governmental activities were not financial resources and therefore were not reported in governmental funds.

Nondepreciable 29,971,363
Depreciable, net of accumulated depreciation 81,439,202
Total capital assets 111,410,565

Deferred charges, such as bond issuance costs from issuing debt, were expenditures in the fund financial statements but were deferred
and subject to capitalization and amortization on the Government-Wide Statement of Net Position. 408,690

Long-term liabilities were not due and payable in the current period and therefore were not reported in the governmental funds.

Long-term liabilities - due within one year (2,046,249)
Long-term liabilities - due in more than one year (net of $29,715 reported in Internal Service Fund) (16,095,325)
Total long-term liabilities (18,141,574)

Interest payable on long-term debt did not require current financial resources. Therefore, interest payable was not reported as a
liability in Governmental Funds Balance Sheet. (231,385)

Deferred revenues recorded in governmental fund financial statements resulting from activities in which revenues were earned but
funds were not available were recognized as revenues in the Government-Wide Financial Statements. 166,672

Internal service funds were used by management to charge the costs of certain activities to individual funds. The assets and liabilities

of the internal service funds were included in governmental activities in the Government-Wide Statement of Net Position. 6,654,393
Net Position of Governmental Activities $ 184,223,420
See accompanying Notes to Basic Financial Statements. Attachment 1
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City of Poway
Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
For the year ended June 30, 2013

REVENUES:

Taxes

Licenses and permits
Intergovernmental

Charges for services

Fines and forfeitures

Use of money and property
Developer fees
Assessment levied

Other revenues

Total revenues

EXPENDITURES:

Current:
General government
Public safety
Public works
Development services
Community services
Capital outlay
Debt service:
Principal
Interest and fiscal charges
Transfers to fiduciary funds

Total expenditures
REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES):
Proceeds from debt issuance

Premium on debt issuance

Deposit to escrow for bond refunding

Costs of issuance

Sale of capital assets

Transfers in

Transfers out

Total other financing sources (uses)
NET CHANGE IN FUND BALANCE

FUND BALANCES:
Beginning of year

End of year

See accompanying Notes to Basic Financial Statements.

Major Funds
City Housing Other Total
General Debt Service Authority Governmental Governmental
Fund Fund Fund Funds Funds
$ 33,634,582 § - S - 8 5,362,267 $ 38,996,849
543,838 - - - 543,838
407,200 - - 655,651 1,062,851
1,671,506 - - - 1,671,506
527,006 - - - 527,006
1,831,225 287,466 25,418 44,461 2,188,570
3,630,255 - - 398,977 4,029,232
- - - 1,895,888 1,895,888
957,944 - 815,355 1,089,044 2,862,343
43,203,556 287,466 840,773 9,446,288 53,778,083
4,232,082 - 7,742 - 4,239,824
19,422,840 - - 113,871 19,536,711
3,954,035 - - 6,017,348 9,971,383
3,779,577 - - - 3,779,577
4,733,922 - - - 4,733,922
165,111 - - 694,928 860,039
- 635,000 - - 635,000
- 570,087 - - 570,087
- 444,282 - 444,282
36,287,567 1,649,369 7,742 6,826,147 44,770,825
6,915,989 (1,361,903) 833,031 2,620,141 9,007,258
- 14,350,000 - - 14,350,000
- 256,626 - - 256,626
- (14,845,897) - - (14,845,897)
- (424,079) - - (424,079)
564,000 - 278,166 - 842,166
1,699,848 932,726 - 319,711 2,952,285
(964,639) (37,135) - (725,325) (1,727,099)
1,299,209 232,241 278,166 (405,614) 1,404,002
8,215,198 (1,129,662) 1,111,197 2,214,527 10,411,260
49,810,940 3,079,313 3,101,776 17,552,770 73,544,799
$§ 58,026,138 § 1,949,651 $ 4212973 $§ 19,767,297 $§ 83,956,059
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City of Poway

Reconciliation of the Governmental Statement of Revenues, Expenditures, and Changes
in Fund Balances to the Government-Wide Statement of Activities and Changes in Net Position

For the year ended June 30, 2013

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the Statement of Activities were different because

Governmental funds report capital outlay as expenditures. However, in the Government-Wide Statement of Activities and Changes in
Net Position, the cost of those assets will be allocated over their estimated useful lives as depreciation expense. This is the amount of
capital assets recorded in the current period with the balance of $190,982 charged as maintenance expenditures for a total capital outlay
expenditure of $860,039.

Depreciation was reported in the Government-Wide Statement of Activities and Changes in Net Position, but they did not require the us
of current financial resources. Therefore, depreciation and amortization expense was not reported as expenditures in governmental
funds.

Disposal of City's property provides current financial resources to governmental funds, but disposal of capital assets decrease capital
assets in the Government-Wide Statement of Net Position.

Compensated absences were reported in the Government-Wide Statement of Activities and Changes in Net Position, but they did not
require the use of current financial resources. Therefore, compensated absences were not reported as expenditures in governmental
funds. This amount represents the change in compensated absences from prior year (net of $2,542 reported in internal service funds).

Issuance costs from issuing debt were expenditures at the fund level but were deferred and subject to capitalization and amortization on
the Government-Wide Statement of Net Position.

Capitalization of bond issuance costs

Amortization of bond issuance costs

Proceeds from issuance of long-term debt and bond premiums provide current financial resources to governmental funds, but issuing
debt increases long-term liabilities in the Government-Wide Statement of Net Position. Repayment of bond principal was an
expenditure in governmental funds, but the repayment reduces long-term liabilities in the Government-Wide Statement of Net Position.

Proceeds from bond issuance

Premium on bond issuance

Principal payment

Deposit to escrow for bond refunding used current financial resources in the governmental funds, the deposit decreased the long-term
liabilities in the Government-Wide Statement of Net Position.

Amortization on bond premium was reported in the Government-Wide Statement of Activities and Changes in Net Position, but it did
not require the use of current financial resources. Therefore, amortization was not reported as expenditures in governmental funds.
2003 Certificates of Participation
2005 Certificates of Participation
2012 Certificates of Participation

Amortization of deferred loss on refunding was reported in the Government-Wide Statement of Activities and Changes in Net Position,
but it did not require the use of current financial resources. Therefore amortization was not reported as an expenditure in the
governmental funds.

Interest expense on long-term debt was reported in the government-wide Statement of Activities and Changes in Net Position, but they
did not require the use of current financial resources. Therefore, interest expense was not reported as expenditures in Governmental
Funds. The following amount represents the change in accrued interest from the prior year.

Revenues in the Government-Wide Statement of Activities and Changes in Net Position that did not provide current financial resources
are not reported as revenues in the funds.

Internal service funds were used by management to charge the costs of certain activities, such as insurance and fleet management, to
individual funds. The net revenue of the internal service funds was reported with governmental activities.

Change in Net Position of Governmental Activities

See accompanying Notes to Basic Financial Statements. Attachment 1
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10,411,260

669,057

(5,622,881)

(1,203,531)

(123,827)

424,079
(15,389)

(14,350,000)
(256,626)
635,000

14,845,897

114,443
4,445
4318

(8,761)

696,638

(20,869)
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City of Poway
Statement of Net Position
Proprietary Funds
June 30, 2013

ASSETS

Current assets:
Cash and investments
Cash and investments with fiscal agents
Receivables:
Accounts
Due from other governments
Inventories

Total current assets

Noncurrent assets:
Due from other funds
Advances to other funds
Advances to Fiduciary Funds
Deferred charges
Capital assets:
Nondepreciable
Depreciable
Less accumulated depreciation

Total net capital assets
Total noncurrent assets

Total assets

LIABILITIES

Current liabilities:
Accounts payable
Accrued liabilities
Deposits
Accrued interest payable
Compensated absences due within one year
Long-term debt due within one year

Total current liabilities

Noncurrent liabilities:
Compensated absences
Long-term debt due in more than one yeat

Total noncurrent liabilities

Total liabilities

NET POSITION

Net investment in capital assets
Restricted for debt service
Unrestricted

Total net position

See accompanying Notes to Basic Financial Statements.

Governmental

Activities

Major Funds Internal

Water Sewer Total Service Fund
$ 6,272,344 § 16,616,405 $ 22,888,749 $§ 6,718,063
279,604 - 279,604 -
4,030,669 1,258,382 5,289,051 -
3,459 124,096 127,555 -
2,340,349 10,974 2,351,323 -
12,926,425 18,009,857 30,936,282 6,718,063
- 214,500 214,500 -
2,085,083 4,738,898 6,823,981 -
15,019 - 15,019 -
781,162 76,797 857,959 -
58,188,106 36,055,507 94,243,613 -
(34,665,863) (18,943,337) (53,609,200) -
24,303,405 17,188,967 41,492,372 -
26,403,507 22,142,365 48,545,872 -
39,329,932 40,152,222 79,482,154 6,718,063
2,819,108 1,149,442 3,968,550 28,041
63,762 10,061 73,823 5,914
65,029 - 65,029 -
6,875 - 6,875 -
196,235 32,011 228,246 -
235,000 - 235,000 -
3,386,009 1,191,514 4,577,523 33,955
60,482 1,274 61,756 29,715
510,904 - 510,904 -
571,386 1,274 572,660 29,715
3,957,395 1,192,788 5,150,183 63,670
23,557,501 17,188,967 40,746,468 -
279,604 - 279,604 -
11,535,432 21,770,467 33,305,899 6,654,393

$ 35.372.537
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City of Poway
Statement of Revenues, Expenses and Changes in Net Position
Proprietary Funds
For the year ended June 30, 2013

Governmental
Activities
Major Funds Internal
Water Sewer Total Service Fund

OPERATING REVENUES:

Charges for services $ 22,083,665 $ 7,044,719 $ 29,128,384 $§ 2,464,793

Connection fees 123,509 183,378 306,887 -

Other 29,982 17,601 47,583 140
Total operating revenues 22,237,156 7,245,698 29,482,854 2,464,933

OPERATING EXPENSES:

Personnel services 3,331,810 528,077 3,859,887 318,506

Maintenance and operations 4,647,018 8,407,582 13,054,600 849,113

Cost of purchased water 12,828,768 - 12,828,768 -

Depreciation 1,559,526 1,133,677 2,693,203 -
Total operating expenses 22,367,122 10,069,336 32,436,458 1,167,619

OPERATING INCOME (LOSS) (129,966) (2,823,638) (2,953,604) 1,297,314

NONOPERATING REVENUES (EXPENSES):

Interest revenue 19,309 51,554 70,863 53,709

Interest expense and fiscal charges (47,130) - (47,130) -

Total nonoperating revenues (expenses) (27,821) 51,554 23,733 53,709

INCOME (LOSS) BEFORE TRANSFERS (157,787) (2,772,084) (2,929,871) 1,351,023

TRANSFERS:

Transfers out (254,910) (152,678) (407,588) (817,598)
Total contributed capital and transfers (254,910) (152,678) (407,588) (817,598)
Change in net assets (412,697) (2,924,762) (3,337,459) 533,425

NET ASSETS:

Beginning of year 35,785,234 41,884,196 77,669,430 6,120,968

End of year $ 35372537 _$ 38959434 _$ 74331971 _$ 6.654.393

See accompanying Notes to Basic Financial Statements. Attachment 1
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C

ity of Poway

Statement of Cash Flows
Proprietary Funds
For the year ended June 30, 2013

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash receipts from customers

Cash receipts from other funds

Cash paid to employees for services

Cash paid to suppliers for goods or services
Other

Net cash provided (used) by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

Intergovernmental
Transfers out

Net cash provided (used) by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Acquisition of capital assets
Principal paid on long-term debt
Payment of interest and fees

Net cash provided (used) by capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest income

Net cash provided (used) by investing activities
Net increase (decrease) in cash and cash equivalents

CASH AND EQUIVALENTS:

Beginning of year

End of year

RECONCILIATION OF CASH AND INVESTMENTS
TO THE STATEMENT OF NET POSITION

Cash and investments
Cash with investments with fiscal agents

Total cash and investments

Governmental

Activities

Major Funds Internal
Water Sewer Total Service Fund
$ 21,981,182 $§ 7,250,391 $ 29,231,573 $§ 2,466,480
- 160,000 160,000 -
(3,260,513) (527,067) (3,787,580) (312,592)
(16,099,748) (7,312,496) (23,412,244) (940,811)
29,982 17,601 47,583 -
2,650,903 (411,571) 2,239,332 1,213,077
91 (120,661) (120,570) -
(254,910) (152,678) (407,588) (817,598)
(254,819) (273,339) (528,158) (817,598)
(369,744) - (369,744) -
(223,245) - (223,245) 2,542
(49,193) - (49,193) 53,709
(642,182) - (642,182) 56,251
19,309 51,554 70,863 -
19,309 51,554 70,863 -
1,773,211 (633,356) 1,139,855 451,730
4,778,737 17,249,761 22,028,498 6,266,333

$ 6551948 _$ 16616405 _$ 23168353 _$ 6.718.063

6,272,344 22,888,749
279,604 279,604

$ 6551948 _$ 16616405 _$ 23168353 _$ 6.718.063

16,616,405

6,718,063

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH

PROVIDED (USED) BY OPERATING ACTIVITIES:

Operating income (loss)
Adjustments to reconcile operating income (loss) to net cash
provided (used) by operating activities
Depreciation
Changes in operating assets and liabilities
Accounts receivable
Inventories
Deferred charges
Advances to other funds
Accounts payable
Accrued liabilities
Compensated absences
Deposits

Total adjustments

Net cash provided (used) by operating activities

See accompanying Notes to Basic Financial Statements.

$  (129.966) $ (2.823,638) $ (2,953.604) $ 1297314
1,559,526 1,133,677 2,693,203 -
(240,622) 22,294 (218,328) 1,547
(155,292) (549) (155,841) -

6,436 - 6,436 -

- 160,000 160,000 -
1,524,894 1,095,635 2,620,529 (91,698)
63,762 10,061 73,823 5914
7,535 (9,051) (1,516) -
14,630 - 14,630 -
2,780,869 2,412,067 5,192,936 (84,237)

$ 2650903 _$ (411.571) _$ 2239332 _$§ 1.213.077
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FIDUCIARY FUND
FINANCIAL STATEMENTS

Agency funds are used to account for assets held by the City as an agent for individuals, private organizations, other
governments, and/or other funds.

RDA Successor Agency Private Purpose Trust Fund is used to account for monies received from the San Diego
County Auditor Controller for the repayment of the enforceable obligations of the former Poway Redevelopment

Agency. These funds are restricted for the sole purpose of payment of items on an approved Recognized Payment
Obligation Schedule (ROPS).
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City of Poway
Statement of Fiduciary Net Position
Fiduciary Funds
June 30, 2013

ASSETS

Current assets:
Cash and investments
Receivables:
Taxes
Accounts
Interest
Notes
Due from other governments

Cash and investments with fiscal agent
Total current assets

Noncurrent assets:
Deferred charges, net
Capital assets:

Nondepreciable
Depreciable

Less accumulated depreciation
Total noncurrent assets

Total assets

LIABILITIES

Accounts payable

Deposits

Due to bondholders

Advances from City of Poway
Deferred revenue

Interest payable

Long-term debt due within one year

Long-term debt due in more than one year

Total liabilities

NET POSITION (DEFICITS)

Held in trust for retirement of obligations of the former Poway

Redevelopment Agency

See accompanying Notes to Basic Financial Statements. Attachment 1
40

Successor Agency

to the Poway

Agency Redevelopment
Funds Agency

7,094,537 $ 15,914,429
3,609 -
540,000 -
15 33,361

- 7,761,626

- 4,705
1,708,398 19,059,581
9,346,559 42,773,702
- 475,682

- 24,731,737

- 35,320,861
- (12,522,701)

- 48,005,579
9,346,559 $ 90,779,281
22,047 $ 100,570
3,301,869 1,830
5,482,643 -
540,000 14,876,534

- 4,180

- 481,820

- 7,485,000

- 212,858,226
9,346,559 $ 235,808,160

$ (145,028,879)




City of Poway
Statement of Changes in Fiduciary Net Position
Fiduciary Funds
For the year ended June 30, 2013

ADDITIONS:

Redevelopment Property Tax Trust Fund

Investment earnings
Other revenue

Transfer from City

Total additions

DEDUCTIONS:

Enforceable obligations payments
Administration expenses
Depreciation

Interest expense and fiscal charges

Total deductions
Change in net position

NET POSITION:
Beginning of year

End of year

See accompanying Notes to Basic Financial Statements. Attachment 1
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Successor Agency
to the Poway
Redevelopment

Agency

$ 39,511,570

980,887
2,929,235
444,282

43,865,974

48,166,009
1,143,900
1,014,092

11,217,911

61,541,912

(17,675,938)

(127,352,941)

$  (145,028,879)
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City of Poway
Comprehensive Annual Financial Report
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City of Poway
Notes to Basic Financial Statements
For the year ended June 30, 2013

Note 1 — Summary of Significant Accounting Policies

The basic financial statements of the City of Poway, California, (the “City”) have been prepared in conformity with
accounting principles generally accepted in the United States of America (“U.S. GAAP”) as applied to governmental
agencies. The Governmental Accounting Standards Board (“GASB”) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles. The more significant of the City’s accounting
policies are described below:

A. Financial Reporting Entity

The City was incorporated December 1, 1980, under the general laws of the State of California. The City operates
under a Council-Manager form of government and provides the following services: public safety (police — through
the County of San Diego, and fire), community services, engineering services, planning services, public works,
general administrative services, and capital improvements.

As required by U.S. GAAP, these basic financial statements present the City and its component units, entities for
which the City is considered to be financially accountable. The City is considered to be financially accountable for
an organization if the City appoints a voting majority of that organization’s governing body and either the City is
able to impose its will on that organization or there is a potential for that organization to provide specific financial
benefits to or impose specific financial burdens on the City. The City is also considered to be financially
accountable for an organization if that organization is fiscally dependent (i.e., it is unable to adopt its budget, levy
taxes, set rates or charges, or issue bonded debt without approval from the City). In certain cases, other
organizations are included as component units if the nature and significance of their relationship with the City are
such that their exclusion would cause the City’s financial statements to be misleading or incomplete. Component
units for which the City is considered financially accountable are described below:

Poway Public Financing Authority

The Poway Public Financing Authority (the “Authority”) is a joint powers authority organized pursuant to the
State of California Government Code, Section 6500. The Authority exists under a Joint Exercise of Power
Agreement dated October 8, 1991, between the City and the former Poway Redevelopment Agency (the
“Agency”). Its purpose is to assist in financing and refinancing projects for the benefit of the City and the Agency.
The Authority was included within the scope of the reporting entity of the City because its governing body is
composed in its entirety of council members of the City. Separate financial statements are not prepared.

Housing Authority

On March 1, 2011, the City Council of the City of Poway declared a need for a housing authority in the City of
Poway and adopted a resolution forming the Poway Housing Authority (the “Housing Authority”). The creation of
the Housing Authority provides the City legal authority to continue monitoring ongoing rent and income
compliance at affordable housing developments.

The former Poway Redevelopment Agency (the “Agency”) and the Housing Authority prepared a Cooperation
Agreement to provide for implementation of certain low and moderate income housing projects and to make
payments by the Agency to the Housing Authority for the costs to the Housing Authority for performing its
obligations. The Agency was dissolved due to the passage of Assembly Bill x1 26 which became effective on
October 1, 2011. In accordance with Health and Safety code 34175(b), on February 1, 2012, all housing assets,
liabilities and fund balance of the Agency were transferred to the Housing Authority as the Successor Agency to
the Poway Redevelopment Agency.
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City of Poway
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

Note 1 — Summary of Significant Accounting Policies (Continued)
A. Financial Reporting Entity, Continued

Housing Authority, Continued

The Housing Authority was included within the scope of the reporting entity of the City because its governing
body is composed in its entirety of council members of the City. Separate financial statements can be obtained
from the Department of Administrative Services located at Poway City Hall.

B. Basis of Accounting and Measurement Focus

The accounts of the City are organized on the basis of funds, each of which is considered a separate accounting
entity. The operations of each fund are accounted for by providing a separate set of self-balancing accounts that
comprise its assets, liabilities, fund equity, revenues and expenditures or expenses, as appropriate. Governmental
resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be
spent and means by which spending activities are controlled.

In 2013, the City implemented GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources,
Deferred Inflows of Resources, and Net Position. The Statement of Net Position reports separate sections for
Deferred Outflows of Resources, and Deferred Inflows of Resources, when applicable.

Deferred Outflows of Resources represent outflows of resources (consumption of net position) that apply to
future periods and that, therefore, will not be recognized as an expense until that time.

Deferred Inflows of Resources represent inflows of resources (acquisition of net position) that apply to future
periods and that, therefore, are not recognized as a revenue until that time.

Government—Wide and Fund Financial Statements

The City’s Government-Wide Financial Statements include a Statement of Net Position and a Statement of
Activities and Changes in Net Position. These statements present summaries of governmental and business-type
activities for the City accompanied by a total column.

These basic financial statements are presented on an “‘economic resources” measurement focus and the accrual
basis of accounting. Accordingly, all of the City’s assets and liabilities, including capital assets, as well as
infrastructure assets, and long-term liabilities, are included in the accompanying Statement of Net Position. The
Statement of Activities presents changes in net position. Under the accrual basis of accounting, revenues are
recognized in the period in which they are earned while expenses are recognized in the period in which the liability
is incurred.

Certain types of transactions are reported as program revenues for the City in three categories:
o  Charges for services

e  Operating grants and contributions
« Capital grants and contributions
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City of Poway
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

Note 1 — Summary of Significant Accounting Policies (Continued)
B. Basis of Accounting and Measurement Focus (Continued)

Government—Wide and Fund Financial Statements (Continued)

Certain eliminations have been made in regards to interfund activities, payables and receivables. All internal
balances in the Statement of Net Position have been eliminated except those representing balances between the
governmental activities and the business-type activities, which are presented as internal balances and eliminated in
the total primary government column. In the Statement of Activities, internal service fund transactions have been
eliminated; however, those transactions between governmental and business-type activities have not been
eliminated. The following interfund activities have been eliminated:

e Due to and from other funds
e Advances to and from other funds

o Transfers in and out

Governmental Fund Financial Statements

Governmental fund financial statements include a Balance Sheet and a Statement of Revenues, Expenditures and
Changes in Fund Balances for all major governmental funds and non-major funds aggregated. An accompanying
schedule is presented to reconcile and explain the differences in fund balances as presented in these statements to
the net assets presented in the government-wide financial statements. The City has presented all major funds that
met those qualifications.

All governmental funds are accounted for on a spending or ““current financial resources” measurement focus and
the modified accrual basis of accounting. Accordingly, only current assets and current liabilities are included on
the balance sheets. The Statement of Revenues, Expenditures and Changes in Fund Balances present increases
(revenues and other financing sources) and decreases (expenditures and other financing uses) in fund balances.
Under the modified accrual basis of accounting, revenues are recognized in the accounting period in which they
become both measurable and available to finance expenditures of the current period.

Revenues are recorded when received in cash, except that revenues subject to accrual (generally 60 days after year-
end) are recognized when due. The primary revenue sources, which have been treated as susceptible to accrual by
the City, are real and personal property tax, other local taxes, franchise fees, forfeitures and penalties, motor
license fees, rents and concessions, interest revenue, and state and federal grants and subventions. Expenditures
are recorded in the accounting period in which the related fund liability is incurred except for interest on long-term
debt, claims and judgments, and compensated absences, which are recorded only when due.

Deferred revenues arise when potential revenues do not meet both the “measurable” and “available” criteria for
recognition in the current period. Deferred revenues also arise when the government receives resources before it
has a legal claim to them, as when grant monies are received prior to incurring qualifying expenditures. In
subsequent periods when both revenue recognition criteria are met or when the government has a legal claim to the
resources, the deferred revenue is removed from the balance sheet and revenue is recognized.

The Reconciliation of the Fund Financial Statements to the Government-Wide Financial Statements is provided to
explain the differences created by the integrated approach of GASB Statement No. 34.
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City of Poway
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

Note 1 — Summary of Significant Accounting Policies (Continued)
B. Basis of Accounting and Measurement Focus (Continued)
The City reports the following major governmental funds:

The General Fund is the general operating fund of the City. It is used to account for all financial resources
except those required to be accounted for in another fund.

The City of Poway Debt Service Fund receives lease payments and transfers in from other funds that are
used to make debt service payments.

The Housing Authority Fund receives lease payments from properties owned by the Authority as well as
residual payments from its non-profit partners that own and operate affordable housing projects that received

funding from the former Redevelopment Agency.

Proprietary Fund Financial Statements

Proprietary fund financial statements include a Statement of Net Position, a Statement of Revenues, Expenses and
Changes in Net Position, and a Statement of Cash Flows for all proprietary funds.

A separate column representing internal service funds is also presented in these statements. However, internal
service balances and activities have been combined with the governmental activities in the government-wide
financial statements.

Proprietary funds are accounted for using the “economic resources” measurement focus and the accrual basis of
accounting. Accordingly, all assets and liabilities (whether current or noncurrent) are included on the Statement of
Net Position. The Statement of Revenues, Expenses and Change in Fund Net Position presents increases
(revenues) and decreases (expenses) in total net position. Under the accrual basis of accounting, revenues are
recognized in the period in which they are earned while expenses are recognized in the period in which the liability
is incurred.

Operating revenues in the proprietary funds are those revenues that are generated from the primary operations of
the fund. All other revenues are reported as non-operating revenues. Operating expenses are those expenses that
are essential to the primary operations of the fund. All other expenses are reported as non-operating expenses.

The City reports the following major proprietary funds:

The Water Enterprise Fund is used to account for the provision of water services to the residents of the City.
All activities necessary to provide such services are accounted for in this fund, including, but not limited to
administration, operations, maintenance, financing and related debt service, and billing and collection.

The Sewer Enterprise Fund is used to account for the provision of sewer services to the residents of the City.
All activities necessary to provide such services are accounted for in this fund, including, but not limited to
administration, operations, maintenance, financing and related debt service, and billing and collection.
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City of Poway
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

Note 1 — Summary of Significant Accounting Policies (Continued)
B. Basis of Accounting and Measurement Focus (Continued)

Fiduciary Fund Financial Statements

The Agency Funds are custodial in nature (assets equal liabilities) and use the accrual basis of accounting, but do
not involve measurement of results of operations.

The Private Purpose Trust Fund is used to account for non-housing activities of the City of Poway Successor
Agency on behalf of the former Poway Redevelopment Agency.

C. Cash, Cash Equivalents and Investments

The City pools its available cash for investment purposes. The City considers pooled cash and highly liquid
investments held with financial institutions, a fiscal agent, and in a pooled account with the State, to be cash
equivalents.

Highly liquid market investments with maturities of one year or less at time of purchase are stated at amortized
cost. All other investments are stated at fair value. Market value is used as fair value for those securities for which
market quotations are readily available.

The City participates in an investment pool managed by the State of California titled Local Agency Investment
Fund (LAIF) which has invested a portion of the pooled funds in structured notes and asset-backed securities.
LAIF’s investments are subject to credit risk with the full faith and credit of the State of California collateralizing
these investments. In addition, these structured notes and asset-backed securities are subject to market risk and to
change in interest rates.

The City adheres to certain disclosure requirements, if applicable for deposit and investment risk that are specified
for the following areas:

> Interest Rate Risk
» Credit Risk

% Overall

< Custodial Credit Risk

+ Concentration of Credit Risk
» Foreign Currency Risk

The cash flow statements require presentation of “cash and cash equivalents.” For the purposes of the statement of
cash flows, the City considers all proprietary fund pooled cash and investments as “cash and cash equivalents,” as
such funds are available to the various funds as needed. With respect to cash and investments with fiscal agents,
the City considers all investments with an original maturity of less than three months to be cash equivalents.

D. Inter-fund Transactions

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the
fiscal year are referred to as “due to/from other funds” (i.e., current portion of interfund loans). Any residual
balances outstanding between the governmental activities and business-type activities are reported in the
governmental-wide financial statements as “interfund balances.”
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City of Poway
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

Note 1 — Summary of Significant Accounting Policies (Continued)

E.

Inventories

Inventories within the various fund types consist of water, materials and supplies which are valued at cost on a
first-in, first-out basis. Reported expenditures reflecting the purchase of supplies have been restated to reflect the
consumption method of recognizing inventory-related expenditures. A reservation of fund balance has been
reported in the governmental funds to show that inventories do not constitute ““available spendable resources,”
even though they are a component of net current assets.

Capital Assets

Capital assets, which include property, plant, equipment and infrastructure assets (e.g., roads, streets, sidewalks,
medians and storm drains), are reported in the applicable governmental or business-type activities in the
Government-Wide Financial Statements. City policy has set the capitalization threshold for reporting capital
assets at $5,000. Capital assets are valued at historical cost or estimated historical cost if actual historical cost was
not available. Donated assets are valued at their estimated fair market value on the date donated.

Depreciation is recorded on a straight-line basis over estimated useful lives of the assets as follows:

Buildings 10-50 years
Buildings improvements 10-100 years
Furniture and Equipment 5-20 years

Infrastructure 20-50 years

The City defines infrastructure as the basic physical assets that allow the City to function. These assets include
streets, bridges, sidewalks, drainage systems, and lighting systems, etc. Each major infrastructure system can be
divided into subsystems. For example the street system can be subdivided into pavement, curb and gutters,
sidewalks, medians, streetlights, landscaping and land. These subsystems are not delineated in the basic financial
statements. The appropriate operating department maintains information regarding the subsystems.

For infrastructure systems, the City elected to use the “Basic Approach” for infrastructure reporting.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest on
construction-related debt incurred during the period of construction for business-type and proprietary fund assets is
capitalized as a cost of the constructed assets. Capital assets acquired under capital lease are capitalized at the net

present value of the total lease payments.

Capital Assets Acquired Under Lease Purchase Contracts

The long-term principal portion of debt on non-proprietary capital assets acquired through lease purchase contracts
is accounted for in the government-wide financial statements as “capital lease obligations.” A capital asset is
recorded at the net present value of total lease payments in the government-wide financial statements.

Compensated Absences

Government-Wide Financial Statements

For governmental and business-type activities, compensated absences are recorded as incurred and the related
expenses and liabilities are reported.

Attachment 1
50



City of Poway
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

Note 1 — Summary of Significant Accounting Policies (Continued)
G. Compensated Absences (Continued)

Fund Financial Statements

In governmental funds, compensated absences are recorded as expenditures in the years paid, as it is the City’s
policy to liquidate any unpaid compensated absences at June 30 from future resources, rather than currently
available financial resources. In proprietary funds, compensated absences are expensed to the various funds in the
period they are earned, and such fund’s share of the unpaid liability is recorded as a long-term liability of the fund.
Vested or accumulated compensated absences are recorded in proprietary funds as an expense and liability of those
funds as the benefits accrue to employees.

H. Long-Term Debt

Government-Wide Financial Statements

Long-term debt and other long-term obligations are reported as liabilities in the appropriate activities.
Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds
using the effective interest method. Bonds payable are reported net of applicable premium or discount. Issuance

costs are reported as deferred charges.

Fund Financial Statements

The governmental fund financial statements do not present long-term debt but are shown in the Reconciliation of
the Governmental Funds Balance Sheet to the Government-Wide Statement of Net Position.

I. Net Position

In the governmental-wide financial statements and proprietary fund financial statements, net position is classified as
follows:

Net Investment in Capital Assets — This component of net position consists of capital assets, net of
accumulated depreciation, reduced by the outstanding balances of debt that are attributable to the acquisition,
construction, or improvement of those assets.

Restricted — This component of net position consists of restricted assets reduced by liabilities and deferred
inflows of resources related to those assets.

Unrestricted — This component of net position is the amount of the assets, deferred outflows of resources,
liabilities, and deferred inflows of resources that are not included in the determination of net investment in
capital assets or the restricted component of net position.

When expenses are incurred for purposes for which both restricted and unrestricted net assets are available, the
City’s policy is to apply restricted net position first, then unrestricted net position as it is needed.
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City of Poway
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

Note 1 — Summary of Significant Accounting Policies (Continued)
J. Fund Balances
In the Governmental Fund Financial Statements, fund balances are classified in the following categories:

Nonspendable — Items that cannot be spent because they are not in spendable form, such as prepaid items and
inventories, items that are legally or contractually required to be maintained intact, such as principal of an
endowment or revolving loan funds.

Restricted — Restricted fund balances encompass the portion of net fund resources subject to externally
enforceable legal restrictions. This includes externally imposed restrictions by creditors, such as through debt
covenants, grantors, contributions, laws or regulations of other governments, as well as restrictions imposed by
law through constitutional provisions or enabling legislation.

Committed — Committed fund balances encompass the portion of net fund resources, the use of which is
constrained by limitations that the government imposes upon itself at its highest level of decision making,
normally the governing body through council resolutions, etc., and that remain binding unless removed in the
same manner. The City Council is considered the highest authority for the City.

Assigned — Assigned fund balances encompass the portion of net fund resources reflecting the government’s
intended use of resources. Assignment of resources can be done by the highest level of decision making or by
a committee or official designated for that purpose. The City Council has authorized the City Manager for that

purpose.
Unassigned — This category is for any balances that have no restrictions placed upon them.

The City Council is authorized to determine the components of fund balance classified as “Committed Fund
Balance,” and has designated the City Manager as the City official to determine the components of fund balance
that are classified as “Assigned Fund Balance.” It is the City’s policy that expenditures from fund balance, unless
otherwise specified by the requirement of a fund, will be made in the following order: Restricted, Unassigned,
Assigned and Committed.

K. Use of Estimates

The preparation of the basic financial statements in conformity with generally accepted accounting principles in
the United States (U.S. GAAP) requires management to make estimates and assumptions that affect the reported
amounts of certain assets and liabilities and the disclosure of contingent assets and liabilities at the date of the
basic financial statements and the related reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates. Management believes that the estimates are reasonable.
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City of Poway
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

Note 1 — Summary of Significant Accounting Policies (Continued)

L. Accounting Changes

GASB has issued Statement No. 60, Accounting and Financial Reporting for Service Concession Arrangements
(“SCA™). The requirements of this statement improve financial reporting by establishing recognition,
measurement, and disclosure requirements for SCAs for both transferors and governmental operators, requiring
governments to account for and report SCAs in the same manner, which improves the comparability of financial
statements. This statement became effective for periods beginning after December 15, 2011 and did not have a
significant impact on the City’s financial statements for the year ended June 30, 2013.

GASB has issued Statement No. 61, The Financial Reporting Entity: Omnibus — an amendment of GASB
Statements No. 14 and No. 34. The requirements of this statement result in financial reporting entity financial
statements being more relevant by improving guidance for including, presenting, and disclosing information about
component units and equity interest transactions of a financial reporting entity. This statement became effective
for periods beginning after June 15, 2012 and did not have a significant impact on the City’s financial statements
for year ended June 30, 2013.

GASB has issued Statement No. 62, Codification of Accounting and Financial Reporting Guidance Contained in
Pre-November 30, 1989 FASB and AICPA Pronouncements. This statement combines the authoritative accounting
and financial reporting of the FASB and the American Institute of Certified Public Accountants (“AICPA”). The
statement eliminates the need for financial statement preparers and auditors to determine which FASB and AICPA
pronouncement provisions apply to state and local governments. This statement became effective for period
beginning after December 15, 2011 and did not have a significant impact on the City’s financial statements for the
year ended June 30, 2013.

GASB has issued Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources, and Net Position. The requirement of this statement standardizes the presentation of the deferred
inflows and outflows of resources and their effects on a government’s net position. This statement became
effective for periods beginning after December 15, 2011. The implementation of this statement to the City was
limited to renaming of “Net Assets” to “Net Position”.

Note 2 — Cash, Cash Equivalents and Investments

The City maintains a cash and investment pool, which includes cash balances and authorized investments of all funds.
This pooled cash is invested by the City Treasurer to enhance earnings. The pooled interest earned is allocated to the
funds based on average month-end cash balances of the various funds.

The following is a summary of cash and investments at June 30, 2013:

Government-Wide Fiduciary
Statement of Net Assets Funds
Gowvernmental  Business-Type  Statement of
Activities Activities Net Assets Total
Cash and investments $ 71,344,461 $ 22,888,749 $ 23,008,966 $ 117,242,176
Cash and investments with fiscal agents 665,755 279,604 20,767,979 21,713,338
Total $ 72,010,216 $ 23,168,353 $§ 43,776,945 $ 138,955,514
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City of Poway
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

Note 2 — Cash, Cash Equivalents and Investments (Continued)

Cash, cash equivalents, and investments consisted of the following at June 30, 2013:

Cash on hand $ 7,650
Demand deposits 1,112,404
Investments 137,835,460

Total $ 138,955,514

A. Cash Deposits

The carrying amounts of the City’s demand deposits were $1,112,404 at June 30, 2013. Bank balances at June 30,
2013, were $2,042,303 which were fully insured or collateralized with securities held by the pledging financial
institutions in the City’s name as discussed below:

The California Government Code requires California banks and savings and loan associations to secure the City’s
cash deposits by pledging securities as collateral. This Code states that collateral pledged in this manner shall have
the effect of perfecting a security interest in such collateral superior to those of a general creditor. Thus, collateral
for cash deposits is considered to be held in the City's name.

The market value of pledged securities must equal at least 110% of the City's cash deposits. California law also
allows institutions to secure City deposits by pledging first trust deed mortgage notes having a value of 150% of
the City’s total cash deposits. The City may waive collateral requirements for cash deposits, which are fully
insured by the Federal Deposit Insurance Corporation. The City, however, has not waived the collateralization
requirements.

The City follows the practice of pooling cash and investments of all funds, except for funds required to be held by
fiscal agents under the provisions of bond indentures. Interest income earned on pooled cash and investments is
allocated on an accounting period basis to the various funds based on the period-end cash and investment balances.
Interest income from cash and investments with fiscal agents is credited directly to the related fund.

B. Investments

The table below identifies the investment types that are authorized for the City by the California Government Code
(or the City’s investment policy, where more restrictive). The table also identifies certain provisions of the
California Government Code (or the City’s investment policy, where more restrictive) that address interest rate
risk, credit risk, and concentration of credit risk. This table does not address investments of debt proceeds held by
bond trustee that are governed by the provisions of debt agreements of the City, rather than the general provisions
of the California Government Code or the City’s investment policy.

Maximum Maximum
Authorized Maximum Percentage of Investment in
Investment Type Maturity Portfolio* One lIssuer
U.S. Treasury Obligation 5 years None None
U.S. Agency Securities 5 years 75% 25%
Bankers' Acceptances 180 days 40% 5%
M edium-Term and Corporate Notes 5 years 30% 5%
Money Market Mutual Funds N/A 20% 10%
Mortgage Backed Securities 5 years 20% None
Asset Backed Securities 5 years 20% 5%
Commercial Paper 270 days 25% 5%
Negotiable Certificates of Deposits 5 years 30% 5%
Local Agency Investment Fund (LAIF) N/A None None
County of San Diego Investment Pool N/A None None
CalTrust Joint Powers Authority N/A None None
Obligation of any State 5 years 30% 5%

* Excluding amounts held by trustee that are not subject to California Government Code restriction.
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City of Poway
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

Note 2 — Cash, Cash Equivalents and Investments (Continued)
C. Investment Authorized by Debt Agreements

Investment of debt proceeds held by bond trustee are governed by provisions of the debt agreement, rather than the
general provisions of the California Government Code or the City’s investment policy. The table below identifies
certain provisions of these debt agreements that address interest rate risk, credit risk, and concentration of credit

risk.
Maximum Maximum
Authorized Maximum Percentage of Investment in
Investment Type Maturity Portfolio One Issuer
Repurchase agreement 1 year None 30%
Money Market Mutual Funds N/A None None
U.S. Agency Securities 5 years 75% 25%
Investment Contracts 30 years None None
Local Agency Investment Fund (LAIF) N/A None None

D. Risk Disclosures

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value is to
changes in the market interest rates. One of the ways that the City manages its exposure to interest rate risk is by
purchasing a combination of shorter term and longer term investments and by timing cash flows from maturities so
that a portion of the portfolio is maturing or coming close to maturity evenly over time as necessary to provide the
cash flow and liquidity needed for operations.

Information about the sensitivity of the fair values of the City’s investments (including investments held by bond
trustee) to market interest rate fluctuations is provided by the following table that shows the distribution of the
City’s investments by maturity:

Remaining Maturities

12 Months 13to 24 25to 60 More than
Investment Type Amounts or Less Months Months 60 Months
U.S. Treasury Bills $  2,005860 $ 2,005,860 $ -3 -3 -
U.S. Agencies 9,109,462 - 1,003,515 8,105,947 -
CalTrust Investment Pool-Short term 20,294,625 20,294,625 - - -
CalTrust Investment Pool-M edium term 29,080,922 29,080,922 - - -
Commercial Paper 1,997,996 1,997,996 - - -
M edium-Term and Corporate Notes 26,745,475 6,694,617 1,525,540 8,438,323 10,086,995
Local Agency Investment Fund (LAIF) 26,688,083 26,688,083 - - -
San Diego County Investment Pool 47,209 47,209 - - -
Improvement Bond Act of 1915 102,491 23,516 24,868 54,107 -
Certificates of Deposit 50,000 50,000 - - -
Held by bond trustee:
Money Market Funds 10,639,405 10,639,405 - - -
Investment Contracts 11,073,932 - - - 11,073,932
Total $ 137,835,460 $97,522,233 $ 2,553,923 $16,598,377  $21,160,927
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City of Poway
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

Note 2 — Cash, Cash Equivalents and Investments (Continued)

E. Risk Disclosures (Continued)

Concentration of Credit Risk

The City’s Policy states that not more than 25% of the portfolio shall be invested in any one entity or any one
instrument to protect the City from concentration of credit risk, with the following exceptions: U.S. Treasury
Obligations and investments pools (State of California — Local Agency Investment Fund and CalTrust Investment
Pool). In addition, purchases of commercial paper must not exceed 25% of the value of the portfolio at any time
and single issuer holdings must not exceed 5% per issuer. The City is in compliance with these provisions of the
Policy.

The following is a chart of the City’s investment portfolio:

Investment Reported

Trustee/Custodian Type Amount
Union Bank U.S. Treasuries $ 2,005,860
Union Bank U.S. Agencies 9,109,462
Union Bank Commercial Paper 1,997,996
Union Bank Corporates 26,745,475
Wells Fargo CalTrust Investment Pool 49,375,547
Wells Fargo Certificates of Deposit 50,000
State Treasurer Office LAIF 26,688,083
San Diego County Investment Pool 47,209
US Bank Investment Contract 11,073,932
US Bank Money Market 8,984,761
Bank of New York Mellon Money Market 1,654,644
City of Poway Improvement Bond Act of 1915 102,491

F. Investment in Local Agency Investment Funds

The City’s investments with Local Agency Investment Funds (“LAIF”) at June 30, 2013, included a portion of the
pooled funds invested in Medium-Term and Short-Term Structured Notes and Asset-Backed Securities. These
investments included the following:

Structured Notes are debt securities (other than asset-backed securities) whose cash flow characteristics
(coupon rate, redemption amount, or stated maturity) depend upon one or more indices and/or that have
embedded forwards or options.

Asset-Backed Securities the bulk of which are mortgage-backed securities, entitle their purchasers to receive a
share of the cash flows from a pool of assets such as principal and interest repayments from a pool of
mortgages (such as Collateralized Mortgage Obligations) or credit card receivables.

The Local Investment Advisory Board provides oversight for LAIF. The Board consists of five members as
designated by statute. The State Treasurer, as Chairman, or his designated representative appoints two members
qualified by training and experience in the field of investment or finance, and two members who are treasurers,
finance or fiscal officers or business managers employed by any county, city or local district or municipal
corporation of this state.

As of June 30, 2013, the City had $26,688,083 invested in LAIF, which had invested 1.96% of the pooled
investment funds in short-term and medium-term Structured Notes and Asset-Backed Securities. The fair value of
the City’s position in the pool is the same as the value of the pool shares.
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City of Poway
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

Note 2 — Cash, Cash Equivalents and Investments (Continued)
G. Investment in San Diego County Investment Pool

The City is a voluntary participant in the County Treasury Pool (“County Pool”) which is regulated under the
oversight of the Treasurer of the County of San Diego. The fair value of the City’s investment in the County Pool
is reported in the accompanying financial statements based upon the City’s pro-rata share of the fair value
provided by the County Pool for the entire portfolio. The balance available for withdrawal is based on the
accounting records maintained by the Pool. Included in the County Pool’s investment portfolio are collateralized
and negotiable certificates of deposit, floating rate securities issued by federal agencies and corporations, money
market funds, repurchase agreements and commercial paper.

At June 30, 2013, the City had $47,209 invested in the San Diego County Investment Pool.

Note 3 — Interfund Transactions
A. Due To and Due From Other Funds

As of June 30, 2013, balances were as follows:

| Due from other funds |

General
Due to other funds | Fund Total
Governmental Activities:
Non-major Governmental Funds $ 92,265 $ 92,265
Total $ 92,265  $ 92,265

These balances resulted from loans to cover negative cash balances as of June 30, 2013.

B. Advances To and Advances From Other Funds

| Advances from other funds |

Non-major Successor
Governmental Agency Agency to the
Advances to other funds | Funds Funds Poway RDA Total
Governmental Activities:
General Fund $ 798,299 $ - $ 2,641,166 $ 3,439,465
Housing Authority - - 2,975,307 2,975,307
Non-major Governmental Funds 17,576 - 2,976,080 2,993,656
Business-Type Activities:
Water - - 2,085,083 2,085,083
Sewer 214,500 540,000 4,198,898 4,953,398
Total $ 1,030,375 $ 540,000 $ 14,876,534 $16,446,909
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City of Poway
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

Note 3 — Interfund Transactions (Continued)

D. Transfers To and From Fiduciary Funds
During the year, the City Debt Service Fund transferred $444,282 to the Successor Agency to the Poway
Redevelopment Agency fiduciary fund in order to cover the City’s portion of the 2005 Certificates of Participation
debt service payments.

Note 4 — Capital Assets

A. Government-Wide Financial Statements

Summary of changes in capital assets for governmental activities for the year ended June 30, 2013 is as follows:

Balance Balance
July 1, 2012 Additions Deletions Reclassification June 30, 2013
Non-Depreciable Assets:
Land $ 31,171,363 $ -3 (1,200,000) $ -8 29,971,363
Construction in progress 989,904 - - (989,904) -
Total non-depreciable assets 32,161,267 - (1,200,000) (989,904) 29,971,363
Depreciable Assets:
Buildings 51,091,788 - - - 51,091,788
Improvements other than buildings 1,978,038 85,232 - 989,904 3,053,174
Infrastructure 128,788,431 - - - 128,788,431
Machinery and equipment 17,016,023 583,825 (262,204) - 17,337,644
Total depreciable assets, at cost 198,874,280 669,057 (262,204) 989,904 200,271,037
Less accumulated depreciation:
Buildings (18,167,144) (1,412,654) - - (19,579,798)
Improvements other than buildings (752,355) (96,252) - - (848,607)
Infrastructure (84,458,765) (2,883,505) - - (87,342,270)
M achinery and equipment (10,089,363) (1,230,470) 258,673 - (11,061,160)
Total accumulated depreciation (113,467,627) (5,622,881) 258,673 - (118,831,835)
Total depreciable assets, net 85,406,653 (4,953,824) (3,531) 989,904 81,439,202
Total governmental activities $ 117,567,920  $ (4,953,824) $ (1,203,531) $ - $ 111,410,565

Governmental activities depreciation expense for capital assets for the year ended June 30, 2013 is as follows:

General government $ 1,045,699
Public safety 1,003,079
Public works 3,209,067
Community services 365,036

Total depreciation expense $ 5,622,881
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Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

City of Poway

Note 4 — Capital Assets (Continued)

A. Government-Wide Financial Statements (Continued)

Summary of changes in capital assets for business-type activities for the year ended June 30, 2013 is as follows:

Non-Depreciable Assets:
Land
Construction in progress

Total non-depreciable assets

Depreciable Assets:
Buildings
Improvements other than buildings
Machinery and equipment

Total depreciable assets, at cost
Less accumulated depreciation:
Buildings
Improvements other than buildings
M achinery and equipment

Total accumulated depreciation
Total depreciable assets, net
Total business-type activities

Balance Balance
July 1, 2012 Additions Deletions Reclassification June 30, 2013

$ 76,797 $ - $ - - $ 76,797
583,590 317,876 - (120,304) 781,162

660,387 317,876 - (120,304) 857,959
21,076,441 51,868 - - 21,128,309
69,538,752 - - - 69,538,752
3,459,571 - (3,323) 120,304 3,576,552
94,074,764 51,868 (3,323) 120,304 94,243,613
(16,052,996) (465,123) - - (16,518,119)
(32,526,336) (2,048,306) - - (34,574,642)
(2,339,988) (179,774) 3,323 - (2,516,439)
(50,919,320) (2,693,203) 3,323 - (53,609,200)
43,155,444 (2,641,335) - 120,304 40,634,413

$ 43,815,831 $ (2,323,459) $ - - $ 41,492,372

Business-type activities depreciation expense for capital assets for the year ended June 30, 2013 is as follows:

Water Enterprise Fund
Sewer Enterprise Fund

Total depreciation expense
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City of Poway

Notes to Basic Financial Statements (Continued)

For the year ended June 30, 2013

Note 4 — Capital Assets (Continued)

B. Fiduciary Activities

Summary of changes in capital assets for fiduciary activities for the year ended June 30, 2013 is as follows:

Non-Depreciable Assets:
Land

Total non-depreciable assets

Depreciable Assets:
Buildings
Infrastructure

Total depreciable assets, at cost

Less accumulated depreciation:
Buildings
Infrastructure
Total accumulated depreciation

Total depreciable assets, net
Total fiduciary activities

Balance Balance
July 1, 2012 Additions Deletions Reclassification June 30, 2013

$ 24,731,737 $ - $ $ - $ 24,731,737
24,731,737 - - 24,731,737
17,581,603 - - 17,581,603
17,739,258 - - 17,739,258
35,320,861 - - 35,320,861
(10,400,592) (659,306) - (11,059,898)
(1,108,019) (354,784) - (1,462,803)
(11,508,611) (1,014,090) - (12,522,701)
23,812,250 (1,014,090) - 22,798,160

$ 48,543,987 $ (1,014,090) $ $ - $ 47,529,897

All depreciation was recorded in the Successor Agency to the Poway Redevelopment Agency private purpose trust

fund.

Note 5 — Long Term Debt

Summary of changes in long-term debt for the year ended June 30, 2013:

Gowvernmental Activities:
Certificates of Participation
Compensated Absences

Total governmental activities

Business-Type Activities:
Revenue Bonds
Compensated Absences

Total business-type activities

Fiduciary Funds:
Certificates of Participation
Tax Allocation Bonds
Notes Payable

Total fiduciary activities

Classification

Balance Debt Debt Balance Due Within Due In More
July 1, 2012 Issued Retired July 1, 2013 One Year Than One Year
$ 17,627,771 $ 14365172 § (15239,445) § 16,753,498 700,000 $ 16,053,498
1,405,865 1,346,851 (1,334,925) 1,417,791 1,346,249 71,542
$ 19,033,636 § 15712,023 $§ (16,574370) § 18,171,289 2,046,249 § 16,125,040
$ 969,149  $ -8 (223,245)  $ 745,904 235,000 $ 510,904
291,518 227,923 (229,439) 290,002 228,246 61,756
$ 1,260,667 $ 227923 $ (452,684)  $ 1,035,906 463,246  § 572,660
$ 2344312 § -8 (358,001) $ 1,986,311 365,000 $ 1,621,311
222,516,942 - (6,940,490) 215,576,452 7,020,000 208,556,452
2,672,503 187,824 (79,864) 2,780,463 100,000 2,680,463
$ 227,533,757 § 187,824 §  (7,378,355) § 220,343,226 7,485,000 § 212,858,226
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City of Poway
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

Note 5 — Long Term Debt (Continued)
A. Governmental Activities Long-Term Debt (Continued)
Certificates of Participation (Continued)

Certificates of Participation at June 30, 2013, consisted of the following:

Classification

Balance Debt Debt Balance Due Within Due In More
July 1, 2012 Issued Retired June 30, 2013 One Year ~ Than One Year
2003 Certificates of Participation $ 14,490,000 $ - $ (14,490,000) $ -8 -3
Bond Premium 114,443 - (114,443) - - -
2005 Certificates of Participation 2,985,000 - (150,000) 2,835,000 155,000 2,680,000
Bond Premium 38,328 - (4,445) 33,883 - 33,883
2012 Certificates of Participation - 14,350,000 (485,000) 13,865,000 545,000 13,320,000
Bond Premium - 256,626 (4,318) 252,308 - 252,308
Deferred Loss on Refunding - (241,454) 8,761 (232,693) - (232,693)

Total Certificates of Participation $ 17,627,771 § 14,365,172 § (15239,445) § 16,753,498 § 700,000 § 16,053,498

2003 Certificates of Participation

In January 2003, the City issued 2003 Certificates of Participation in the amount of $17,655,000 for the
construction of a City office building. The 2003 Certificates of Participation consisted of $5,930,000 serial
certificates maturing from 2004 through 2011 in annual installments of $350,000 to $515,000 and term certificates
of $3,005,000, $3,830,000 and $4,890,000 maturing in 2023, 2028 and 2033, respectively. Interest is payable
semi-annually on July 1 and January 1 at rates ranging from 3.00% to 5.00%. Certificates maturing on or after
January 1, 2018 are subject to optional redemption in whole or in part, on or after January 1, 2017. Certificates
maturing on January 1, 2033 are subject to mandatory redemption, without premium, on January 1, 2019. During
the year, the remaining balance of the 2003 Certificates of Participation was refunded through the issuance of the
2012 Certificates of Participation.

2005 Certificates of Participation

In April 2005, the City issued 2005 Refunding Certificates of Participation in the amount of $8,245,000 to refund
and defease the City’s outstanding 1995 Certificates of Participation and the 1996 Certificates of Participation.
The original 1995 Certificates of Participation were used for several projects such as the City’s pool and
Performing Arts Center, while the 1996 Certificates of Participation were used to build the City’s Sheriff
Substation. The 2005 Refunding Certificates of Participation consisted of $6,830,000 serial certificates maturing
from 2005 through 2020 in annual installments of $305,000 to $610,000 and term certificates of $1,415,000
maturing in 2026. Interest is payable semi-annually on February 1 and August 1 at rates ranging from 3.00% to
4.50%. Certificates maturing on or after August 1, 2016 are subject to optional redemption in whole or in part, on
any date beginning August 1, 2015. Certificates maturing on August 1, 2026 are subject to mandatory redemptions
on August 1 of each year beginning August 1, 2021. At February 1, 2012, $2,335,000 was transferred to the
Successor Agency. At June 30, 2013, the City’s portion of the outstanding balance of the 2005 Certificates of
Participation was $2,835,000.
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City of Poway
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2013

Note 5 — Long Term Debt (Continued)
A. Governmental Activities Long-Term Debt (Continued)

Certificates of Participation (Continued)

The annual requirements to amortize the City portion of Certificates of Participation outstanding at June 30, 2013,
are as follows:

Year Ending

June 30, Principal Interest Total
2014 $ 155,000 $ 119325  $ 274,325
2015 160,000 112,338 272,338
2016 165,000 105,744 270,744
2017 175,000 98,713 273,713
2018 180,000 91,175 271,175

2019-2023 1,015,000 336,156 1,351,156

2024-2027 985,000 91,238 1,076,238
Total $ 2,835,000 $ 954,689 $ 3,789,689

2012 Certificates of Participation

On October 5, 2012, the City issued the 2012 Refunding Certificates of Participation to provide for the defeasance
and refunding of the 2003 Certificates of Participation, to fund a reserve account for the Certificates, and to pay
costs incurred in connection with executing and delivering the Certificates. The City will lease certain existing
property to the Public Financing Authority (the “PFA”) pursuant to a Site and Facilities Lease dated as of January
1, 2003, as amended by an Amendment to Site and Facilities Lease, dated as of October 1, 2012. The Certificates
are payable solely from and secured by certain lease payments to be made by the City to the PFA. The interest
with respect to the Certificates is payable on January 1 and July 1 of each year, commencing January 1, 2013 at
rates ranging from 2.00% to 3.25%. At June 30, 2013, the outstanding balance of the 2012 Certificates of
Participation was $13,865,000.

The annual requirements to amortize Certificates of Participation outstanding at June 30, 2013, are as follows:

Year Ending
June 30, Principal Interest Total
2014 $ 545,000 $ 383,670 § 928,670
2015 555,000 372,770 927,770
2016 570,000 361,670 931,670
2017 580,000 350,270 930,270
2018 590,000 338,670 928,670
2019-2023 3,160,000 1,490,438 4,650,438
2024-2028 3,635,000 1,009,588 4,644,588
2029-2033 4,230,000 417,633 4,647,633
Total $ 13,865,000 $ 4,724,709 § 18,589,709
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Note 5 — Long Term Debt (Continued)
A. Governmental Activities Long-Term Debt (Continued)

Economic Gain/Loss

The net present value of economic gain (difference between the present value of the debt service payments on the
2012 Certificates and the present value of the debt service payments on the refunded 2003 Certificates) on the

refunding was $2,473,789.

Debt service payments remaining on 2003 COPs $ 23,357,870
Debt service payments on 2012 COPs 19,171,103
Debt service savings $ 4,186,767
Gross present value of debt service savings § 3,146,741
2003 COPs debt service reserve funds (1,131,329)
Deposit into new 2012 COP debt service reserve fund 473,913
Contingency/rounding (15,536)
Economic gain on refunding § 2,473,789
B. Business-Type Activities Long-Term Debt
Revenue Bonds
Revenue Bonds at June 30, 2013, consisted of the following:
Classification
Balance Debt Debt Balance Due Within Due In More
July 1, 2012 Issued Retired June 30, 2013 One Year Than One Year
1995 Revenue Bonds $ 975,000 $ - $ (2250000 $ 750,000 $ 235,000 § 515,000
Bond Discount (5,851) - 1,755 (4,096) (4,096)
Total Revenue Bonds $ 969,149  § - $ (223245 § 745904  $ 235,000 § 510,904

1995 Revenue Bonds

In November 1995, the Poway Public Financing Authority issued the 1995 Revenue Bonds in the amount of
$3,380,000 to provide funds to construct certain water facility improvements. The bonds consist of $2,190,000 in
serial bonds maturing from 1996 to 2010 in annual installments of $105,000 to $200,000 and $1,190,000 in term
bonds maturing in 2015.

Interest is payable semi-annually on May 1 and November 1 with rates ranging from 3.70% to 5.75%. Bonds
maturing on or after November 1, 2006 are subject to optional redemption prior to maturity, in whole or in part, on
any date on or after November 1, 2005. The term bonds are subject to mandatory redemption in part on November
1, 2011 to 2015 in the amounts ranging from $215,000 to $265,000. At June 30, 2013, the outstanding balance of
the 1995 Revenue Bonds was $750,000.

The City has pledged a portion of future water revenue to repay the 1995 Revenue Bonds. Total principal and
interest remaining on the bond is $813,526 payable through 2016.
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Note 5 — Long Term Debt (Continued)
B. Business-Type Activities Long-Term Debt (Continued)

1995 Revenue Bonds (Continued)

The annual requirements to amortize the bonds outstanding at June 30, 2013 are as follows:

Year Ending
June 30, Principal Interest Total
2014 $ 235000 $ 34,788  $ 269,788
2015 250,000 21,450 271,450
2016 265,000 7,288 272,288
Total $ 750,000 $ 63,526 $ 813,526

C. Fiduciary Funds Long Term Debt

Certificates of Participation

Classification

Balance Debt Debt Balance Due Within Due In More

July 1, 2012 Issued Retired June 30, 2013 One Year Than One Year
2005 Certificates of Participation $ 2335000 $ - $  (355,000) $ 1,980,000 $ 365,000 $ 1,615,000
Bond Premium 9,312 - (3,001) 6,311 - 6,311
Total Certificates of Participation ~ § 2,344312  § - $  (358,001) $§ 1986311 $ 365,000 $ 1,621,311

2005 Certificates of Participation

In April 2005, the City issued 2005 Refunding Certificates of Participation in the amount of $8,245,000 to refund
and defease the City’s outstanding 1995 Certificates of Participation and the 1996 Certificates of Participation.
The original 1995 Certificates of Participation were used for several projects such as the City’s pool and
Performing Arts Center, while the 1996 Certificates of Participation were used to build the City’s Sheriff
Substation. The 2005 Refunding Certificates of Participation consisted of $6,830,000 serial certificates maturing
from 2005 through 2020 in annual installments of $305,000 to $610,000 and term certificates of $1,415,000
maturing in 2026. Interest is payable semi-annually on February 1 and August 1 at rates ranging from 3.00% to
4.50%. Certificates maturing on or after August 1, 2016 are subject to optional redemption in whole or in part, on
any date beginning August 1, 2015. Certificates maturing on August 1, 2026 are subject to mandatory redemptions
on August 1 of each year beginning August 1, 2021. At February 1, 2012, $2,335,000 was transferred to the
Successor Agency. At June 30, 2013, the Successor Agency’s portion of the outstanding balance of the 2005
Certificates of Participation was $1,980,000.
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Note 5 — Long Term Debt (Continued)
C. Fiduciary Funds Long Term Debt (Continued)

2005 Certificates of Participation (Continued)

The annual requirements to amortize the Successor Agency portion of 2005 Certificates of Participation
(previously discussed) outstanding at June 30, 2013, are as follows:

Year Ending
June 30, Principal Interest Total
2014 $ 365,000 S 75,300 $ 440,300
2015 380,000 58,775 438,775
2016 395,000 43,056 438,056
2017 410,000 26,425 436,425
2018 430,000 8,600 438,600
Total $ 1,980,000 $ 212,156 $ 2,192,156

Tax Allocation Bonds

Tax Allocation Bonds at June 30, 2013, consisted of the following:

Classification

Balance Debt Debt Balance Due Within Due In More

July 1, 2012 Issued Retired June 30, 2013 One Year Than One Year
2000 Tax Allocation Bonds $ 5815000 $ -3 - § 5815000 $ - $§  5815,000
2001 Tax Allocation Bonds 70,535,000 - (2,200,000) 68,335,000 2,295,000 66,040,000
2003 Tax Allocation Bonds 118,490,000 - (4,465,000) 114,025,000 4,695,000 109,330,000
Bond Premium 1,948,644 - (182,085) 1,766,559 - 1,766,559
2007 Tax Allocation Bonds 24,590,000 - (30,000) 24,560,000 30,000 24,530,000
Bond Premium 1,138,298 - (63,405) 1,074,893 - 1,074,893
Total Tax Allocation Bonds $ 222516942  § - $ (6,940490) $ 215,576,452 $§ 7,020,000 $ 208,556,452

2000 Tax Allocation Bonds

In March 2000, the former Poway Redevelopment Agency (the “Agency”) issued the 2000 Tax Allocation
Refunding Bonds in the amount of $39,915,000. The bonds were issued on a subordinate basis to the portion of
the Agency’s previously issued $21,595,000 Paguay Redevelopment Project Tax Allocation Refunding Bonds,
Series 1990A, of which $5,855,000 were not refunded and $4,305,000 are currently outstanding. The bonds
consisted of serial bonds of $9,940,000 maturing from 2000 to 2011 in semi-annual installments of $45,000 to
$785,000 and term bonds of $29,975,000 maturing in 2033. Interest is paid semiannually on June 15 and
December 15 at rates ranging from 3.75% to 5.75%.

Bonds maturing on or after June 11, 2011 are subject to optional redemption in whole or in part on any interest
payment date. Bonds maturing on June 15, 2033 are subject to mandatory redemption on each interest payment
date beginning June 15, 2027.
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Note 5 — Long Term Debt (Continued)
C. Fiduciary Funds Long Term Debt (Continued)
Tax Allocation Bonds (Continued)

2000 Tax Allocation Bonds (Continued)

The Successor Agency has pledged a portion of future Redevelopment Property Tax Trust Fund distribution
revenue to repay the 2000 Tax Allocation Refunding Bonds. The bonds required 0.85% of Redevelopment
Property Tax Trust Fund distributions received by the project area. Future principal and interest payments will be
funded by Redevelopment Property Tax Trust Fund distributions received by the Successor Agency Private
Purpose Trust Fund.

The outstanding balance of the bonds in the amount of $5,815,000 was transferred to the Successor Agency on
February 1, 2012 due to the dissolution of the Agency. Total principal and interest remaining on the bond is
$11,564,707 payable through 2033.

The annual requirements to amortize the bonds outstanding at June 30, 2013, are as follows:

Year Ending

June 30, Principal Interest Total
2014 $ -3 334,362 $ 334,362
2015 - 334,362 334,362
2016 - 334,362 334,362
2017 - 334,362 334,362
2018 - 334,362 334,362

2019-2023 - 1,671,810 1,671,810

2024-2028 1,160,000 1,639,181 2,799,181

2029-2033 4,655,000 766,906 5,421,906
Total $ 5815000 § 5,749,707 $ 11,564,707

2001 Tax Allocation Bonds

In July 2001, the former Poway Redevelopment Agency (the “Agency”) issued the 2001 Tax Allocation Bonds in
the amount of $76,395,000 for the purpose of refinancing the Agency’s outstanding Paguay Redevelopment
Project Subordinate Tax Allocation Bonds of 1999, financing certain improvements, including low and moderate
income housing improvements in the Paguay Redevelopment Project Area, funding an escrow for future capital
improvement, funding a reserve account and paying the bond issuance costs. The bonds bear interest from 3% to
5.25%, payable semi-annually on June 15 and December 15 through 2033. Payment of the bonds is collateralized
by a pledge of tax revenues to be received by the Agency. The bonds maturing on or after June 15, 2012 are
subject to redemption prior to maturity at the option of the Agency.

The Successor Agency has pledged a portion of future Redevelopment Property Tax Trust Fund distributions to
repay the 2001 Tax Allocation Bonds. The bonds required 14.70% of Redevelopment Property Tax Trust Fund
distributions received by the project area. Future principal and interest payments will be funded by Redevelopment
Property Tax Trust Fund distributions received by the Successor Agency Private Purpose Trust Fund.

The outstanding balance of the bonds in the amount of $71,225,000 was transferred to the Successor Agency on
February 1, 2012 due to the dissolution of the Agency. Total principal and interest remaining on the bond is
$110,117,614, payable through 2033.
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Note 5 — Long Term Debt (Continued)
C. Fiduciary Funds Long Term Debt (Continued)
Tax Allocation Bonds (Continued)

2001 Tax Allocation Bonds (Continued)

The annual requirements to amortize the bonds outstanding at June 30, 2013, are as follows:

Year Ending

June 30, Principal Interest Total
2014 $ 2,295,000 $ 3,507,414 $ 5,802,414
2015 2,410,000 3,395,149 5,805,149
2016 2,225,000 3,269,861 5,494,861
2017 2,345,000 3,152,011 5,497,011
2018 2,475,000 3,024,355 5,499,355

2019-2023 12,520,000 13,198,529 25,718,529

2024-2028 21,785,000 9,145,119 30,930,119

2029-2033 22,280,000 3,090,176 25,370,176
Total $ 68,335,000 $ 41,782,614 $ 110,117,614

2003 Tax Allocation Bonds

In October 2003, the former Poway Redevelopment Agency (the “Agency”) issued the 2003 Series A Tax
Allocation Bonds in the amount of $150,300,000 for the purpose of refinancing the outstanding 1993 Tax
Allocation Refunding Bonds in the amount of $94,740,000, paying approximately $10,983,000 owed under two
owner participation agreements related to the properties located in the City’s business parks, with one being paid
in full, providing financing for certain improvements in the Paguay Redevelopment Project Area, funding a reserve
account and paying the bond issuance costs. The bonds bear interest from 2.0% to 5.25% and are payable semi-
annually on June 15 and December 15 through 2033. Payment of the bonds is collateralized by a pledge of tax
revenues to be received by the Agency. The bonds maturing on or after June 15, 2028 are subject to redemption
prior to maturity at the option of the Agency.

The Successor Agency has pledged a portion of future Redevelopment Property Tax Trust Fund distributions to
repay the 2003 Tax Allocation Bonds. The bonds required 26.49% of Redevelopment Property Tax Trust Fund
distributions received by the project area. Future principal and interest payments will be funded by Redevelopment
Property Tax Trust Fund distributions received by the Successor Agency Private Purpose Trust Fund.

The outstanding balance of the bonds in the amount of $122,440,000 was transferred to the Successor Agency on
February 1, 2012 due to the dissolution of the Agency. Total principal and interest remaining on the bond is
$172,436,014 payable through 2033.

The annual requirements to amortize the bonds outstanding at June 30, 2013, are as follows:

Year Ending
June 30, Principal Interest Total

2014 $ 4,695,000 $ 5,824,950 $ 10,519,950
2015 5,010,000 5,614,300 10,624,300
2016 5,225,000 5,352,475 10,577,475
2017 5,490,000 5,079,263 10,569,263
2018 5,780,000 4,792,038 10,572,038

2019-2023 33,825,000 19,088,538 52,913,538

2024-2028 31,850,000 9,329,825 41,179,825

2029-2033 22,150,000 3,329,625 25,479,625
Total $ 114,025,000 $ 58,411,014 $ 172,436,014
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Note 5 — Long Term Debt (Continued)
C. Fiduciary Funds Long Term Debt (Continued)
Tax Allocation Bonds (Continued)

2007 Tax Allocation Bonds

In February 2007, the former Poway Redevelopment Agency (the “Agency”) issued the 2007 Tax Allocation
Bonds in the amount of $24,965,000 for the purpose of refinancing a portion of the 2000 Tax Allocation
Refunding Bonds, originally issued in the principal amount of $39,915,000, of which $36,610,000 is currently
outstanding (and of which $12,450,000 will remain outstanding upon issuance of the Bonds), finance and
refinance certain improvements in the Paguay Redevelopment Project Area and paying the bond issuance costs.
The bonds bear interest from 3.5% to 4.125% and are payable semi-annually on June 15 and December 15 through
2033. Payments of the bonds are collateralized by a pledge of tax revenues to be received by the Agency. The
bonds maturing on or before June 15, 2017 are not subject to call and optional redemption prior to maturity.
Bonds maturing on or after December 15, 2017 are subject to redemption prior to maturity at the option of the
Agency.

The Successor Agency has pledged a portion of future Redevelopment Property Tax Trust Fund distributions to
repay the 2007 Tax Allocation Bonds. The bonds required 3.17% of Redevelopment Property Tax Trust Fund
distributions received by the project area. Future principal and interest payments will be funded by Redevelopment
Property Tax Trust Fund distributions received by the Successor Agency Private Purpose Trust Fund.

The outstanding balance of the bonds in the amount of $24,560,000 was transferred to the Successor Agency on
February 1, 2012 due to the dissolution of the Agency. Total principal and interest remaining on the bond is
$43,354,718 payable through 2033.

The annual requirements to amortize the bonds outstanding at June 30, 2013, are as follows:

Year Ending

June 30, Principal Interest Total
2014 $ 30,000 $ 1,222,628 $ 1,252,628
2015 30,000 1,221,525 1,251,525
2016 30,000 1,220,415 1,250,415
2017 40,000 1,219,188 1,259,188
2018 40,000 1,217,668 1,257,668

2019-2023 205,000 6,064,513 6,269,513

2024-2028 5,045,000 5,898,281 10,943,281

2029-2033 19,140,000 2,730,500 21,870,500
Total $ 24,560,000 § 20,794,718 $ 45,354,718
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Note 5 — Long Term Debt (Continued)
C. Fiduciary Funds Long-Term Debt (Continued)
Notes Payable
Notes payable at June 30, 2013, consisted of the following:

Classification

Balance Debt Debt Balance Due Within Due In More

July 1, 2012 Issued Retired June 30, 2013 One Year  Than One Year
Mossy Nissan $ 2,672,503 $ 187,824  § (79.864) $ 2,780,463 $ 100,000 § 2,680,463
Total Notes Payable $ 2,672,503 $ 187,824  § (79,864) § 2,780,463 § 100,000 $ 2,680,463

The former Poway Redevelopment Agency (the “Agency”) entered into an Owner Participation Agreement with
AZ Poway LLC (dba Mossy Nissan) that went into effect upon issuance of the certificate of completion for the
Mossy Nissan automobile dealership on July 11, 2003. The Agency purchased an operating covenant for
$1,900,000 that accrues interest at the rate of 7% per annum. Annual payment of the operating covenant is based
on 50% of the net new sales in effect until (i) the purchase price and accrued interested is paid in full, or (ii) the
fifteenth annual payment is made. The operating covenant is deemed paid in full after the fifteenth annual payment
is made, and all remaining balances, including accrued interest, are forgiven. The outstanding balance in the
amount of $2,598,406 was transferred to the Successor Agency on February 1, 2012 due to the dissolution of the
Agency. The remaining balance on the notes was $2,780,463 at June 30, 2013.

D. Compensated Absences
This liability represents the total unpaid vacation and compensatory time earned by employees of the City. Since
this amount is paid to the employee upon termination of employment, there is no fixed payment schedule for
earned but unpaid compensated absences. The compensated absences are predominately associated with the
General Fund, Water Fund and Sewer Fund. At June 30, 2013, the outstanding balance of governmental activities
and business-type activities compensated absences were $1,417,791 and $290,002, respectively.

Note 6 — Assessment District and Community Facilities Districts Bonds Issue

Community Facilities District Special Refunding Bonds

In May 1998, the City issued $35,445,000 in Special Tax Refunding Bonds to refund the outstanding portion of the
$30,000,000 and $8,000,000 Community Facilities District No. 88-1 (Parkway Business Centre) Special Tax
Bonds, Series 1990, respectively. In December 2009 the City issued $16,545,000 in Special Tax Refunding Bonds
to refund the outstanding portion of the $35,445,000 Community Facilities District No. 88-1 (Parkway Business
Centre) Special Tax Refunding Bonds Series 1998. The bonds are authorized pursuant to the Mello-Roos
Community Facilities Act of 1982 and are secured by and payable from the proceeds of annual special assessment
taxes levied and collected on the property within the District. The Bonds are not general or special obligations of
the City. The City is acting as agent only for the property owners in collecting the special assessments and
forwarding the collections to the fiscal agents. Neither faith and credit nor the taxing power of the City is pledged
to the payment of these bonds. At June 30, 2013, the outstanding balance of December 2009 issuance was
$7,660,000.
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Note 6 — Assessment District and Community Facilities Districts Bonds Issue (Continued)

Integrated Financing Assessment District No. 96-1 Limited Obligation Improvement Bonds

In June 1996, the City issued the $586,470 Integrated Financing Assessment District No. 96-1 (High Valley
Roads) Limited Obligation Improvement Bonds to finance the cost of acquisition and construction of certain
public infrastructure improvements, benefiting properties within the boundaries of the assessment district. The
bonds are authorized pursuant to the Improvement Bond Act of 1915 and are secured by and payable from the
proceeds of annual special assessment taxes levied and collected on the property within the District. The Bonds
are not general or special obligations of the City. The City is only acting as an agent for the property owners in
collecting the special assessments and forwarding the collections to the fiscal agents. Neither faith and credit nor
the taxing power of the City is pledged to the payment of these bonds. At June 30, 2013, the outstanding balance
of the bonds was $180,000.

Old Coach Water Line Assessment District No. 2001-01 Limited Obligation Improvement Bonds

In July 2001, the City issued the $290,350 Old Coach Water Line Assessment District No. 2001-01 Limited
Obligation Improvement Bonds to finance the cost of acquisition and construction of certain public infrastructure
improvements benefiting properties within the boundaries of the assessment district. The bonds are authorized
pursuant to the Improvement Bond Act of 1915 and are secured by and payable from the proceeds of annual
special assessment taxes levied and collected on the property within the District. The Bonds are not general or
special obligations of the City. The City is acting as agent only for the property owners in collecting the special
assessments and forwarding the collections to the fiscal agents. Neither faith and credit nor the taxing power of
the City is pledged to the payment of these bonds. At June 30, 2013, the outstanding balance of the bonds was
$102,491.

Note 7 — Retirement Benefits
A. California Public Employees’ Retirement Plan (PERS)

Plan Description

The City contributes to the California Public Employees’ Retirement System (“PERS”), an agent multiple-
employer public employee defined benefit pension plan. PERS provides retirement and disability benefits, annual
cost-of-living adjustments, and death benefits to plan members and beneficiaries. PERS acts as a common
investment and administrative agent for participating public entities within the State of California. Benefit
provisions and all other requirements are established by state statute and city ordinance. The City has a three
tiered retirement plan with PERS for both its Miscellaneous and Safety members.

For Miscellaneous (non-safety) members hired on or before December 31, 2011, (Tier 1) the City provides the 2%-
at-55 formula with the one year highest compensation option. For Miscellaneous members hired after December
31, 2011, (Tier 2) the City provides the 2%-at-60 formula with the three year highest average compensation
option. For Miscellaneous members hired on or after January 1, 2013 (Tier 3), the City will provide the 2%-at-62
formula with the three year highest average compensation option. For Miscellaneous members considered classic
PERS members hired on or after January 1, 2013, the City provides the 2%-at-60 formula with the three-year
highest average compensation option.

For Safety members hired on or before December 31, 2011, (Tier 1) the City provides the 3%-at-50 formula with
the three year highest average compensation option. For Safety members hired after December 31, 2011, (Tier 2)
the City provides the 3%-at-55 formula with the three year highest average compensation option. For Safety
members hired on or after January 1, 2013 (Tier 3), the City will provide the 2.7%-at-57 formula with the three-
year average compensation option. For Safety members considered classic members of PERS hired on or after
January 1, 2013, the City provides the 3%-at-5§\ﬁg‘1&1ﬂ?ﬁ7gmﬂie final three-year average compensation option.
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Note 7 — Retirement Benefits (Continued)

Copies of PERS’ annual financial report may be obtained from their Executive Office located at 400 P Street,
Sacramento, California 95814.

A. California Public Employees’ Retirement Plan (PERS) (Continued)

Funding Policy

Active members are required by State statute to contribute the following percentage of their annual covered
salary: 7% if a Miscellaneous Tier 1 or 2 member, and 50% of normal cost for Miscellaneous Tier 3 members,
currently 6.25%, 9% if a Safety Tier 1 or 2 member, and 50% of normal cost for Safety Tier 3 members, currently
11.5%. All active members pay 100% of their required contribution. For the current fiscal year, the City’s
required employer contribution rate was 15.521% for all Miscellaneous employees and 25.168%, 20.774%, and
11.5% for Safety employees, Tiers 1, 2 and 3 respectively.

Annual Pension Cost

For the year ended June 30, 2013, the City’s annual pension cost of $2,528,392 for PERS was equal to the City’s
required and actual contributions. The required contribution was determined as part of the June 30, 2010, actuarial
valuation using the entry age normal actuarial cost method. The actuarial assumptions included (a) 7.75%
investment rate of return (net of administrative expenses), (b) projected salary increases range from 3.55% to
14.45% for miscellaneous employees and 3.55% to 14.45% for safety employees depending on age, service, and
type of employment, and (c) 3.25% per year cost-of-living adjustments. Both (a) and (b) included an inflation
component of 3%. The actuarial value of PERS assets was determined using techniques that smooth the effects of
short-term volatility in the market value of investments over a three year period. PERS unfunded actuarial accrued
liability (or surplus) is being amortized as a level percentage of projected payroll on a closed basis. The
amortization period at June 30, 2010, was 23 years for miscellaneous employees and 19 years for safety employees
for prior and current service unfunded liability.

Three-Year Trend Information for PERS

($ Amounts in Thousands)

Percentage of Net
Annual Pension Cost (APC) APC Pension
Fiscal Year Safety Miscellaneous Total Contributed Obligation
6/30/2011 $ 855 $ 1,292 $ 2,147 100% $
6/30/2012 $ 1,022 $ 1,411 $ 2,433 100% $
6/30/2013 $ 1,099 $ 1,429 $ 2,528 100% $
Most Recent Actuarial Study — Schedule of Funding Progress
($ Amounts in Thousands)
Unfunded
Actuarial
Entry Age Unfunded Liability as
Actuarial Actuarial Actuarial Actuarial Percentage of
Valuation Asset Accrued Accrued Funded Cowered Cowvered
Date Value Liability Liability Ratio Payroll Payroll
Miscellaneous
Employee Group 6/30/2012 $ 69,323 $ 81,942 $ 12,619 84.60% $ 10,458 120.66%
Public Safety The City's safety plan became part of a CalPERS Risk Pool for employers with less than 100 active plan members. As part of a
Employee Group cost sharing multiple-employ er defined benefits plan, disclosures of the schedule of funding progress is not required.
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Note 7 — Retirement Benefits (Continued)

A. California Public Employees’ Retirement Plan (PERS) (Continued)

Most Recent Actuarial Study — Schedule of Funding Progress (Continued)

The schedules of funding progress, presented as required supplementary information (“RSI”) following the notes
to the financial statements, present multiyear trend information about whether the actuarial values of plan assets
are increasing or decreasing over time relative to the Actuarial Accrued Liabilities for benefits.

B. Public Agency Retirement Plan (PARS)

Plan Description

The City sponsors the PARS Retirement Enhancement Plan for Miscellaneous employees hired before January 1,
2012. The PARS benefit can be received only if the employee retires from the City, and the vesting period ranges
from five years to twenty years depending on the employee’s job classification at retirement. For employees hired
before March 28, 2008, the benefit applies to the City of Poway and all prior CalPERS or reciprocal agency
service. For employees hired between March 28, 2008 and December 31, 2011, the benefit applies only to service
with the City of Poway. Employees hired after December 31, 2011, do not receive this benefit. The plan provides
a benefit equal to the 2.7% at 55 plan factor, less the CalPERS 2% at 55 plan factors, based upon the above
described benefit. Sample rates are as follows:

Net Net Net
Age Factor Age Factor Age Factor
50 1.426% 55 2.000% 60 2.262%
51 1.522% 56 2.052% 61 2.314%
52 1.628% 57 2.104% 62 2.366%
53 1.742% 58 2.156% 63 2.418%
54 1.866% 59 2.210% 64 + 2.418%

Funding Policy

The City’s funding policy is to contribute the annual required contribution. The annual required contribution
equals the sum of:

> Normal cost (3.69%)
> Amortization of the unfunded actuarial accrued liability (9.09%)
» Total contribution rate (12.78%)

Annual Pension Cost

For the year ended June 30, 2013, the City's annual required contribution is $1,241,591. The required contribution
was based on the June 30, 2011 actuarial valuation using the entry age normal actuarial cost method. The actuarial
assumptions included (a) 7.0% investment return (net of administrative expenses), (b) the CalPERS 1997 — 2007
Experience Study table for Males and Females, (c) projected salary increases range from 3.85% to 12.65%, and (d)
cost-of-living adjustment of 2% per year. Both (a) and (c) included an inflation component of 3.00%. In addition,
the change in the amortization technique from level percent of pay to level dollar amortization, to comply with
GASB requirements increases the Unfunded Actuarial Liability contribution percentage by approximately 1.31 %,
assuming the initial 20 year closed amortization period, and 1.55% assuming an initial 30 year closed amortization
period. The City based its contribution rate on the 20 year amortization period which has 11 years remaining at
June 30, 2013.
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Note 7 — Retirement Benefits (Continued)

B. Public Agency Retirement Plan (PARS) (Continued)

Three-Year Trend Information for PARS

($ Amounts in Thousands)

Annual Percentage of
Pension Cost APC Net Pension
Fiscal Year (APC) Contributed Obligation
6/30/2011 $ 1,085 100% § -
6/30/2012 $ 1,031 100% § -
6/30/2013 $ 1,242 100% $ -

Most Recent Actuarial Study — Schedule of Funding Progress

($ Amounts in Thousands)

Unfunded
Actuarial
Entry Age Unfunded Liability as
Actuarial Actuarial Actuarial Actuarial Percentage of
Valuation Asset Accrued Accrued Funded Cowered Cowered
Date Value Liability Liability Ratio Payroll Payroll
Miscellaneous
Employee Group 6/30/2011 $ 4,665 $ 12,177 $ 7,512 38.31% $ 10,981 68.41%

The actuarial calculation for the PARS benefit is performed every two years, with the next one being for the fiscal year ended
June 30, 2013. As of June 30, 2012, the Asset Market Value is $5,363,186.

Defined Contribution Plan

The City provides pension benefits for all of its part-time employees through a defined contribution plan. In a
defined contribution plan, benefits depend solely on amounts contributed to the plan plus investment earnings.
The plan is administered as part of the Public Agency Retirement System (“PARS”). All part-time employees are
eligible to participate from the date of employment. Federal legislation requires contributions of at least 7.5% to a
retirement plan, and City Council resolved to match the employees’ contribution of 3.75% for employees hired
prior to July 1, 1996. Employees hired after July 1, 1996 pay 7.5% of the contributions. The City’s contributions
for each employee (and interest earned by the accounts) are fully vested immediately.

For the year ended June 30, 2013, the City’s payroll covered by the plan was $695,339. The City made employer
contributions of $659 (0.09% of current covered payroll), and employees contributed $51,491 (7.41% of current
covered payroll).
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Note 8 — Rehabilitation Loan Programs

A. City and Housing Authority Loan Programs

Housing Rehabilitation Loan Program

There are two types of housing rehabilitation loans. Forgivable rehabilitation loans are forgiven at a rate of 10%
per year given all loan covenants are met. Non-forgivable loans are due upon the sale, transfer or foreclosure of the
property. Due to the contingent repayment schedule of these loans, an expenditure is recorded when the loan is
made and no receivable is included in the accompanying basic financial statements. The balance of the forgivable
rehabilitation loans at June 30, 2013 is $70,584, and the balance of the non-forgivable rehabilitation loans at June
30,2013 is $104,068.

BEGIN Program Loans

This program is sponsored by a State of California grant to aid first-time buyers in the purchase of affordable
housing in the City of Poway. These loans have a thirty year term with a one percent interest rate. If the property is
transferred or sold within five years the loan must be repaid. After five years, if the property is transferred or sold
the loan must be assumed by the buyer for the remaining term. At the end of the thirty years the loan must be
repaid with principal and interest. Per the grant terms, loan repayments must be re-loaned. Due to the contingent
nature of the repayment schedule of these loans, an expenditure is recorded when the loan is made and no
receivable is included in the accompanying basic financial statements. The balance of the BEGIN loans, including
accrued interest, at June 30, 2013 is $1,568,851.

Affordable Housing Loans

These loans are made to aid in the purchase of affordable housing in the City of Poway. They are for a 45 year
term with no interest and if there is a sale, transfer or foreclosure before the end of the term the loan must be
assumed by an income qualified buyer and the 45 year term starts over. Due to the contingent nature of the
repayment schedule of these loans, an expenditure is recorded when the loan is made and no receivable is included
in the accompanying basic financial statements. The balance of these Affordable Housing loans at June 30, 2013
is $4,107,632.

Development Loans

The City, through the Housing Authority, has development loans primarily for affordable rental housing projects
and for one group home for the developmentally disabled. The affordable rental housing loans have 55 year terms
with three percent simple interest. Loan payments are made from residual receipts and generally do not cover the
annual accrued interest. Therefore, due to the contingent nature of the repayment schedule of these loans, an
expenditure is recorded when the loan is made and no receivable is included in the accompanying basic financial
statements. The balance of the development loans, including accrued interest, at June 30, 2013 is $33,574,320.

Note 9 — Risk Management

The City is a member of the California Joint Powers Insurance Authority (“Authority”). The Authority is composed of
122 California public entities and is organized under a joint powers agreement pursuant to California Government
Code Section 6500 et. Seq. The purpose of the Authority is to arrange and administer programs for the pooling of self-
insured losses, to purchase excess insurance or reinsurance, and to arrange for group-purchased insurance for property
and other coverage. The Authority’s pool began covering claims of its members in 1978. Each member government
has an elected official as its representative on the Board of Directors. The Board operates through a 9-member
Executive Committee. The audited Financial Statements can be obtained from the City of Poway. No settlements have

exceeded the City’s insurance coverage for each of the past three tyears.
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Note 9 — Risk Management (Continued)

Each member pays an annual contribution to cover estimated losses for the coverage period. This initial funding is
paid at the beginning of the coverage period. After the close of the coverage period, outstanding claims are valued. A
retrospective deposit computation is then conducted annually thereafter until all claims incurred during the coverage
period are closed on a pool-wide basis. This subsequent cost re-allocation among members based on actual claim
development can result in adjustments of either refunds or additional deposits required.

The total funding requirement for self-insurance programs is estimated using actuarial models and pre-funded through
the annual contribution. Costs are allocated to individual agencies based on exposure (payroll) and experience
(claims) relative to other members of the risk-sharing pool. Additional information regarding the cost allocation
methodology is provided below.

A. General Liabilities

In the liability program claims are pooled separately between police and non-police exposures. (1) The payroll of
each member is evaluated relative to the payroll of other members. A variable credibility factor is determined for
each member, which establishes the weight applied to payroll and the weight applied to losses within the formula.
(2) The first layer of losses includes incurred costs up to $30,000 for each occurrence and is evaluated as a
percentage of the pool’s total incurred costs within the first layer. (3) The second layer of losses includes incurred
costs from $30,000 to $750,000 for each occurrence and is evaluated as a percentage of the pool’s total incurred
costs within the second layer. (4) Incurred costs in excess of $750,000 up to the reinsurance attachment point of
$5 million are distributed based on the outcome of cost allocation within the first and second loss layers. (5) Costs
of covered claims from $5 million to $10 million are paid under a reinsurance contract subject to a $2.5 million
annual aggregate deductible. The $2.5 million annual aggregate deductible is fully covered under a separate
policy; as such no portion of it is retained by the Authority. Costs of covered claims from $10 million to $15
million are paid under two reinsurance contracts subject to a combined $3 million annual aggregate deductible.
The $3.0 million annual aggregate deductible is fully retained by the Authority. (6) Costs of covered claims from
$15 million up to $50 million are covered through excess insurance policies.

The overall coverage limit for each member including all layers of coverage is $50 million per occurrence.

Costs of covered claims for subsidence losses are paid by reinsurance and excess insurance with a pooled sub-limit
of $25 million per occurrence. This $25 million subsidence sub-limit is composed of (a) $5 million retained within
the pool’s SIR, (b) $10 million in reinsurance and (c) $10 million in excess insurance. The excess insurance layer
has a $10 million annual aggregate.

B. Workers’ Compensation

In the workers’ compensation program claims are pooled separately between public safety (police and fire) and
non-public safety exposures. (1) The payroll of each member is evaluated relative to the payroll of other members.
A variable credibility factor is determined for each member, which establishes the weight applied to payroll and
the weight applied to losses within the formula. (2) The first layer of losses includes incurred costs up to $50,000
for each occurrence and is evaluated as a percentage of the pool’s total incurred costs within the first layer. (3)
The second layer of losses includes incurred costs from $50,000 to $100,000 for each occurrence and is evaluated
as a percentage of the pool’s total incurred costs within the second layer. (4) Incurred costs in excess of $100,000
up to the reinsurance attachment point of $2 million are distributed based on the outcome of cost allocation within
the first and second loss layers. (5) Costs of covered claims from $2 million up to statutory limits are paid under a
reinsurance policy. Protection is provided per statutory liability under California Workers” Compensation Law.
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Note 9 — Risk Management (Continued)

B.

Workers’” Compensation (Continued)

Employer’s Liability losses are pooled among members to $2 million. Coverage from $2 million to $5 million is
purchased as part of a reinsurance policy, and Employer’s Liability losses from $5 million to $10 million are
pooled among members.

Environmental Insurance

The City of Poway participates in the pollution legal liability insurance program (formerly called environmental
insurance) which is available through the Authority. The policy covers sudden and gradual pollution of scheduled
property, streets, and storm drains owned by the City of Poway. Coverage is on a claims-made basis. There is a
$50,000 deductible. The Authority has a limit of $50 million for the 3-year period from July 1, 2011 through July
1,2014. Each member of the Authority has a $10 million sub-limit during the 3-year term of the policy.

Property Insurance

The City of Poway participates in the all-risk property protection program of the Authority. This insurance
protection is underwritten by several insurance companies. City of Poway property is currently insured according
to a schedule of covered property submitted by the City of Poway to the Authority. City of Poway property
currently has all-risk property insurance protection in the amount of $159,217,628. There is a $5,000 deductible
per occurrence except for non-emergency vehicle insurance which has a $1,000 deductible. Premiums for the
coverage are paid annually and are not subject to retrospective adjustments.

Fidelity Bonds

The City purchases blanket fidelity bond coverage in the amount of $1,000,000 with a $2,500 deductible. The
fidelity coverage is provided through the Authority. Premiums are paid annually and are not subject to retroactive
adjustments. At June 30, 2013, no liability was recorded in the accompanying basic financial statements.

Note 10 — Joint Venture

The City is a member of the Regional Solid Waste Association Joint Powers Authority (“JPA”). The JPA was formed
on September 1, 1997 by the cities of Del Mar, Encinitas, National City, Poway, Solana Beach and Vista to provide
stable, long-term, cost effective options for all aspects of regional solid waste disposal. Each member provides a
proportionate percentage of revenue to cover all costs related to the obligations and liabilities of the JPA when they
become due and payable. In the event of dissolution of the JPA, any money or assets in possession of the Regional
Solid Waste Association after the payment of all liabilities, costs, expenses and charges shall be distributed to the
member agencies in proportion to their contributions determined as of the time of termination. The activities of the
JPA are supervised by a board consisting of one elected member of the legislative body of each of the member
agencies. The City of Escondido joined the JPA as a special contract party for the purpose of working on Regional
Household Hazardous Waste issues. Summarized unaudited information of the JPA for the fiscal year ended June 30,
2013 is as follows:

Amounts in Thousands

Total Assets $ 368,279
Total Liabilitites $ 11,363
Total Equity $ 356,916
Total Revenues $ 276,829
Total Expenses $ 268,638
Net Increase in Fund Equity $ 8,191
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Note 10 — Joint Venture (Continue)

City’s share of the JPA’s assets and liabilities are not available. Separate financial statements of the JPA are available
at the City of Poway.

Note 11 — Deficit Net Position

At June 30, 2013, the following funds had deficit net position:

Fund Type Fund Deficit

Fiduciary Fund Successor Agency to the Poway Redevelopment Agency $ (145,028,879)

Successor Agency to the Poway Redevelopment Agency - The Successor Agency to the Poway Redevelopment Agency
Private Purpose Trust fund had an accumulated deficit of $(145,028,879), which resulted from the issuance of tax
allocation bonds that were intended to be repaid by the former Poway Redevelopment Agency’s future property tax
increment revenue. Now that the Redevelopment Agency has been dissolved, the Successor Agency expects to receive
sufficient Redevelopment Property Tax Trust Fund distributions through the remaining life of the bonds to fully fund
their repayment.

Note 12 — Property Taxes

Property taxes are levied on March 1 and are payable in two installments: November 1 and February 1 of each year.
Property taxes become delinquent on December 10 and April 10, for the first and second installments, respectively.
The lien date is January 1. The County of San Diego, California (the “County”) bills and collects property taxes and
remits them to the City according to a payment schedule established by the County.

The County is permitted by State law to levy taxes at 1% of full market value (at time of purchase) and can increase
the property tax rate no more than 2% per year. The City receives a share of this basic tax levy proportionate to what it
received during the years 1980-1981.

Property tax revenue is recognized in the fiscal year for which the taxes have been levied, provided the taxes are
received within 60 days after the end of the fiscal year. Property taxes received after this date are not considered
available as a resource that can be used to finance the current year operations of the City and, therefore, are not

recorded as revenue until collected.

No allowance for doubtful accounts was considered necessary.

Note 13 — Contingent Liabilities and Commitments
A. Litigation

The City is a defendant in certain legal actions arising in the normal course of operations. The accompanying basic
financial statements reflect a liability for the probable amounts of loss associated with these claims.
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Note 13 — Contingent Liabilities and Commitments (Continued)
B. Grants

The City participates in a number of programs that are fully or partially funded by grants received from federal,
state, and county governments. Expenditures financed by grants are subject to audit by the appropriate grantor
agency. If expenditures are disallowed due to non-compliance with grant program regulations, the City may be
required to reimburse the grantor agency. As of June 30, 2013, significant amounts of grant expenditures have not
been audited by the grantor agencies, but the City believes that disallowed expenditures, if any, based on
subsequent audits will not have a material effect on any of the individual governmental funds or the City’s overall
financial position.

C. Construction

Various construction projects were in progress at June 30, 2013 with an estimated cost to complete of
approximately $7,309,233 in all fund types.

D. Successor Agency — Long Range Property Management Plan

The City, acting as the Successor Agency to the Poway Redevelopment Agency, prepared a Long Range Property
Management Plan (LRPMP) in compliance with AB 1484. The Successor Agency Oversight Board reviewed and
approved the LRPMP on September 25, 2013 and submitted it to the California Department of Finance for review
on November 15, 2013. The Department of Finance has not yet issued a determination letter regarding the
LRPMP.

E. Smith Judgment

As a result of a 1995 court judgment, known as the Smith Judgment, the former Poway Redevelopment Agency
was required to allocate 2% of its annual gross tax increment for distribution to non-profit housing entities for
specified housing uses. Per the Judgment this practice is required to continue through the life of the redevelopment
project area.

Funds related to the Smith Judgment have been separately accounted for in the Housing Special Projects Fund. In
March 2011, the former Poway Redevelopment Agency transferred all rights, interests, and obligations under the
Smith Judgment to the City of Poway as part of an Amended and Restated Cooperation Agreement. Since that
time, the City has administered the Housing Special Projects Fund pursuant to the City’s obligations as a defendant
in the Smith Judgment, and to fulfill the Agency obligations under the Smith Judgment as required by the
Cooperation Agreement. Through their review of Poway’s Due Diligence Review (DDR), the California
Department of Finance (DOF) confirmed in May 2013 that funds related to the Smith Judgment are restricted and
cannot be used for distribution to other taxing entities; however, they directed that the funds be moved to the
Successor Agency.

It is the City of Poway’s position, acting as the Successor Agency to the Poway Redevelopment Agency, that
under Assembly Bill No. 26 and Assembly Bill No. 1484 (collectively “Dissolution Act) the Smith Judgment
qualifies as an Enforceable Obligation and its funding should continue as required by the Judgment. Furthermore,
based on the Dissolution Act requirement that all housing assets and functions be transferred to the housing
successor, and given the restricted housing related use and purpose of the Housing Special Projects Fund, the
Poway City Council, Poway Housing Authority, and Oversight Board to the Successor Agency of the Poway
Redevelopment Agency passed resolutions in August 2013, authorizing the transfer of the Housing Special
Projects Fund from the City of Poway to the Poway Housing Authority, as the housing successor, rather than
moving it to the Successor Agency as previously directed by DOF.
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Note 13 — Contingent Liabilities and Commitments (Continued)
E. Smith Judgment (Continued)

As a result of DOF’s review of the August 2013 actions taken by the Oversight Board, the initial DDR finding by
DOF was revised and it is now DOF’s position that the Judgment is not an Enforceable Obligation and the funds
should be used to pay other enforceable obligations of the former Redevelopment Agency. The City objects to this
interpretation and intends to pursue this matter to the greatest extent possible in order to ensure the intent and
terms of the original judgment are carried out, and therefore, the fund continues to be classified as a City special
revenue fund in these financial statements.

F. Other Matters

As of June 30, 2013, in the opinion of City management, there were no additional outstanding matters that would
have a significant effect on the financial position of the funds of the City.

Note 14 — Commitments Under Developer Agreements

On April 1, 1999, the former Poway Redevelopment Agency (the “Agency”) entered into an Owner Participation
Agreement with a developer with regard to certain parcels of real estate located in the Project Area within the
boundaries of Community Facilities District (“CFD”’) No. 88-1. In order to provide for the funding of certain public
improvements associated with the project, the Agency will pay the developer on each annual payment date, an amount
equal to gross property tax increment allocated to and received by the Agency with respect to the site, less the housing
set-aside and the County and City administrative charges for the previous fiscal year ending June 30 preceding the
annual payment date.

On June 22, 1999, the Agency entered into an Owner Participation Agreement with a developer with regard to certain
parcels of real estate located in the Project Area. In order to provide for the funding of certain public improvements
associated with the project, the Agency will pay the developer on each annual payment date, an amount equal to gross
property tax increment allocated to and received by the Agency with respect to the site, less the housing set-aside and
the County and City administrative charges for the previous fiscal year ending June 30 preceding the annual payment
date.
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Note 15 — Fund Balances Classification

The City’s fund balances at June 30, 2013 are tabulated below by fund types.

Major Funds
City Housing Other
General Debt Service Authority Governmental
Fund Fund Fund Fund Total
Nonspendable:
Prepaid Items $ 17,117 $ - $ - $ - $ 17,117
Inventories 121,554 - - - 121,554
Notes Receivable 10,018,416 - - - 10,018,416
Total nonspendable 10,157,087 - - - 10,157,087
Restricted:
Debt Service Payments - 1,949,651 - - 1,949,651
Drainage - - - 2,527,167 2,527,167
Fire Protection - - - 72,465 72,465
Grants - - - 275,076 275,076
Housing - - 4,212,973 4,452,684 8,665,657
M aintenance Districts - - - 7,048,772 7,048,772
Other Purposes 1,691,659 1,691,659
Parks and Recreation - - - 461,932 461,932
Streets - - - 2,413,518 2,413,518
Transportation - - - 824,024 824,024
Total restricted - 1,949,651 4,212,973 19,767,297 25,929,921
Committed:
Economic Stabilization 3,097,260 - - - 3,097,260
Street M aintenance 4,479,324 - - - 4,479,324
Pension Stabilization 2,422,725 - - - 2,422,725
Total committed 9,999,309 - - - 9,999,309
Assigned:
Capital Projects 405,280 - - - 405,280
Community Relations - - - - -
Contractual Services 63,515 - - - 63,515
Education and Training 450,307 - - - 450,307
Equipment - - - - -
Landscape M aintenance - - - - -
Library 889,442 - - - 889,442
Parks and Recreation 591,808 - - - 591,808
Printing - - - - -
Public Safety 82,380 - - - 82,380
Repair and M aintenance 4,691,090 - - - 4,691,090
Traffic Engineering - - - - -
Total assigned 7,173,822 - - - 7,173,822
Unassigned 30,695,920 - - - 30,695,920
Total unassigned 30,695,920 - - - 30,695,920
Total fund balances $ 58,026,138 $ 1,949,651 $ 4,212,973 $ 19,767,297 $ 83,956,059
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Note 1 — Budgetary Information

The City prepares its budgets on the basis of estimated expenditures and, accordingly, the budget amounts included in
the accompanying financial statements are presented on a basis consistent with generally accepted accounting
principles.

The City Manager submits a proposed budget to the City Council during early May. The City Council holds budget
hearings during May and early June. The final budget is adopted by the City Council during late June.

No budget expenditures can be disbursed without proper appropriations. Once the budget is adopted, no additional
fund appropriations can be authorized without the Council’s approval. The level of budget control (the level on which
expenditures may not legally exceed appropriations) is the individual fund level. The City Manager can authorize
budget transfers between departments without additional appropriations.

The City holds a mid-year budget review meeting. During the meeting, all the budget expenditures are reviewed and
projections for the whole year are made. Therefore, any necessary changes are submitted for approval by the City
Council with a resolution.

Annual appropriated budgets are adopted for the general, special revenue (except for the Performing Arts Center
Trust), the permanent funds, and one debt service fund. Budgets are adopted on a basis consistent with generally
accepted accounting principles. Budgeted amounts are as originally adopted and as further amended by the City
Council. Capital improvement projects budgets are adopted upon project approval and remaining project balances are
carried forward to subsequent fiscal years until the project’s completion.

Encumbrance accounting is employed in governmental funds. Encumbrances (e.g., purchase orders and contracts)
outstanding at year-end are reported as reservations of fund balances and do not constitute expenditures or liabilities.
The commitments will be reappropriated and honored in the subsequent year.
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Note 1 — Budgetary Information (Continued)
The following is the budget comparison schedules for the General Fund and all major special revenue funds.

Budget Comparison Schedule, General Fund

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
REVENUES:
Taxes $ 27939270 $ 27,939,270 $§ 33,634,582 § 5,695,312
Licenses and permits 443,760 443,760 543,838 100,078
Intergovernmental 303,000 303,000 407,200 104,200
Charges for services 1,015,540 1,015,540 1,671,506 655,966
Fines and forfeitures 551,500 551,500 527,006 (24,494)
Use of money and property 1,850,850 1,880,640 1,831,225 (49,415)
Developer fees 3,044,520 3,430,368 3,630,255 199,887
Other revenues 294,810 894,810 957,944 63,134
Total revenues 35,443,250 36,458,888 43,203,556 6,744,668
EXPENDITURES:
Current:
General government 4,689,407 5,183,643 4,232,082 951,561
Public safety 19,477,695 19,616,995 19,422,840 194,155
Public works 4,182,400 4,189,636 3,954,035 235,601
Development Services 3,794,164 4,071,711 3,779,577 292,134
Community services 4,801,145 4,831,085 4,733,922 97,163
Capital outlay 1,936,559 1,636,256 165,111 1,471,145
Total expenditures 38,881,370 39,529,326 36,287,567 3,241,759
REVENUES OVER (UNDER) EXPENDITURES (3,438,120) (3,070,438) 6,915,989 9,986,427
OTHER FINANCING SOURCES (USES):
Proceeds from sale of property - - 564,000 564,000
Transfers in 1,598,070 2,256,416 1,699,848 (556,568)
Transfers out (1,101,570) (1,101,570) (964,639) 136,931
Total other financing sources (uses) 496,500 1,154,846 1,299,209 144,363
NET CHANGE IN FUND BALANCE $ (2,941,620) $ (1,915,592) 8,215,198  $ 10,130,790
FUND BALANCES:
Beginning of year 49,810,940
End of year $ 58,026,138

See accompany ing Notes to Basic Financial Statements.
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Note 1 — Budgetary Information (Continued)
The following is the budget comparison schedules for the General Fund and all major special revenue funds.

Budget Comparison Schedule, Housing Authority Fund

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
REVENUES :
Use of money and property $ 25960 S 25960 S 25418  $ (542)
Other revenues 120,000 120,000 815,355 695,355
Sale of capital assets - - 278,166 (278,166)
Total revenues 145,960 145,960 1,118,939 416,647
EXPENDITURES:
Current:
General government 7,750 7,750 7,742 8
Total expenditures 7,750 7,750 7,742 8
REVENUES OVER (UNDER) EXPENDITURES 138,210 138,210 1,111,197 416,655
NET CHANGE IN FUND BALANCE $ 138,210 § 138,210 L,LI111,197  $ 416,655
FUND BALANCES:
Beginning of year 3,101,776
End of year $ 4,212,973
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Note 2 — Defined Benefit Pension Plans

A. California Public Employees’ Retirement Plan (PERS)

A schedule of funding progress for the year ended June 30, 2013 including the past three actuarial valuations is

presented below.

Miscellaneous
Employee Group

Public Safety
Employee Group Tier 1

Public Safety
Employee Group Tier 2

($ Amounts in Thousands)
Unfunded
Actuarial
Entry Age Unfunded Liability as
Actuarial Actuarial Actuarial Actuarial Percentage of
Valuation Asset Accrued Accrued Funded Covered Cowered
Date Value Liability Liability Ratio Payroll Payroll
6/30/2010 62915 § 73,762 $ 10,847 85.29% $ 11,972 90.60%
6/30/2011 66,319 $ 78,673 $ 12,354 84.30% $ 11,191 110.39%
6/30/2012 69,323  § 81,942 § 12,619 84.60% $ 10,458 120.66%
6/30/2011 34926 $ 39,552 % 4,626 88.30% $ 4,684 98.76%
6/30/2012 35,828  § 40,700  $ 4,872 88.03% $ 4,500 108.27%
6/30/2012 1,574 $ 1,744  $ 170 90.25% $ 36 472.22%

B. Public Agency Retirement Services (PARS)

A schedule of funding progress for the year ended June 30, 2013 including the past three actuarial valuations is

presented below.

Miscellaneous
Employee Group

($ Amounts in Thousands)

Unfunded
Actuarial
Entry Age Unfunded Liability as
Actuarial Actuarial Actuarial Actuarial Percentage of
Valuation Asset Accrued Accrued Funded Cowered Cowered
Date Value Liability Liability Ratio Payroll Payroll
6/30/2007 1,336 § 7,799  § 6,463 17.13% $ 13,167 49.08%
6/30/2009 2,409 § 9,755  § 7,346 24.70% $ 12,112 60.65%
6/30/2011 4,665 § 12,177 § 7,512 38.31% $ 10,981 68.41%
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NON-MAJOR
GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS:

Fire Protection Fund - Used to account for revenues received from the Fire Protection Special Tax. Voters approved
this special tax in June 1997. It is used to pay for a portion of the costs of fire protection within the City of Poway.

800 MHz Regional Communication System Fund - Used to account for revenues received from the 800 MHz Regional
Communication System Special Tax. Voters approved this special tax in June 1998. It is used to pay for the City's share
of the County-wide radio backbone system, and a portion of the annual maintenance expenses.

Gas Tax Fund - Used to account for revenues received and expenditures made for street maintenance. Financing is
provided by the City's share of State gasoline taxes made pursuant to the California State Constitution and authorized by
the State Legislature.

Street Improvement Fund - Used to account for revenues received and expenditures made for street improvements.
Financing is provided primarily from developer's traffic mitigation fees. City Ordinance No. 80 authorized the
collection and the segregation of the funding.

Drainage Fund - Used to account for operations of the flood control and drainage division. Financing is provided by
developer's drainage fees and flood zone fees from the County. Poway Municipal Code Section 16.72 requires the
segregation of the funding.

Maintenance Districts Fund - Used for lighting, landscape and maintenance. Costs of the districts are estimated and
property owners are assessed their proportionate share based on an engineer's report. The assessments are collected via
the tax rolls.

Miscellaneous Grants Fund - Used to account for grants from various agencies used for operations and maintenance,
and to account for specific in-lieu fees from developers. Financing for grants is provided by the State, County and
Federal Government. Such grants provide for payment of all current operating costs and may be used only for specified
purposes.

AB 939 Integrated Waste Management Fund - Used to account for revenue received from a fee collected with solid
waste disposal that was created as a result of AB 939. All revenues in this fund are to be used to reduce the toxicity of
solid waste in landfills and improve the management of waste resources.

Community Development Block Grant Fund - Used to account for revenues received and expenditures made for
community development and housing assistance. Financing is provided under agreement with the county whereby the
City is a secondary recipient with funds made available from the U.S. Department of Housing and Urban Development
under the Housing and Community Development Acts of 1974 and 1977.

Transportation Development Act Fund - Used to account for revenues received and expenditures made for
transportation development, transit and related studies. Funding is provided to the City as secondary recipient under
agreements with the county and with the San Diego Association of Governments.
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NON-MAJOR
GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS (Continued):

Proposition A Fund - To account for the San Diego County special Proposition A one-half (1/2) cent transportation
sales tax which became effective July 1, 1988. All revenues of this fund must be expended for certain transportation-
related purposes.

SB 1186 Disabled Access Law Fund - Used to account for revenue received from a fee collected upon issuance of a
business registration that was created as a result of AB 1186. All revenues in this fund are to be used to pay for certified
access specialists in local building departments and to pay for educational and training resources at the state and local
level to promote compliance.

Excess SAFE Reserve Fund - Used to account for revenue received related to the dissolution of the San Diego Service
Authority for Freeway Emergencies (SAFE), and their expenditure for motorist aid services and support.

Regional Arterial Traffic Mitigation Fund - Used to account for new fees required by SANDAG.

Fire Protection Impact Fees Fund - Used to account for revenues received and expenditures made for fire protection
improvements. Financing is provided primarily from developer fees.

BEGIN Program Fund - The Building Equity and Growth in Neighborhoods program (BEGIN) is funded by the
California Department of Housing and Community Development to provide down payment assistance to low and
moderate income first-time home buyers of newly constructed homes.

Housing In-lieu Fund — Used to account for revenues received and expenditures made for affordable housing. Funding
is provided primarily from developer fees that are collected in-lieu of the developer providing inclusionary affordable
housing units. The funds are used by the City to support its first-time home buyer program, Supporting Home
Ownership in Poway (SHOP), which is available to low and moderate income homebuyers.

Habitat In-lieu Fund — Used to account for revenues received and expenditures made for the mitigation of
environmental impacts to natural habitat. Funding is provided primarily from developer fees that are collected in-lieu of
the developer providing actual land. The funds are used by the City to purchase open space as land and funding become
available.

Housing Special Programs Fund - Used to account for revenue related to the Smith Judgment. The former Poway
Redevelopment Agency was required to allocate 2% of its annual gross tax increment to this fund. Subsequent to the
Redevelopment Agency’s dissolution 2% percent of the Redevelopment Property Tax Trust Fund gross revenues have
been allocated to this fund. These funds are to be distributed to non-profit entities for specific housing uses as specified
by the judgment.
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NON-MAJOR
GOVERNMENTAL FUNDS

PERMANENT FUNDS:

Mary Patricia Ross Trust Fund - Used to account for revenue and expenses provided by a private estate to finance
community park and recreation purposes. The principal must be maintained intact until 2006. Interest income must also
be used to finance such recreational purposes.

CAPITAL PROJECTS FUNDS:

Park Improvement Fund - Used to account for the financing and construction of park facilities throughout the City.

Municipal Improvement Fund - Used to account for the financing and construction of the Old Coach water line. The
remaining funds are to be used for the maintenance and operation costs of the water line.
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City of Poway
Combining Balance Sheet
Non-Major Governmental Funds
June 30, 2013

ASSETS

Cash and investments
Cash and investments with fiscal agents
Receivables:

Taxes

Accounts

Interest

Due from other governments and agencies
Due from other funds
Advances to other funds
Advances to fiduciary funds

Total assets

LIABILITIES AND
FUND BALANCES
Liabilities:

Accounts payable

Accrued liabilities

Due to other funds

Deferred revenue

Advances from other funds

Total liabilities

Fund Balances:
Restricted
Total fund balances

Total liabilities and fund balances

Special Revenue Funds

800 MHz
Fire Communication Gas Street
Protection System Tax Improvement Drainage

$ -8 47209 $ 1,478,034 $ 137,447  $ 940,696
1,827 14 - - 2,702

- - 314 - -

- 33 - - -

- - 104,792 - -

- - - - 17,576

- - - 1,314,355 1,661,725

$ 1,827 § 47256 $ 1,583,140 § 1,451,802 $§ 2,622,699
$ - S8 8985  § 44459 $ - 5 85,517
- - 13,478 - 10,015

- - - 723,147 -

- 8,985 57,937 723,147 95,532

1,827 38,271 1,525,203 728,655 2,527,167

1,827 38,271 1,525,203 728,655 2,527,167

$ 1,827 § 47256 $§ 1,583,140 $§ 1451,802 § 2,622,699

(Continued)
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City of Poway
Combining Balance Sheet

Non-Major Governmental Funds (Continued)
June 30, 2013

ASSETS

Cash and investments
Cash and investments with fiscal agents
Receivables:

Taxes

Accounts

Interest

Due from other governments and agencies
Due from other funds
Advances to other funds
Advances to fiduciary funds

Total assets

LIABILITIES AND
FUND BALANCES
Liabilities:

Accounts payable

Accrued liabilities

Due to other funds

Deferred revenue

Advances from other funds

Total liabilities

Fund Balances:
Restricted
Total fund balances

Total liabilities and fund balances

Special Revenue Funds

AB 939

Integrated Community Transportation
Maintenance Miscellaneous Waste Development Development

Districts Grants Management Block Grant Act
$ 7,137,708 $ 252,794  § 415,677 $ - S 504,135
5,347 - - - -
- - 49,049 - -
- 60,172 - 96,058 18,268
$ 7,143,055 § 312,966 § 464,726  $ 96,058 $ 522,403
$ 92,394 § 500 $ 28,854 § 25,741  § 2,284
1,889 - - - -
- 21,948 - 70,317 -
- 17,635 - - -
94,283 40,083 28,854 96,058 2,284
7,048,772 272,883 435,872 - 520,119
7,048,772 272,883 435,872 - 520,119
$ 7,143,055 3 312,966 $ 464,726 $ 96,058 § 522,403
(Continued)
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City of Poway

Combining Balance Sheet
Non-Major Governmental Funds (Continued)

June 30, 2013

Special Revenue Funds

Regional Fire
SB 1186 Excess Arterial Protection
Disabled SAFE Traffic Impact
Proposition A Access Law Reserve Mitigation Fees
ASSETS
Cash and investments $ 24,161 $ 825  § 159,660 $ 279,744 $ 32,367
Cash and investments with fiscal agents - - - - -
Receivables:
Taxes - - - - -
Accounts - - - - -
Interest - - - - -
Due from other governments and agencies - - - - -
Due from other funds - - - - -
Advances to other funds - - - - -
Advances to fiduciary funds - - - - -
Total assets $ 24,161 $ 825 § 159,660  $ 279,744  § 32,367
LIABILITIES AND
FUND BALANCES
Liabilities:
Accounts payable $ - § 158  § - 8 -3 -
Accrued liabilities - - - - -
Due to other funds - - - - -
Deferred revenue - - - - -
Advances from other funds - - - - -
Total liabilities - 158 - - -
Fund Balances:
Restricted 24,161 667 159,660 279,744 32,367
Total fund balances 24,161 667 159,660 279,744 32,367
Total liabilities and fund balances $ 24,161 $ 825  § 159,660 $ 279,744  § 32,367
(Continued)
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City of Poway
Combining Balance Sheet
Non-Major Governmental Funds (Continued)
June 30, 2013

Permanent
Special Revenue Funds Fund
Housing Mary
BEGIN Housing Habitat Special Patricia
Program In-lieu In-lieu Programs Ross Trust
ASSETS
Cash and investments $ 814 $ 889,501 $ 1,251,318 $§ 3,563,183 $ 90,073
Cash and investments with fiscal agents - - - - -
Receivables:
Taxes - - - - -
Accounts - - - - -
Interest 1,379 - - - _
Due from other governments and agencies - - - - -
Due from other funds - - - - -
Advances to other funds - - - - -
Advances to fiduciary funds - - - - -
Total assets $ 2,193 § 889,501 $§ 1,251,318 § 3,563,183 8§ 90,073
LIABILITIES AND
FUND BALANCES
Liabilities:
Accounts payable $ -8 - 8 - $ -8 -
Accrued liabilities - - - - -
Due to other funds - - - - -
Deferred revenue - - - - -
Advances from other funds - - - - -
Total liabilities - - - - -
Fund Balances:
Restricted 2,193 889,501 1,251,318 3,563,183 90,073
Total fund balances 2,193 889,501 1,251,318 3,563,183 90,073
Total liabilities and fund balances $ 2,193 § 889,501 $ 1,251,318 § 3,563,183 $ 90,073
(Continued)
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City of Poway
Combining Balance Sheet

Non-Major Governmental Funds (Continued)
June 30, 2013

ASSETS

Cash and investments
Cash and investments with fiscal agents
Receivables:

Taxes

Accounts

Interest

Due from other governments and agencies
Due from other funds
Advances to other funds
Advances to fiduciary funds

Total assets

LIABILITIES AND
FUND BALANCES
Liabilities:

Accounts payable

Accrued liabilities

Due to other funds

Deferred revenue

Advances from other funds

Total liabilities

Fund Balances:
Restricted
Total fund balances

Total liabilities and fund balances

Capital Projects
Funds

Park

Improvement

Municipal

Improvement

Total
Other
Governmental
Funds

$ 679,087

$ 3,802

$ 17,888,235

9,890
49,363
1,412
279,290

17,576
2,976,080

$ 679,087

$ 3,802

$ 21,221,846

307,228

$ 288,892
25,382
92,265
17,635

1,030,375

307,228

1,454,549

371,859

3,802

19,767,297

371,859

3,802

19,767,297

$ 679,087

$ 3,802

$ 21,221,846

Attachment 1

98

(Concluded)



City of Poway

Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Non-Major Governmental Funds
For the year ended June 30, 2013

REVENUES:

Taxes

Intergovernmental

Charges for services
Development fees
Assessment levied

Use of money and property
Other revenues

Total revenues

EXPENDITURES:

Current:
General government
Public safety
Public works
Community services
Capital outlay
Debt service:
Principal
Interest and fiscal charges

Total expenditures

REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES):

Sale of property
Transfers in
Transfers out

Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCES:
Beginning of year

End of year

Special Revenue Funds

800 MHz
Fire Communication Gas Street
Protection System Tax Improvement Drainage

$ 624,517 $ 134,818 $§ 1,192,057 $ - S 938,476
- - 20 - 74
- - - 196,783 62,182
- - 2,310 67 1,630
- - 10,774 10,405 -
624,517 134,818 1,205,161 207,255 1,002,362
- 113,871 - - -
- - 919,640 - 618,683
- - - - 156,744
- 113,871 919,640 - 775,427
624,517 20,947 285,521 207,255 226,935
(624,880) - - - -
(624,880) - - - -
(363) 20,947 285,521 207,255 226,935
2,190 17,324 1,239,682 521,400 2,300,232
$ 1,827  § 38271 § 1,525203 § 728,655 § 2,527,167

(Continued)
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Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Non-Major Governmental Funds (Continued)
For the year ended June 30, 2013

City of Poway

REVENUES:

Taxes

Intergovernmental

Charges for services
Development fees
Assessment levied

Use of money and property
Other revenues

Total revenues

EXPENDITURES:

Current:
General government
Public safety
Public works
Community services
Capital outlay
Debt service:
Principal
Interest and fiscal charges

Total expenditures

REVENUES OVER

(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES):

Sale of property
Transfers in
Transfers out

Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCES:
Beginning of year

End of year

Special Revenue Funds

AB 939
Integrated Community Transportation
Maintenance Miscellaneous Waste Development Development
Districts Grants Management Block Grant Act

$ 344,418  $ - S - 8 - 8§ -
12 237,799 22,599 155,947 5,000

1,895,888 - - -
18,098 610 1,154 - 1,488
66,758 - 196,942 - 13,268
2,325,174 238,409 220,695 155,947 19,756
2,346,648 - - - 13,268
5,065 114,125 160,087 155,947 21,066
2,351,713 114,125 160,087 155,947 34,334
(26,539) 124,284 60,608 - (14,578)
319,711 - - - -

- (100,445) - - -

319,711 (100,445) - - -
293,172 23,839 60,608 - (14,578)
6,755,600 249,044 375,264 - 534,697

§ 7,048,772 $ 272,883  $ 435,872 § - S 520,119
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City of Poway

Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Non-Major Governmental Funds (Continued)
For the year ended June 30, 2013

Special Revenue Funds

SB 1186 Excess
Disabled SAFE
Proposition A Access Law Reserve

Regional
Arterial
Traffic

Mitigation

Fire
Protection
Impact
Fees

REVENUES:

Taxes $ 2127981 $ -3 -8
Intergovernmental - - 175,344
Charges for services - - R
Development fees - - -
Assessment levied - - -
Use of money and property - 1 712

Other revenues - 666 -

30,310

766

Total revenues 2,127,981 667 176,056

31,076

7,178

EXPENDITURES:

Current:
General government - - -
Public safety - - -
Public works 2,119,109 - -
Community services - - -
Capital outlay - - 16,396
Debt service:
Principal - - -
Interest and fiscal charges - - -

Total expenditures 2,119,109 - 16,396

6,642

REVENUES OVER
(UNDER) EXPENDITURES 8,872 667 159,660

24,434

7,178

OTHER FINANCING SOURCES (USES):

Sale of property - - -
Transfers in - - -
Transfers out - - -

Total other financing sources (uses) - - -

NET CHANGE IN FUND BALANCE 8,872 667 159,660

24,434

7,178

FUND BALANCES:

Beginning of year 15,289 - -

255,310

25,189

End of year $ 24,161 $ 667 $ 159,660  $

279,744

$ 32,367
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Combining Statement of Revenues, Expenditures and Changes in Fund Balances

City of Poway

Non-Major Governmental Funds (Continued)

For the year ended June 30, 2013

REVENUES:

Taxes

Intergovernmental

Charges for services
Development fees
Assessment levied

Use of money and property
Other revenues

Total revenues

EXPENDITURES:

Current:
General government
Public safety
Public works
Community services
Capital outlay
Debt service:
Principal
Interest and fiscal charges

Total expenditures

REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES):

Sale of property
Transfers in
Transfers out

Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCES:
Beginning of year

End of year

Permanent
Special Revenue Funds Fund
Housing Mary
BEGIN Housing Habitat Special Patricia
Program In-lieu In-lieu Programs Ross Trust
s -8 - -8 -8 -
58,856 - - - -
- 7,800 30,938 - -
1,379 2,495 3,473 8,093 254
- - - 790,231 -
60,235 10,295 34,411 798,324 254
58,856 - - - -
58,856 - - - -
1,379 10,295 34,411 798,324 254
1,379 10,295 34,411 798,324 254
814 879,206 1,216,907 2,764,859 89,819
$ 2,193 § 889,501 1,251,318 § 3,563,183  § 90,073
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Combining Statement of Revenues, Expenditures and Changes in Fund Balances

City of Poway

Non-Major Governmental Funds (Continued)

For the year ended June 30, 2013

REVENUES:

Taxes

Intergovernmental

Charges for services
Development fees
Assessment levied

Use of money and property
Other revenues

Total revenues

EXPENDITURES:

Current:
General government
Public safety
Public works
Community services
Capital outlay
Debt service:
Principal
Interest and fiscal charges

Total expenditures

REVENUES OVER

(UNDER) EXPENDITURES

Capital Project
Funds

Park Municipal

Improvement Improvement

Total
Other
Governmental
Funds

63,868 .

1,838 11

$ 5,362,267
655,651
398,977

1,895,888
44,461
1,089,044

65,706 11

9,446,288

113,871
6,017,348

694,928

6,826,147

65,706 11

2,620,141

OTHER FINANCING SOURCES (USES):

Sale of property
Transfers in
Transfers out

Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCES:
Beginning of year

End of year

319,711
(725,325)

(405,614)

65,706 11

2,214,527

306,153 3,791

17,552,770

$ 371,859  $ 3,802

$ 19,767,297
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City of Poway
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
City Debt Service Fund
For the year ended June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Fund balance, July 1, 2012 $ 3,079,313 $ 3,079,313 $ 3,079,313 $ -
Resources (inflows):
Use of money and property 297,220 297,220 287,466 (9,754)
Transfers in 1,129,570 1,129,570 932,726 (196,844)
Proceeds from debt issuance - 14,350,000 14,350,000 -
Premium on debt issuance - 256,626 256,626 -
Amount available for appropriation 1,426,790 16,033,416 15,826,818 (206,598)
Charges to appropriations (outflows):
Debt service:
General government - - - -
Deposit to escrow - 14,845,897 14,845,897 -
Costs of issuance - 418,145 424,079 (5,934)
Principal 915,000 915,000 635,000 280,000
Interest and fiscal charges 941,480 941,480 570,087 371,393
Transfers out - 482,890 37,135 445,755
Total charges to appropriations 1,856,480 17,603,412 16,512,198 1,091,214
Excess of resources over (under) charges
to appropriations (429,690) (1,569,996) (685,380) 884,616
Fund balance, June 30, 2013 $ 2,649,623 $ 1,509,317 $ 2,393,933 $ 884,616
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City of Poway

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

Fire Protection Special Revenue Fund

For the year ended June 30, 2013

Fund balance, July 1, 2012

Resources (inflows):
Taxes

Amount available for appropriation

Charges to appropriations (outflows):

Transfers out

Total charges to appropriations

Excess of resources over (under) charges
to appropriations

Fund balance, June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$ 2,190 $ 2,190 2,190 $ -
636,000 636,000 624,517 (11,483)
636,000 636,000 624,517 (11,483)
636,000 636,000 624,880 11,120
636,000 636,000 624,880 11,120
- - (363) (363)
$ 2,190 $ 2,190 1,827 $ (363)
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City of Poway
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
800 MHz Communication System Special Revenue Fund
For the year ended June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Fund balance, July 1, 2012 $ 17,324 $ 17,324 $ 17,324 $ -
Resources (inflows):

Taxes 134,000 134,000 134,818 818

Use of money and property 30 30 - (30)
Amount available for appropriation 134,030 134,030 134,818 788

Charges to appropriations (outflows):

Public safety 127,000 127,000 113,871 13,129
Total charges to appropriations 127,000 127,000 113,871 13,129
Excess of resources over (under) charges

to appropriations 7,030 7,030 20,947 13,917
Fund balance, June 30, 2013 $ 24,354 $ 24,354 $ 38,271 $ 13,917
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City of Poway
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Gas Tax Special Revenue Fund
For the year ended June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Fund balance, July 1, 2012 $ 1,239,682 $ 1,239,682 $ 1,239,682 $ -
Resources (inflows):

Taxes 1,358,350 1,358,350 1,192,057 (166,293)

Intergovernmental - - 20 20

Use of money and property 4,130 4,130 2,310 (1,820)

Other revenue - - 10,774 10,774
Amount available for appropriation 1,362,480 1,362,480 1,205,161 (157,319)

Charges to appropriations (outflows):

Public works 1,247,318 1,246,388 919,640 326,748
Total charges to appropriations 1,247,318 1,246,388 919,640 326,748
Excess of resources over (under) charges

to appropriations 115,162 116,092 285,521 169,429
Fund balance, June 30, 2013 $ 1,354,844 $ 1,355,774 $ 1,525,203 $ 169,429
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Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

City of Poway

Street Improvement Special Revenue Fund

For the year ended June 30, 2013

Fund balance, July 1, 2012

Resources (inflows):
Developers fee
Use of money and property

Other revenue

Amount available for appropriation

Charges to appropriations (outflows):
Capital outlay

Total charges to appropriations

Excess of resources over (under) charges

to appropriations

Fund balance, June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
521,400 $ 521,400 $ 521,400 -
61,570 61,570 196,783 135,213
17,070 17,070 67 (17,003)
- - 10,405 10,405
78,640 78,640 207,255 128,615
641,352 641,352 - 641,352
641,352 641,352 - 641,352
(562,712) (562,712) 207,255 769,967
(41,312) 3 (41,312)  $ 728,655 769,967
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City of Poway
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

Drainage Special Revenue Fund
For the year ended June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Fund balance, July 1, 2012 $ 2,300,232 $ 2,300,232 2,300,232 -
Resources (inflows):
Taxes 719,910 719,910 938,476 218,566
Intergovernmental - - 74 74
Developer fees 18,480 18,480 62,182 43,702
Use of money and property 28,650 28,650 1,630 (27,020)
Amount available for appropriation 767,040 767,040 1,002,362 235,322
Charges to appropriations (outflows):
Public works 674,754 674,754 618,683 56,071
Capital outlay 716,582 716,582 156,744 559,838
Total charges to appropriations 1,391,336 1,391,336 775,427 615,909
Excess of resources over (under) charges
to appropriations (624,296) (624,296) 226,935 851,231
Fund balance, June 30, 2013 $ 1,675,936 $ 1,675,936 2,527,167 851,231
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Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

City of Poway

Maintenance Districts Special Revenue Fund
For the year ended June 30, 2013

Fund balance, July 1, 2012

Resources (inflows):
Taxes
Intergovernmental
Charges for services
Assessment levied
Use of money and property
Other revenue

Transfers in

Amount available for appropriation

Charges to appropriations (outflows):
Public works

Capital outlay

Total charges to appropriations

Excess of resources over (under) charges

to appropriations

Fund balance, June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$ 6,755,600 $ 6,755,600 $ 6,755,600 -
289,920 289,920 344,418 54,498
- - 12 12
1,879,230 1,879,230 1,895,888 16,658
38,290 38,290 18,098 (20,192)
- - 66,758 66,758
321,110 321,110 319,711 (1,399)
2,528,550 2,528,550 2,644,885 116,335
3,077,450 3,100,680 2,346,648 (754,032)
- - 5,065 (5,065)
3,077,450 3,100,680 2,351,713 (759,097)
(548,900) (572,130) 293,172 (642,762)
$ 6,206,700 $ 6,183,470 $ 7,048,772 (642,762)
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City of Poway
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Miscellaneous Grant Special Revenue Fund
For the year ended June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Fund balance, July 1, 2012 $ 249,044 $ 249,044 $ 249,044 $ -
Resources (inflows):
Intergovernmental 138,960 138,960 237,799 98,839
Use of money and property 1,080 1,080 610 (470)
Other revenue - - - -
Amount available for appropriation 140,040 140,040 238,409 98,369
Charges to appropriations (outflows):
Capital outlay 387,336 354,124 114,125 239,999
Transfers out 100,000 100,460 100,445 15
Total charges to appropriations 487,336 454,584 214,570 240,014
Excess of resources over (under) charges
to appropriations (347,296) (314,544) 23,839 338,383
Fund balance, June 30, 2013 $ (98,252) $ (65,500) $ 272,883 $ 338,383
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City of Poway
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
AB 939 Integrated Waste Management Fund
For the year ended June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Fund balance, July 1, 2012 $ 375,264 $ 375,264 $ 375,264 $ -
Resources (inflows):

Intergovernmental 164,460 164,460 22,599 (141,861)

Use of money and property 2,770 2,770 1,154 (1,616)

Other revenue - - 196,942 196,942
Amount available for appropriation 167,230 167,230 220,695 53,465

Charges to appropriations (outflows):

Capital outlay 476,839 474,338 160,087 314,251
Total charges to appropriations 476,839 474,338 160,087 314,251
Excess of resources over (under) charges

to appropriations (309,609) (307,108) 60,608 367,716
Fund balance, June 30, 2013 $ 65,655 $ 68,156 $ 435,872 $ 367,716
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City of Poway
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Community Development Block Grant Special Revenue Fund
For the year ended June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Fund balance, July 1, 2012 $ - $ - $ - $ -
Resources (inflows):

Intergovernmental 151,770 151,770 155,947 4,177

Amount available for appropriation 151,770 151,770 155,947 4,177
Charges to appropriations (outflows):

Capital outlay 243,384 243,384 155,947 87,437
Total charges to appropriations 243,384 243,384 155,947 87,437
Excess of resources over (under) charges

to appropriations (91,614) (91,614) - 91,614
Fund balance, June 30, 2013 $ 91,614) $ 91,614) $ - $ 91,614
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City of Poway
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Transportation Development Act Special Revenue Fund
For the year ended June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Fund balance, July 1, 2012 $ 534,697 $ 534,697 $ 534,697 $ -
Resources (inflows):
Intergovernmental 5,000 5,000 5,000 -
Use of money and property 3,230 3,230 1,488 (1,742)
Other revenues - - 13,268 13,268
Amount available for appropriation 8,230 8,230 19,756 11,526
Charges to appropriations (outflows):
Public works - 13,270 13,268 2
Capital outlay 323,468 534,077 21,066 513,011
Total charges to appropriations 323,468 547,347 34,334 513,013
Excess of resources over (under) charges
to appropriations (315,238) (539,117) (14,578) 524,539
Fund balance, June 30, 2013 $ 219,459 $ (4,420) $ 520,119 $ 524,539
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Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

City of Poway

Proposition A Special Revenue Fund
For the year ended June 30, 2013

Fund balance, July 1, 2012

Resources (inflows):
Taxes

Use of money and property

Amount available for appropriation

Charges to appropriations (outflows):
Public works

Total charges to appropriations

Excess of resources over (under) charges

to appropriations

Fund balance, June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$ 15,289 $ 15,289 15,289 -
2,127,020 2,127,020 2,127,981 961
4,040 4,040 - (4,040)
2,131,060 2,131,060 2,127,981 (3,079)
2,127,020 2,127,020 2,119,109 7,911
2,127,020 2,127,020 2,119,109 7,911
4,040 4,040 8,872 4,832
$ 19,329 $ 19,329 24,161 4,832
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City of Poway

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
SB 1186 Disabled Access Law Special Revenue Fund

For the year ended June 30, 2013

Fund balance, July 1, 2012

Resources (inflows):
Use of money and property
Other revenues

Amount available for appropriation

Charges to appropriations (outflows):
Capital outlay

Total charges to appropriations

Excess of resources over (under) charges

to appropriations

Fund balance, June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$ R - -
- 1 1
- 666 666
- 667 667
- 667 667
$ - $ 667 667
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City of Poway
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Excess SAFE Reserve Special Revenue Fund
For the year ended June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Fund balance, July 1, 2012 $ - $ - $ - $ -
Resources (inflows):
Intergovernmental - - 175,344 175,344
Use of money and property - - 712 712
Amount available for appropriation - - 176,056 176,056
Charges to appropriations (outflows):
Capital outlay - 175,344 16,396 158,948
Total charges to appropriations - 175,344 16,396 158,948
Excess of resources over (under) charges
to appropriations - (175,344) 159,660 335,004
Fund balance, June 30, 2013 $ - $ (175,344) $ 159,660 $ 335,004
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City of Poway
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Regional Arterial Traffic Mitigation Special Revenue Fund
For the year ended June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Fund balance, July 1, 2012 $ 255,310 $ 255,310 $ 255,310 $ -
Resources (inflows):

Developers fee 17,320 17,320 30,310 12,990

Use of money and property 1,570 1,570 766 (804)
Amount available for appropriation 18,890 18,890 31,076 12,186

Charges to appropriations (outflows):

Capital outlay 54,521 54,521 6,642 47,879
Total charges to appropriations 54,521 54,521 6,642 47,879
Excess of resources over (under) charges

to appropriations (35,631) (35,631) 24,434 60,065
Fund balance, June 30, 2013 $ 219,679 $ 219,679 $ 279,744 $ 60,065
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City of Poway
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Fire Protection Impact Fees Fund
For the year ended June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Fund balance, July 1, 2012 $ 25,189 $ 25,189 $ 25,189 $ -
Resources (inflows):
Development fees 2,570 2,570 7,096 4,526
Use of money and property 110 110 82 (28)
Amount available for appropriation 2,680 2,680 7,178 4,498
Excess of resources over (under) charges
to appropriations 2,680 2,680 7,178 4,498
Fund balance, June 30, 2013 $ 27,869 $ 27,869 $ 32,367 $ 4,498

Attachment 1
119



Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

City of Poway

BEGIN Program Fund
For the year ended June 30, 2013

Fund balance, July 1, 2012

Resources (inflows):
Intergovernmental

Use of money and property

Amount available for appropriation

Charges to appropriations (outflows):
Capital outlay

Total charges to appropriations

Excess of resources over (under) charges

to appropriations

Fund balance, June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$ 814 $ 814 $ 814 $ -
- - 58,856 58,856
- - 1,379 1,379
- - 60,235 60,235
932 58,856 58,856 -
932 58,856 58,856 -
(932) (58,856) 1,379 60,235
$ (118)  § (58,042)  $ 2,193 $ 60,235
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City of Poway

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Housing In-Lieu Fund
For the year ended June 30, 2013

Fund balance, July 1, 2012

Resources (inflows):
Development fees
Use of money and property

Amount available for appropriation

Charges to appropriations (outflows):
Capital Outlay

Total charges to appropriations

Excess of resources over (under) charges

to appropriations

Fund balance, June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$ 879,206 $ 879,206 $ 879,206 -
2,000 2,000 7,800 5,800
5,250 5,250 2,495 (2,755)
7,250 7,250 10,295 3,045
259,479 259,479 - 259,479
259,479 259,479 - 259,479
(252,229) (252,229) 10,295 262,524
$ 626,977 $ 626,977 $ 889,501 262,524
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City of Poway

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Habitat In-lieu Fund
For the year ended June 30, 2013

Fund balance, July 1, 2012

Resources (inflows):
Development fees
Use of money and property

Amount available for appropriation

Charges to appropriations (outflows):
Capital outlay

Total charges to appropriations

Excess of resources over (under) charges

to appropriations

Fund balance, June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$ 1,216,907 $ 1,216,907 1,216,907 $ -
17,000 17,000 30,938 13,938
7,270 7,270 3,473 (3,797)
24,270 24,270 34,411 10,141
170 170 - 170
170 170 - 170
24,100 24,100 34,411 10,311
$ 1,241,007 $ 1,241,007 1,251,318 $ 10,311
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City of Poway

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Housing Special Programs Fund
For the year ended June 30, 2013

Fund balance, July 1, 2012

Resources (inflows):
Use of money and property
Other revenues

Amount available for appropriation

Charges to appropriations (outflows):
Capital outlay

Total charges to appropriations

Excess of resources over (under) charges
to appropriations

Fund balance, June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$ 2,764,859 $ 2,764,859 $ 2,764,859 $ -
16,250 16,250 8,093 (8,157)
800,000 800,000 790,231 (9,769)
816,250 816,250 798,324 (17,926)
314,420 1,014,420 - 1,014,420
314,420 1,014,420 - 1,014,420
501,830 (198,170) 798,324 996,494
$ 3,266,689 $ 2,566,689 $ 3,563,183 $ 996,494
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City of Poway

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

Mary Patricia Ross Trust Permanent Fund
For the year ended June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Fund balance, July 1, 2012 $ 89,819 $ 89,819 89,819 -
Resources (inflows):

Use of money and property 540 540 254 (286)
Amount available for appropriation 540 540 254 (286)
Excess of resources over (under) charges

to appropriations 540 540 254 (286)
Fund balance, June 30, 2013 $ 90,359 $ 90,359 90,073 (286)
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City of Poway

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

Park Improvement Capital Project Fund

For the year ended June 30, 2013

Fund balance, July 1, 2012

Resources (inflows):
Development fees
Use of money and property

Amount available for appropriation

Charges to appropriations (outflows):
Capital outlay

Total charges to appropriations

Excess of resources over (under) charges

to appropriations

Fund balance, June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$ 306,153 $ 306,153 306,153 $ -
36,500 36,500 63,868 27,368
6,030 6,030 1,838 (4,192)
42,530 42,530 65,706 23,176
7,542 - - -
7,542 - - -
34,988 42,530 65,706 23,176
$ 341,141 $ 348,683 371,859 $ 23,176
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City of Poway
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Municipal Improvement Capital Project Fund
For the year ended June 30, 2013

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Fund balance, July 1, 2012 $ 3,791 $ 3,791 $ 3,791 $ -
Resources (inflows):

Use of money and property 20 20 11 )
Amount available for appropriation 20 20 11 )
Excess of resources over (under) charges

to appropriations 20 20 11 )
Fund balance, June 30, 2013 $ 3,811 $ 3,811 $ 3,802 $ ©)
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INTERNAL SERVICE FUND

Vehicle Maintenance Fund - Used to account for the cost of operating a maintenance facility for automotive equipment
used by other City departments. Such costs to other departments are billed on a direct cost basis. The Vehicle
Maintenance Fund is responsible for financing replacement vehicles, as necessary.
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City of Poway
Statement of Net Position
Internal Service Fund - Vehicle Maintenance Fund
June 30, 2013

ASSETS
Current assets:

Cash and investments $ 6,718,063
Total current assets 6,718,063
Total assets 6,718,063

LIABILITIES
Current liabilities:

Accounts payable 28,041

Accrued liabilities 5,914
Total current liabilities 33,955

Noncurrent liabilities:

Compensated absences 29,715
Total noncurrent liabilities 29,715
Total liabilities 63,670

NET POSITION
Unrestricted 6,654,393
Total net position $ 6,654,393
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Statement of Activities and Changes in Net Position
Internal Service Fund - Vehicle Maintenance Fund

City of Poway

For the year ended June 30, 2013

OPERATING REVENUES:

Charges for services
Other

Total operating revenues

OPERATING EXPENSES:

Personnel services

Maintenance and operations

Total operating expenses

OPERATING INCOME (LOSS)

NONOPERATING REVENUES:
Interest revenue

Total nonoperating revenues

INCOME (LOSS) BEFORE TRANSFERS

TRANSFERS:
Transfers out

Total transfers

Changes in net position

NET POSITION:
Beginning of year

End of year

Attachment 1
129

2,464,793
140

2,464,933

318,506
849,113

1,167,619

1,297,314

53,709

53,709

1,351,023

(817,598)

(817,598)

533,425

6,120,968

$

6,654,393




City of Poway
Statement of Cash Flows
Internal Service Fund - Vehicle Maintenance Fund
For the year ended June 30, 2013

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash receipts from users $ 2,466,480

Cash payments to employees for services (312,592)

Cash payments to suppliers of goods or services (940,811)
Net cash provided by operating activities 1,213,077

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

Transfers out (817,598)

Net cash used in noncapital financing activities (817,598)

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Principal paid on long-term debt 2,542

Net cash used in capital and related financing activities 2,542

CASH FLOWS FROM INVESTING ACTIVITIES:

Interest received 53,709
Net cash provided by capital and related financing activities 53,709
Net increase in cash and cash equivalents 451,730

CASH AND CASH EQUIVALENTS:

Beginning of year 6,266,333

End of year $ 6,718,063

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES:

Operating income $ 1,297,314
Adjustments to reconcile operating income (loss) to
net cash provided (used) by operating activities:
Changes in operating assets and liabilities:

Accounts receivable 1,547

Accounts payable (91,698)

Accrued liabilities 5,914
Total adjustments (84,237)
Net cash provided by operating activities $ 1,213,077
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FIDUCIARY FUNDS

AGENCY FUNDS

The agency funds are used to account for assets held by the City as an agent. Agency funds include the following:

Developer Deposits Fund - Used to account for the collection and payments of development deposits from and on
behalf of the collective and individual developers.

South Poway CFD No. 1 Bond Deposits Fund - Used to account for debt service payments CFD No. 1 Bond Deposits
collected through property tax assessments remitted to fiscal agent-trustee for payment on bonds.

Parkway Business Centre CFD No. 88-1 Bond Deposits Fund - Used to account for debt service payments CFD No. 88
1 Bond Deposits collected through property tax assessments remitted to fiscal agent-trustee for payment on bonds.

High Valley Road AD No. 96-1 Bond Deposits Fund - Used to account for debt service payments AD No. 96-1 Bond
Deposits collected through property tax assessments remitted to fiscal agent-trustee for payment on bonds.

Old Coach Waterline AD No. 00-1 Bond Deposits Fund - Used to account for debt service payments AD No. 00-1
Bond Deposits collected through property tax assessments remitted to fiscal agent-trustee for payment on bonds.

Attachment 1
131



This page intentionally left blank.

Attachment 1
132



City of Poway
Combining Statement of Fiduciary Net Position
All Agency Funds
June 30, 2013

South Parkway High Old Coach
Poway Business Valley Water
CFD No. 1 Centre Road Line
Developer Bond CFD No. 88-1  AD No. 96-1 AD No. 00-1 Total
Deposits Deposits Bond Deposits Bond Deposits  Bond Deposits Agency
Fund Fund Fund Fund Fund Funds
ASSETS
Cash and investments $ 3,319,435 $ 246 $ 3,654,701 $ 55,521 $ 64,634 $ 7,094,537
Receivables:
Taxes - - 2,535 90 984 3,609
Accounts - - 540,000 - - 540,000
Interest - - 14 1 - 15
Cash and investments with fiscal agents - - 1,654,644 53,754 - 1,708,398
Total assets $ 3,319,435 $ 246 $ 5,851,894 § 109,366 $ 65,618 $ 9,346,559
LIABILITIES
Accounts payable $ 17,566  $ 246 $ - 8 4235  § - 8 22,047
Deposits 3,301,869 - - - - 3,301,869
Due to bondholders - - 5,311,894 105,131 65,618 5,482,643
Advances from City of Poway - - 540,000 - - 540,000
Total liabilities $ 3,319,435 §$ 246 $ 5,851,894 § 109,366 $ 65,618 $ 9,346,559
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City of Poway
Combining Statement of Changes in Assets and Liabilities
All Agency Funds
For the year ended June 30, 2013

Balance Balance
July 1, 2012 Additions Deletions June 30, 2013
Developer Deposits Fund
Assets:
Cash and investments $ 3,261,319 $ 972,284 $ (914,168) $ 3,319,435
Total assets $ 3,261,319 $ 972,284 $ (914,168) $ 3,319,435
Liabilities:
Accounts payable $ 44,089 $ 17,566 $ (44,089) $ 17,566
Deposits 3,217,230 954,718 (870,079) 3,301,869
Total liabilities $ 3,261,319 $ 972,284 $ (914,168) $ 3,319,435
South Poway CFD No. 1
Bond Deposits Fund
Assets:
Cash and investments $ 64,118 $ 214 $ (64,086) $ 246
Total assets $ 64,118 $ 214 $ (64,086) $ 246
Liabilities:
Accounts payable $ 64,118  § 214 8 (64,086) S 246
Total liabilities $ 64,118 $ 214 $ (64,086) $ 246
Parkway Business Centre
CFED No. 88-1 Bond Deposits Fund
Assets:
Cash and investments $ 3,621,279 $ 3,359,112 $ (3,325,690) $ 3,654,701
Taxes receivable 157,651 2,535 (157,651) 2,535
Accounts receivable 700,000 - (160,000) 540,000
Interest receivable 14 14 (14) 14
Cash and investments with fiscal agent 1,654,570 3,313,249 (3,313,175) 1,654,644
Total assets $ 6,133,514 $ 6,674,910 $ (6,956,530) $ 5,851,894
Liabilities:
Accounts payable $ 990 $ 3,317,277 $ (3,318,267) $ -
Due to bondholders 5,432,524 3,357,633 (3,478,263) 5,311,894
Advances from City of Poway 700,000 - (160,000) 540,000
Total liabilities $ 6,133,514 $ 6,674,910 $ (6,956,530) $ 5,851,894
(Continued)
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City of Poway
Combining Statement of Changes in Assets and Liabilities
All Agency Funds (Continued)
For the year ended June 30, 2013

Balance Balance
July 1, 2012 Additions Deletions June 30, 2013
High Valley Road
AD No. 96-1 Bond Deposits Fund
Assets:
Cash and investments $ 57,121 $ 55,177 $ (56,777) $ 55,521
Taxes receivable 48 90 (48) 90
Interest receivable - 1 - 1
Cash and investments with fiscal agents 53,750 52,504 (52,500) 53,754
Total assets $ 110,919 $ 107,772 $ (109,325) $ 109,366
Liabilities:
Accounts payable $ 4,235 $ 56,733 $ (56,733) $ 4,235
Due to bondholders 106,684 51,039 (52,592) 105,131
Total liabilities $ 110,919 $ 107,772 $ (109,325) $ 109,366
Old Coach Waterline
AD No. 00-1 Bond Deposits Fund
Assets:
Cash and investments $ 64,340 $ 29,584 $ (29,290) $ 64,634
Taxes receivable 1,962 984 (1,962) 984
Total assets $ 66,302 $ 30,568 $ (31,252) $ 65,618
Liabilities:
Due to bondholders $ 66,302 $ 30,568 $ (31,252) $ 65,618
Total liabilities $ 66,302 $ 30,568 $ (31,252) $ 65,618
All Agency Funds
Assets:
Cash and investments $ 7,068,177 $ 4,416,371 $ (4,390,011) $ 7,094,537
Taxes receivable 159,661 3,609 (159,661) 3,609
Accounts receivable 700,000 - (160,000) 540,000
Interest receivable 14 15 (14) 15
Cash and investments with fiscal agents 1,708,320 3,365,753 (3,365,675) 1,708,398
Total assets $ 9,636,172 $ 7,785,748 $ (8,075,361) $ 9,346,559
Liabilities:
Accounts payable $ 113,432 $ 3,391,790 $ (3,483,175) $ 22,047
Deposits 3,217,230 954,718 (870,079) 3,301,869
Due to bondholders 5,605,510 3,439,240 (3,562,107) 5,482,643
Advances from City of Poway 700,000 - (160,000) 540,000
Total liabilities $ 9,636,172 $ 7,785,748 $ (8,075,361) $ 9,346,559
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STATISTICAL SECTION

This part of the City of Poway's comprehensive annual financial report presents detailed
information as context for understanding what the information in the financial statements,
note disclosures, and required supplementary information says about the government's

overall financial health.

Contents

Financial Trends
These schedules contain trend information to help the reader understand
how the government's financial performance and well-being have changed
over time.

Revenue Capacity

These schedules contain information to help the reader assess the government's
most significant local revenue sources.

Debt Capacity
These schedules present information to help the reader assess the affordability
of the government's current levels of outstanding debt and the government's
ability to issue additional debt in the future.

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the reader
understand the environment within which the government's financial activities
take place.

Operating Information
These schedules contain service and infrastructure data to help the reader

understand how the information in the government's financial report relates
to the services the government provides and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive

annual financial reports for the relevant year.
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City of Poway

Fund Balances, Governmental Funds
Last Ten Fiscal Years

(modified accrual basis of accounting)

General Fund

Non-spendable
Restricted
Committed
Assigned
Unassigned
Reserved
Unreserved:
Designated

Undesignated
Total General Fund

All Other Governmental Funds

Non-spendable
Restricted
Committed
Assigned
Unassigned
Reserved
Unreserved:
Designated:

Special revenue funds

Debt service funds

Capital projects funds
Undesignated:

Special revenue funds

Debt service funds

Capital projects funds
Total all Other Governmental Funds

Total Fund Balance

June 30,
2013 2012 2011 2010 2009

$ 10,157,087 $ 10,218,860 $ 10,151,108
9,999,309 10,019,883 10,037,638
7,173,822 6,666,188 6,466,719
30,695,920 22,906,009 23,955,242

$ 4,647,709 $ 5,561,391

31,724,737 32,152,754

$ 58,026,138 $ 49,810,940 $ 50,610,707 $ 36,372,446 $ 37,714,145
$ - $ - $ -
25,929,921 23,733,859 62,455,191
- - 8,564,840
- - (88,658)

$ 51,660,768 $ 62,868,328

20,795,704 24,840,402

5,913,093 5,982,341

$ 25,929,921 $ 23,733,859 $ 70,931,373 $ 78,369,565 $ 93,691,071

$ 83,956,059 $ 73,544,799 $ 121,542,080 $ 114,742,011 $ 131,405,216
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City of Poway
Fund Balances, Governmental Funds (Continued)
Last Ten Fiscal Years

(modified accrual basis of accounting)

General Fund
Non-spendable
Restricted
Committed
Assigned
Unassigned
Reserved
Unreserved:

Designated
Undesignated
Total General Fund

All Other Governmental Funds
Non-spendable
Restricted
Committed
Assigned
Unassigned
Reserved
Unreserved:
Designated:
Special revenue funds
Debt service funds
Capital projects funds
Undesignated:
Special revenue funds
Debt service funds
Capital projects funds
Total all Other Governmental Funds

Total Fund Balance

June 30,

2008 2007 2006 2005 2004
$ 8,478,531 $ 7,538,564 $ 7,389,245 7,885,013 7,581,391
31,160,911 30,375,251 27,539,942 25,115,075 21,827,076
$ 39,639,442 $ 37913815 $ 34,929,187 33,000,088 29,408,467
$ 55,650,435 $ 43,663,739 $ 39,477,985 35,478,892 44,761,898
- - 7,760,635 8,816,961 8,175,996
32,578,654 43,037,658 - - -
4,676,562 5,278,620 6,014,938 7,795,241 7,804,756
- - 37,769,191 42,511,597 55,342,242
$ 92,905,651 $ 91,980,017 $ 91,022,749 94,602,691 116,084,892
$ 132,545,093 $ 129,893,832 $ 125,951,936 127,602,779 145,493,359
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City of Poway
Changes In Fund Balances, Governmental Funds
Last Ten Fiscal Years
(modified accrual basis of accounting)

Year Ended June 30,
2013 2012 2011 2010 2009
Revenues
Taxes $ 38,996,849 $ 51,939,098 $ 66,623,806 $ 67,411,848 66,062,646
Licenses and permits 543,838 507,908 457,905 433,517 422,948
Intergovernmental 1,062,851 1,564,484 1,800,145 2,994,005 2,889,804
Charges for services 1,671,506 1,439,891 3,232,221 3,140,274 2,954,967
Fines and forfeitures 527,006 554,570 678,468 750,551 852,535
Use of money and property 2,188,570 3,291,466 7,821,732 12,180,028 14,862,137
Developer fees 4,029,232 3,279,373 4,516,243 3,711,578 3,897,877
Assessment levied 1,895,888 1,874,967 1,902,409 1,886,300 1,873,179
Other revenues 2,862,343 497,517 729,933 2,228,662 1,013,135
Total revenues 53,778,083 64,949,274 87,762,862 94,736,763 94,829,228
Expenditures
Current:
General government 4,239,824 5,798,899 2,680,162 6,056,348 6,733,135
Public safety 19,536,711 18,889,733 18,328,287 18,966,380 18,673,036
Public works 9,971,383 10,084,437 9,990,368 9,943,681 8,566,157
Development services 3,779,577 2,807,935 2,388,077 4,475,943 5,279,297
Community services 4,733,922 4,678,369 9,894,345 9,048,983 9,741,990
Capital outlay 860,039 8,542,370 16,818,821 27,639,839 17,981,861
Debt service:
Principal 635,000 2,405,000 6,703,020 7,150,000 6,855,000
Principal-early retirement-sale of capital asset - - 26,720,000
Interest and fiscal charges 570,087 6,820,619 17,972,119 14,943,766 16,732,005
Debt Issuance Costs 424,079 - - - -
Tax shift - - 2,820,770 13,700,882 -
Tax increment reimbursements - 48,711 5,948,554 2,380,740 6,205,709
Transfers to fiduciary funds 444,282 - - - -
Total expenditures 45,194,904 60,076,073 120,264,523 114,306,562 96,768,190
Excess of revenues over (under) expenditures 8,583,179 4,873,201 (32,501,661) (19,569,799) (1,938,962)
Other Financing Sources (Uses)
Proceeds from issuance of debt 14,606,626 105,109 169,930 161,049 154,734
Refunding bond activity -net (14,845,897) - - -
Proceeds from sale of capital assets 842,166 - 38,300,000 - -
Transfers in (out) net 1,225,186 3,823,436 831,800 2,745,545 644,351
Total other financing sources 1,828,081 3,928,545 39,301,730 2,906,594 799,085
Extraordinary Items
Loss on dissolution of Poway Redevelopment Agency - (56,799,027) - - -
Net change in fund balance $ 10,411,260 $ (47,997,281) $ 6,800,069 $ (16,663,205) (1,139,877)
Debt service as a percentage of noncapital expenditures 3.3% 17.9% 22.1% 21.3% 25.8%

Note: The City implemented GASB 34 beginning with the fiscal year ended June 30, 2003. Prior to that time, interfund loans were
treated as "Other Financing Sources" and classified as "Proceeds from issuance of debt" in the fund receiving the loan.
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City of Poway

Changes In Fund Balances, Governmental Funds (Continued)

Last Ten Fiscal Years

(modified accrual basis of accounting)

Revenues
Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeitures
Use of money and property
Developer fees
Assessment levied
Other revenues

Total revenues

Expenditures
Current:
General government
Public safety
Public works
Development services
Community services
Capital outlay
Debt service:
Principal
Principal-early retirement-sale of capital asset
Interest and fiscal charges
Debt Issuance Costs
Tax shift
Tax increment reimbursements
Transfers to fiduciary funds

Total expenditures

Excess of revenues over (under) expenditures

Other Financing Sources (Uses)
Proceeds from issuance of debt
Refunding bond activity -net
Proceeds from sale of capital assets
Transfers in (out) net

Total other financing sources

Extraordinary Items

Loss on dissolution of Poway Redevelopment Agency

Net change in fund balance

Debt service as a percentage of noncapital expenditures

Year Ended June 30,

2008 2007 2006 2005 2004
$ 68,817,462 $ 63,810241 S 62,042,614 $ 55406112 $ 47,368,683
328,159 330,755 296,935 288,716 296,984
3,971,720 4,336,767 5,796,558 4,637,517 5,445,572
2,676,329 4,419,664 7,557,159 7,607,467 7,449,929
803,552 720,949 732,633 273,322 251,834
15,516,351 16,120,443 13,459,180 13,535,451 8,152,189
3,780,128 4,509,741 489,210 536,404 1,243,389
1,892,326 1,868,567 1,845,859 1,835,519 1,816,524
2,568,693 1,389,762 1,157,139 2,525,614 1,473,492
100,354,720 97,506,389 93,377,287 86,646,122 73,498,596
7,252,320 9,614,109 9,552,247 11,114,009 10,668,972
18,528,701 17,897,811 16,563,059 17,304,746 15,588,991
8,009,622 6,556,796 11,338,373 4,865,184 3,966,484

5,420,200 5,028,405

12,593,136 11,877,425 11,884,718 10,671,636 7,569,324
18,354,376 14,205,962 18,802,010 31,981,651 31,743,517
6,560,000 6,470,000 5,875,000 6,706,720 7,875,000
17,077,417 17,896,630 17,101,983 16,482,351 15,477,533
- - - 255,302 2,765,590
. § 1,674,851 2,549,564 1,357,911
5,515,447 4,889,025 3,831,350 2,380,488 29,865,057
99,311,219 94,436,163 96,623,591 104,311,651 126,878,379
1,043,501 3,070,726 (3,246,304) (17,665,529) (53,379,783)
151,285 148,273 149,563 8,499,883 156,029,702
- (184,586) - (9,301,120) (99,094,350)
. . . 232,168 1,110,603
1,456,475 907,483 1,445,898 506,234 1,346,544
1,607,760 871,170 1,595,461 (62,835) 59,392,499
$ 2,651,261  $ 3941896 $ (1,650,843) $ (17,728,364) $ 6,012,716
26.2% 29.1% 26.4% 27.3% 19.9%

Note: The City implemented GASB 34 beginning with the fiscal year ended June 30, 2003. Prior to that time, interfund loans were
treated as "Other Financing Sources" and classified as "Proceeds from issuance of debt" in the fund receiving the loan.

Attachment 1



901JJO SI0SSASSY AJuno)) 0391 UeS :921N0S

"pOSO[OSIP J0U ST JUNOWE STy}
2105010y} pue K1) oY) uryim sjeored oY) JO anjeA jodIew o) SUTUIUISOP JO SUBSW O[QRI[I OU ST 1Y) ‘ssaooid uonenjea [enuue
Jo 2dA) Aue 03 pary jJou SI anjeA j3Iew ony) oY) asneddq -Auadoid o) Jo onjea jodIRW NI} Y} 0) paredwiod UAYM paneAldpun
ApueoyyudIs owo0o9q SeY 9seq oNjeA PISSASSE Y} dwl A0 ‘¢ uonisodoid jo aimjeu oy o) anQ Auwodoxd oyy jo ooud
aseyoind oY) Je PIXIJ ST ONJBA PISSISSE MU oY) jutod Jey) Iy “IOUMO MU & 0} P[OS ST )1 Jey} oW Y} Je passasse-a1 A[uo st K1rodoid

Attachment 1

‘suonndooxa Moy YA 97 PI99X9d jou Aew jeyl ,J0joe} uone[jul, ue Aq pasearour 9q Aew Auodoid Jo onfeA passasse oy} Jedk
yoeq -poxel urdq Ajrodoid oy Jo anjea passasse ay3 uodn paseq 9, Jo xey Auadoid e paysijqeiso ¢ uonisodord ‘SUOOI[0D Xe)
K11odoxd 07 S91B[OI T SB WLIOJAI XB) JIJRWRIP Ul PA)nsal yorym ¢ uonisodord passed erurojife) Jo a1elS 9y} JO SI90A oY) 8761 UJ
%11T0 9SHIST6 %S¥°0- YSLOVY'STT'S (F11°57L°887) 898°S8T¥1S°8 9EVTTS 6T 86185 S19Y VE6°LLOY09°E €102
%l11T0 v1ZTIT6 %L1'1 086°S68°T9T'8 (865°981°0L2) 8LST80°EES'S EVETO6T98T 699°T1LE809° 995°811°8€9°¢ [4141
%11T0 0£T°S00°6 %6570~ 168°L8V°L91°8 (9LE718°SST) L9TTOEETY'S Y18y LT S16°T09°0¥S*y 8TT1ST909°¢ 1102
%l1T0 LYTYT0°6 %LO’1 6TH'€S091T'8 (£96°+86°192) 96€°8€0°8LY'8 989°6CL‘88C 626°9r1 8 Y I18L°198°0v9°¢ 010T
%I1T0 6IE°LIT6 %98'1 9L6°686°8T1°8 (T61°L96't 1) 89T°LS6°ELE'S 681°000%ST €61°091°CLY Y 981°96L°LY9°E 6002
%I1T0 9€8°6€6°8 %289 006°187°086°L (T1L°T€6°620) TI9'YIT01T'8 188%08°CLT IPITLICIV Y 06S°LETSTS'E 800¢
%I1T0 1¥L°8S€°8 %168 6SS°6ES0LY'L (2L0°91Z°620) T€9°GSL°669°L Y9T16T'8LT 9¥T08ET61 Y 1TI480°0€T°E L00T
%11T0 868°S19°L %60°Cl 1700996589 (095°89€°L12) 109°8T0°LLOL 788°80€°SHT 128°0ST0¥8°E 868°891°166°C 9002
%I11T0 186°568°9 %88°L 980°086°611°9 (LEL°LOOYTD) €78°L86°€EE°9 189°Tv0°L81 TTO'PEE'SES'E 0TT019°119°C $00T
%11T0 LIE'66£9 %L6'9 L00°0L6'TLYS §  (LIS'6ISTILD) YTS68r v8S § S65°L9L061  § 988%TSSIEE § €V0°L61°8EET § ¥00¢
arey xel Sanuanay Jea A Jolid anfeA suondwsax3 lerol Kuadoad Syuawanoadw| pue] ‘og aung
108414 Xel wou s|gexe] 18N [euos.iad papu3
[er0l parewns3 abueyd an[e/\ passassy Jea A [eosiH

SIed A |edsid ua] 1se]
Al1adoud ajgexe ] Jo anjeA passassy
Aemod Jo AQ11D



City of Poway
Direct and Overlapping Property Tax Rates
Last Ten Fiscal Years

Overlapping Rates

Poway Educational Palomar Total 1%
Fiscal Year City Unified Revenue Community Property
Ended Direct School San Diego Augmentation College All Tax
June 30, Rate District County Fund District Other Rate
2004 0.211% 0.389% 0.167% 0.118% 0.067% 0.047% 1.000%
2005 0.211% 0.389% 0.167% 0.118% 0.067% 0.047% 1.000%
2006 0.211% 0.389% 0.167% 0.118% 0.067% 0.047% 1.000%
2007 0.211% 0.389% 0.167% 0.118% 0.067% 0.047% 1.000%
2008 0.211% 0.389% 0.167% 0.118% 0.067% 0.047% 1.000%
2009 0.211% 0.389% 0.167% 0.118% 0.067% 0.047% 1.000%
2010 0.211% 0.389% 0.167% 0.118% 0.067% 0.047% 1.000%
2011 0.211% 0.389% 0.167% 0.118% 0.067% 0.047% 1.000%
2012 0.211% 0.389% 0.167% 0.118% 0.067% 0.047% 1.000%
2013 0.211% 0.389% 0.167% 0.118% 0.067% 0.047% 1.000%

Rates for Voter Approved Bond Indebtedness

Total 1% Poway Total
Fiscal Year Property Unified Property

Ended Tax City School All Tax

June 30, Rate Rate District Other Rate
2004 1.000% 0.000% 0.052% 0.007% 1.059%
2005 1.000% 0.007% 0.047% 0.006% 1.060%
2006 1.000% 0.007% 0.043% 0.023% 1.072%
2007 1.000% 0.000% 0.046% 0.022% 1.069%
2008 1.000% 0.000% 0.045% 0.032% 1.077%
2009 1.000% 0.000% 0.047% 0.035% 1.082%
2010 1.000% 0.000% 0.055% 0.031% 1.086%
2011 1.000% 0.000% 0.055% 0.042% 1.097%
2012 1.000% 0.000% 0.055% 0.041% 1.096%
2013 1.000% 0.000% 0.055% 0.041% 1.096%

In 1978 the voters of the State of California passed Proposition 13 which resulted in dramatic tax reform as it relates to property tax
collections. Proposition 13 established a property tax of 1% based upon the assessed value of the property being taxed. The 1.00%

is shared by all taxing agencies which the subject property resides within. Because the rate is fixed at 1.00%, each agency's portion of
the 1.00% does not change materially from year-to-year. Rates over the 1.00% are for voter approved bonded indebtedness.

Source: San Diego County Assessors Office
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City of Poway
Principal Secured Property Tax Payers
Current Year and Nine Years Ago

2013 2004
Taxable % of Total Taxable % of Total
Assessed City Assessed Assessed City Assessed
Secured Value Rank Secured Value Secured Value Rank Secured Value

Sorrento West Properties Inc $ 162,257,256 1 1.91%
Slough Poway I LLC 86,127,246 2 1.01%
Ventas Inc 74,557,218 3 0.88%
San Miguel Valley Corp 43,237,417 4 0.51%
Hometown Poway Royal Estates LLC 38,938,500 5 0.46%
Sysco Food Services 34,700,000 6 0.41% $ 25,535,921 4 0.44%
Toray Membrane USA Inc 32,735,162 7 0.38%
Poway Crossings Investors LLC 29,989,497 8 0.35%
Costco Wholesale Corp 29,850,000 9 0.35%
PR Stowe LLC 27,821,386 10 0.33%
Prudential Insurance 35,821,680 1 0.61%
Pomerado Leasing 32,717,065 2 0.56%
Government Employees Insurance Co. 27,337,981 3 0.47%
Resmed Corporation 25,207,789 5 0.43%
PCF Funding Inc. 22,899,000 6 0.39%
Cohu Inc. 22,502,220 7 0.39%
Wells Lloyd Gift Trust 22,413,087 8 0.38%
Regency Centers LP 20,937,574 9 0.36%
Toppan Electronics Inc. 19,513,148 10 0.33%

$ 560,213,682 6.58% $ 254,885,465 4.36%

Source: San Diego County Assessors Office
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City of Poway
Redevelopment Property Tax Levies and Collections
Fiscal Years 2003-04 through 2011-12

Within The Year of Levy Collections
Fiscal Year Current Current Percent From Prior
Ended Secured Secured of Levy Years' Total
June 30, Tax Levy Collected Collected Levies Collections
2004 26,637,504 $ 26,397,127 99.10% $ 419,490 26,816,617
2005 28,914,339 28,583,331 98.86% 387,359 28,970,690
2006 32,938,833 32,397,596 98.36% 494,520 32,892,116
2007 35,319,838 34,426,834 97.47% 629,698 35,056,532
2008 37,650,893 36,657,780 97.36% 930,938 37,588,718
2009 38,031,377 37,099,651 97.55% 1,465,939 38,565,590
2010 39,609,344 38,592,272 97.43% 1,495,015 40,087,287
2011 39,189,880 38,684,907 98.71% 1,399,870 40,084,777
2012 39,162,627 21,655,038 55.30% 580,773 22,235,811

Source: San Diego County Assessors Office

Note 1: San Diego County does not break out prior years' collections by fiscal year, therefore, the amount reported in the

Collections From Prior Years' Levies column is the cumulative amount collected during that fiscal year for

all prior year levies, not the amount related to each fiscal year.

Note 2: As part of AB XI 26 the Agency's last tax increment distribution was received in January 2012. Consequently,
the Percent of Levy Collected was only 55.30%.

Note 3: AB XI 26 dissolved all Redevelopment Agencies in California and created Successor Agencies to manage the

dissolution process which will last the life of each agency. Poway's Redevelopment Agency was scheduled
to expire in January 2037.
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City of Poway

Ratios of Outstanding Debt by Type

Last Ten Fiscal Years

Fiscal Year
Ended
June 30,

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013

Notes: Details regarding the City's outstanding debt can be found in the notes to the financial statements.

Governmental Activities

Tax Certificates
Allocation of Capital Loan General
Bonds Participation Leases Payable Obligation
260,910,000 $ 57,410,000 $ 98,711 $ 1,939,667 $ 1,025,000
256,350,000 55,395,000 43,565 2,120,310 525,000
251,675,000 54,195,000 - 2,169,647 -
247,395,000 52,810,000 - 2,201,788 -
242,280,000 51,365,000 - 2,250,467 -
236,940,000 49,850,000 - 2,282,702 -
231,385,000 48,255,000 - 2,400,513 -
225,610,000 20,690,000 - 2,542,009 -
219,430,000 19,810,000 - 2,672,503 -
212,735,000 18,680,000 - 2,780,463 -

Source: City of Poway Administrative Services Department
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City of Poway
Ratios of Outstanding Debt by Type
Last Ten Fiscal Years (Continued)

Fiscal Year
Ended
June 30,

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013

Notes: Details regarding the City's outstanding debt can be found in the notes to the financial statements.

Source: City of Poway Administrative Services Department

Business-type

Activities
Total Percentage
Revenue Capital Contract Primary of Personal Per
Bonds Leases Payable Government Income Capita
2,400,000 41,268 $ 5,407 323,830,053 16.85% 6,396
2,250,000 18,213 5,407 316,707,495 15.64% 6,250
2,095,000 - - 310,136,653 14.36% 6,136
1,930,000 - - 304,338,795 13.48% 5,987
1,760,000 - - 297,657,475 12.39% 5,825
1,580,000 - - 290,654,711 12.44% 5,685
1,390,000 - - 283,432,523 12.22% 5,445
1,190,000 - - 250,034,020 11.37% 5,192
975,000 - - 242,889,515 10.59% 5,020
750,000 - - 234,947,476 9.71% 4,838
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City of Poway
Ratios of General Bonded Debt Outstanding
Last Ten Fiscal Years

Outstanding General
Bonded Debt

Fiscal Year Tax Percent of
Ended Allocation Assessed Per
June 30, Bonds Value (a) Capita
2004 $ 260,910,000 4.46% $ 5,153
2005 256,350,000 4.05% 5,059
2006 251,675,000 3.56% 4,980
2007 247,395,000 3.21% 4,867
2008 242,280,000 2.95% 4,741
2009 236,940,000 2.83% 4,634
2010 231,385,000 2.73% 4,445
2011 225,610,000 2.68% 4,685
2012 219,430,000 2.57% 4,535
2013 212,735,000 2.50% 4,381
Notes:

Details regarding the City's outstanding debt can be found in the notes to the financial statements.
(a) Assessed value has been used because the actual value of taxable property is not readily

available in California.

Source: City of Poway Administrative Services Department
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City of Poway

Direct and Overlapping Debt

As of June 30, 2013

2012-13 Assessed Valuation:

OVERLAPPING TAX AND ASSESSMENT DEBT:
Metropolitan Water District
Palomar Community College District

Poway Unified School District School Facilities Improvement District No. 2002-1
Poway Unified School District School Facilities Improvement District No. 2007-1

Escondido Union High School District
San Pasqual Union School District
Palomar Pomerado Hospital District
Poway Unified School District Community Facilities District No. 1
City of Poway Community Facilities District No. 88-1
City of Poway 1915 Act Bonds
TOTAL OVERLAPPING TAX AND ASSESSMENT DEB/

DIRECT & OVERLAPPING GENERAL FUND DEBT:
San Diego County General Fund Obligations
San Diego County Pension Obligations
San Diego County Superintendent of Schools General Fund Obligations
Palomar Community College District Certificates of Participation
Escondido Union High School District Certificates of Participation
Poway Unified School District Certificates of Participation
City of Poway Certificates of Participaton

TOTAL OVERLAPPING GENERAL FUND DEBT

OVERLAPPING TAX INCREMENT DEBT (Successor Agency):
Tax Allocation Bonds
Certificates of Participation

TOTAL OVERLAPPING TAX INCREMENT DEBT

TOTAL DIRECT DEBT
TOTAL OVERLAPPING DEBT

COMBINED TOTAL DEBT

Ratios to 2012-13 Assessed Valuation:

Total Overlapping Tax and Assessment Debt
Total Direct Debt

Combined Total Debt

Ratios to Redevelopment Incremental Valuation ($3.893,140,154):
Combined Direct Debt ($20,690,000)

Notes:

8,301,283,904

2.93%
0.20%
6.14%

5.52%

Estimated Share

(1) The percentage of overlapping debt applicable to the City is estimated using taxable assessed property value. Applicable

percentages were estimated by determining the portion of the overlapping district's assessed value that is within the boundaries

of the City divided by the district's total taxable assessed value.

(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded capital lease obligations.

Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the City. This schedule

estimates the portion of the outstanding debt of those overlapping governments that is borne by the residents and businesses

of the City. This process recognizes that, when considering the City's ability to issue and repay long-term debt, the entire
debt burden borne by the residents and businesses should be taken into account. However, this does not imply that every

taxpayer is a resident, and therefore responsible for repaying the debt, of each overlapping government.

Source: California Municipal Statistics, Inc.

Attachment 1

Debt % of Overlapping
Outstanding Applicable (1) Debt

165,085,000 0.394% § 650,435
315,828,901 9.186% 29,012,043
168,664,320 40.513% 68,330,976
178,999,086 40.965% 73,326,976
99,325,338 0.098% 97,339
521,351 2.796% 14,577
477,631,555 13.366% 63,840,234
29,305,000 0.391% 114,583
7,660,000 100.000% 7,660,000
282,491 100.000% 282,491
1,443,303,042 $ 243,329,654
399,780,000 2172%  $ 8,683,222
753,897,748 2.172% 16,374,659
17,462,500 2.172% 379,286
5,345,000 9.186% 490,992
60,310,000 0.098% 59,104
34,783,991 25.488% 8,865,744
16,700,000 100.000% 16,700,000
1,288,279,239 $ 51,553,007
212,735,000 100.000% $ 212,735,000
1,980,000 100.000% 1,980,000
214,715,000 $ 214,715,000
$ 16,700,000
$ 492,897,661

$ 509,597,661 (2)



City of Poway
Legal Debt Margin Information
Last Ten Fiscal Years

FISCAL YEAR
2013 2012 2011 2010 2009

Assessed valuation 4,408,143,750 4,437,851,067 4,340,755,570 4,350,898,397 $  4,394,570,216
Conversion percentage 25% 25% 25% 25% 25%
Adjusted assessed valuation 1,102,035,938 1,109,462,767 1,085,188,893 1,087,724,599 1,098,642,554
Debt limit percentage 15% 15% 15% 15% 15%
Debt limit 165,305,391 166,419,415 162,778,334 163,158,690 $ 164,796,383
Total net debt applicable to limit:

General obligation bonds - - - - -
Legal debt margin 0.00% 0.00% 0.00% 0.00% 0.00%

The Government Code of the State of California provides for a legal debt limit of

15% of gross assessed valuation. However, this provision was enacted when

assessed valuation was based upon 25% of market value. Effective with the 1981-82
fiscal year, each parcel is now assessed at 100% of market value (as of the most
recent change in ownership for that parcel). The computations shown above reflect
a conversion of assessed valuation data for each fiscal year from the current full
valuation perspective to the 25% level that was in effect at the time that the legal
debt margin was enacted by the State of California for local governments located

within the state.

Notes: Details regarding the City's outstanding debt can be found in the notes to the financial statements.

Source:

City of Poway Administrative Services Department

San Diego County Assessors Office
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City of Poway

Legal Debt Margin Information
Last Ten Fiscal Years (Continued)

Assessed valuation
Conversion percentage
Adjusted assessed valuation
Debt limit percentage

Debt limit

Total net debt applicable to limit:
General obligation bonds

Legal debt margin

FISCAL YEAR
2008 2007 2006 2005 2004
4,310,588,610 4,035,420,029 3,683,578,609 3341441046 $  3,106,118,400
25% 25% 25% 25% 25%
1,077,647,153 1,008,855,007 920,894,652 835,360,262 776,529,600
15% 15% 15% 15% 15%
161,647,073 151,328,251 138,134,198 125,304,039  $ 116,479,440
) ) - 243728 $ 491,401
0.00% 0.00% 0.00% 0.19% 0.42%

The Government Code of the State of California provides for a legal debt limit of

15% of gross assessed valuation. However, this provision was enacted when

assessed valuation was based upon 25% of market value. Effective with the 1981-82
fiscal year, each parcel is now assessed at 100% of market value (as of the most
recent change in ownership for that parcel). The computations shown above reflect
a conversion of assessed valuation data for each fiscal year from the current full
valuation perspective to the 25% level that was in effect at the time that the legal
debt margin was enacted by the State of California for local governments located

within the state.

Notes: Details regarding the City's outstanding debt can be found in the notes to the financial statements.

Source:

City of Poway Administrative Services Department

San Diego County Assessors Office
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City of Poway
Pledged Revenue Coverage
Last Ten Fiscal Years

Tax Allocation Bonds

Fiscal Year Debt Service
Ended Tax RPTTF
June 30, Increment Distribution Principal Interest Total Coverage
2004 27,665,286 - $ 6,545,000 10,953,444 17,498,444 1.58
2005 30,428,470 - 4,560,000 13,740,175 18,300,175 1.66
2006 34,109,857 - 4,675,000 12,781,669 17,456,669 1.95
2007 36,011,865 - 5,085,000 12,328,271 17,413,271 2.07
2008 38,256,892 - 5,115,000 12,299,556 17,414,556 2.20
2009 38,940,302 - 5,340,000 12,068,451 17,408,451 2.24
2010 39,377,603 - 5,555,000 11,877,545 17,432,545 2.26
2011 39,015,261 - 5,775,000 11,658,142 17,433,142 2.24
2012 21,926,632 16,047,570 6,180,000 11,411,148 17,591,148 2.16
2013 - 39,511,570 6,695,000 11,169,832 17,864,832 2.21

Notes: Details regarding the City's outstanding debt can be found in the notes to the financial statements.

RPTTF is the acronym for the Redevelopment Property Tax Trust Fund

Source: City of Poway Administrative Services Department
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City of Poway
Demographic and Economic Statistics
Last Ten Calendar Years

Per
Capita
Calendar Personal Personal Labor Unemployment
Year Population Income Income Force Rate
2004 50,632 $ 1,922,243,880 $ 37,965 26,900 2.8%
2005 50,675 2,025,072,272 39,962 27,300 2.5%
2006 50,542 2,159,204,782 42,721 27,400 2.4%
2007 50,830 2,258,376,900 44,430 28,000 2.7%
2008 51,103 2,402,914,163 47,021 28,600 3.5%
2009 51,126 2,336,764,956 45,706 28,100 6.1%
2010 52,056 2,318,838,039 44,545 28,000 6.3%
2011 48,155 2,198,908,930 45,663 27,900 6.2%
2012 48,382 2,292,564,112 47,385 28,600 5.5%
2013 48,559 2,418,759,897 49,811 29,100 4.3%
Source:

Population - State of California Department of Finance
Personal Income - State of California Department of Finance/U.S. Bureau of Economic Analysis
Employment Information - State of California Employment Development Department - Fiscal Year
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City of Poway
Principal Employers

Current Year and Seven Years Prior

2013 2006
Percent of Percent of
Number of Total Number of Total
Employer Employees Rank Employment Employees Rank Employment

General Atomics Aeronautical Systems 4,500 1 15.46%

Geico Direct 1,720 2 5.91% 1,800 1 6.57%
Poway Unified School District 1,285 3 4.42% 758 5 2.77%
Delta Design, Inc. 750 4 2.58% 1,000 3 3.65%
Pomerado Hospital 738 5 2.54% 750 6 2.74%
Sysco Food Services of SD 475 6 1.63% 500 8 1.82%
Core Logic Credco 398 7 1.37% 935 4 3.41%
H. M. Electronics Inc. 315 8 1.08%

Walmart 300 9 1.03%

Neal Electric Corp. 275 10 0.95%

HNR Framing 1,200 4.38%
Disguise, Inc 600 7 2.19%
Cor-O-Van 400 9 1.46%
Digirad Corporation 375 10 1.37%
Total 10,756 36.96% 8,318 30.36%
Total City Labor Force 29,100 27,400

Source:

City of Poway Economic Development Division-by employer
State of California Employment Development Department-total employment

Note:

Information on Principal Employers from nine years back is not available so
information from the year 2006 will be used for the comparison until 2016.
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City of Poway
Full-time-Equivalent City Employees by Function
Last Ten Fiscal Years

Function 2013 2012 2011 2010 2009 2008 2007 2006 2005 2004
General government 27.00 31.00 33.00 40.00 35.00 37.00 38.00 38.00 40.00 40.00
Public Safety (a) 54.00 54.00 54.00 54.00 57.00 57.00 57.00 57.00 58.00 56.00
Public works 81.00 85.00 84.00 83.00 92.00 92.00 90.00 90.00 84.00 80.00
Redevelopment Services - - 9.00 9.00 9.00 9.00 10.00 10.00 11.00 11.00
Community Services 20.00 20.00 20.00 20.00 27.00 28.00 29.00 28.00 28.00 27.00
Development Services 23.00 30.00 29.00 29.00 37.00 36.00 37.00 37.00 36.00 35.00

205.00 220.00 229.00 235.00 257.00 259.00 261.00 260.00 257.00 249.00

Notes:
Amounts shown are the number of positions approved in each operating budget for the fiscal year.
(a) Law enforcement services are provided through contract with the County of San Diego Sheriff.

The City is reporting its ten year history starting with the implementation of GASB 44 in fiscal year 2006,
and in this instance was able to add an additional two years.

Source: City of Poway Financial Plan
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City of Poway
Operating Indicators
Current and Prior Seven Years

Function 2013 2012 2011 2010 2009 2008 2007 2006

General government:
Business registrations issued 1,522 1,418 1,317 1,192 942 1,240 1,071 792
Vendor payments processed 6,770 7,020 7,063 7,804 8,936 10,230 10,562 10,782

Public Safety:

Arrests made 1,038 1,123 1,145 1,334 1,015 1,052 981 1,898
Fire emergency responses 3,846 3,638 3,811 3,691 3,711 3,907 3,460 3,602
Safety Inspections 2,687 2,474 2,863 1,606 2,104 4,827 4,024 3,196

Development Services:
Building permits issued (1) 1,345 1,237 1,176 1,144 1,157 1,441 2,740 3,048
Building inspections 8,349 5,981 6,126 6,580 7,417 9,280 11,264 11,163

Culture and recreation:

Performing arts center attendance 59,389 59,897 53,249 61,214 68,993 74,420 64,728 67,004
Library-number of holdings in collection 75,000 96,000 104,367 125,977 124,977 124,977 124,977 120,628
Library-number of holdings circulated 782,288 693,783 765,704 638,494 562,865 545,279 492,501 390,974
Athletic field permits issued 156 161 152 148 144 140 124 214

Highways and streets:

Roads resurfaced in square feet 188,561 201,968 207,968 290,877 600,000 600,000 200,000 16,000

Roads slurry sealed in square feet 3,928,425 4,563,496 4,369,160 4,369,503 4,980,000 5,000,000 5,000,000 5,000,000

Pot holes repaired/work orders (2) 644 1,323 571 193 147 46 36 35
Water:

Residential water customers 12,509 12,523 12,439 12,492 12,458 12,588 12,556 12,530

Commercial water customers 529 464 496 514 514 510 514 511

Average daily consumption (mg) 10.16 9.36 8.99 9.57 11.61 12.82 13.83 13.37
Sewer:

Residential sewer customers 11,474 11,383 11,241 11,225 11,191 11,175 11,180 11,322

Commercial sewer customers 623 782 770 774 770 771 755 532

Average daily treatment (mg) 2.86 3.01 3.27 3.15 3.43 3.24 3.25 3.42
Source:

City of Poway

The City is reporting its ten year history starting with the implementation of GASB 44 in fiscal year 2006.

(1) In Fiscal Year 2007-08 the Development Services Department changed the method used to
count the number of permits issued which led to the large decrease from the previous year.

(2) In Fiscal Year 2008-09 the Public Works Department began reporting pot holes fixed rather than
pot holes work orders.
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City of Poway
Capital Assets Statistics
Current and Prior Seven Years

Function 2013 2012 2011 2010 2009 2008 2007 2006

Public Safety:
Number of fire stations 3 3 3 3 3 3 3 3
Number of sheriff stations

Public works:
Total number of streetlights 3,059 3,073 3,073 3,045 3,045 3,026 2,889 2,874
Signal controlled intersections 55 55 55 55 55 55 55 53

Health and welfare
Senior center facilities 1 1 1 1 1 1 1 1

Culture and recreation

Number of Libraries 1 1 1 1 1 1 1 1
Number of Performing Arts Centers 1 1 1 1 1 1 1 1
Number of Parks 19 19 19 18 18 18 18 18
Acres of developed parks 232 232 232 232 232 232 232 232
Number of reserves/preserves 2 2 2 2 2 2 2 2
Acres of reserves/preserves 2,400 2,400 2,400 2,400 2,400 2,400 2,400 2,400
Miles of trails 56 56 56 56 56 56 56 56

Highways and streets

Miles of roadway 165 165 165 165 165 165 165 165
Water

Miles of water lines 289 289 289 253 253 253 253 253

Water storage capacity (billon/gallons) 1.11 1.11 1.11 1.11 1.11 1.11 1.11 1.11
Sewer

Miles of sewer lines 186 186 186 175 175 175 175 175

Miles of storm sewers 64 64 64 64 64 64 64 64
Source:

City of Poway

The City is reporting its ten year history starting with the implementation of GASB 44 in fiscal year 2006.
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